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® Wrote more automobile insurance 
in the State of Indiana in 1935 than 
at ANY other stock company, Conference 
— or Non-conference, operating in In- 
diana. A DOMINANT position in its 
home-field, achieved through close co- 


operation between company and 
agents. 


er eels 


@ Today. American States extends this same 
home-office service through its branch and 

service offices in Ohio, Michigan, Pennsylvania. 7 
Illinois, Indiana, and Colorado 


. entitling 

this sound, friendly organization to the slogan 
Agency connections are now open in other 
States. 


Indiana’s Largest and one of America’s Out- 
Upon request to the home office 


standing Stock Companies writing automobile 
ice, insurance Exclusively.” 

a Field Manager will provide you with 

complete information 


AMERICAN STATES INSURANCE COMPANY 
INDIANAPOLIS, INDIANA 
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COMMON ENEMIES 
TO GUARD AGAINST 
1 FIRE 9 LIGHTNING 
zmoToR 10 MARINE 
ACCIDENT DISASTER 
3 WINDSTORM 11 RAILROAD 
& TORNADO WRECK 
4 PERSONAL 12 FALLING 
ACCIDENT AIRCRAFT 
SSICKNESS 13 EXPLOSION 
6 DAMAGE 14 RIOTor CIVIL 
CLAIMS COMMOTION 


. TEAL EATS S 


7 BURGLARY 1S EARTHQUAKE 
BROBBERY IB FORGERY 
17 DISHONESTY 











Fear of Burglars is a universal nightmare. No man-made locks or other precautions can guard with oe 


certainty against the “THIEF IN THE NIGHT” or prevent his depredations. eRe 


Wherever man’s thrift has accumulated articles of value the IMPS OF THIEVERY hover nearby 
and sooner or later the ruthless hand of the robber will strike. 


Therefore, wisdom counsels the only positive protection—INSURANCE, which alone can remove 
the constant dread of loss that so often impairs the full enjoyment of our possessions. 


LOYALTY GROUP 


Firemen’s Insurance Company of Newark, New Jersey - orcanizeo|855 











The Girard Fire & Marine Insurance Co. orcamizeo 1853 Milwaukee Mechanics’ Insurance Company orcamzeo|692 
The Mechanics Insurance Co.of Philadelphia © 1854 National-Ben Franklin Fire Insurance Co. 1866 
Superior Fire Insurance Company * 1671 The Concordia Fire Insurance Co. of Milwaukee “ IB70 
The Metropolitan Casualty Insurance Coof NY. » 1874 Commercial Casualty Insurance Company “ 1909 
ety ent sgh EASTERN DEPARTMENT See 
CANADIAN DEPARTMENT Newark, New Jersey SOUTH-WESTERN DEPT 
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Great American 
Insurance Company 


New Dork 


INCORPORATED - 1872 


W. H. KOOP, President 


+ 


OLD FASHIONS AND NEW 
We can properly be proud of being old fashioned 
In the soundness of the company’s underwriting policy; 
In its friendly consideration for agents and their needs; 


In its adherence to every rule of correct practice; 
In its unquestioned financial standing. 


Yet feel an even greater mea:ure of pride in that 
The company’s well proven policies have always been 
so easily adapted to the requirements of the day. 


Today’s business needs are not those of a few years ago 


NEW IDEAS must develop; new methods are needed, 
but the basic principle of fair dealing with agents and 
policyholders can never change. 


WESTERN DEPARTMENT 


310 South Michigan Avenue :-: CHICAGO, ILL. 
C. R. STREET, Vice President G. D. GREGORY, Secretary 
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See that your clients have 
sufficient liability insurance 
so that if they have the mis- 
fortune to injure someone - 
they will be protected from 
financial loss. 


A W\PROVED BY\ THE ACID TEST/ OF TIME /7 /f 


America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE COMPANY 
FIRST AMERICAN FIRE INSURANCE COMPANY 


and Indemnity Group 


NIAGARA Fire JNSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND CASUALTY COMPANY 
ERNEST STURM, Chairman of the Boards 
BERNARD M, CULVER, President 
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New York .N.Y. 


SAN FRANCISCO ATLANTA 


Eighty Maiden Lane, 
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“@” Men to Attack 
Insurance Crimes 


Will Move Against Insurers That 
“Buy Back” Stolen 


Property 
HAVE TIME AND MONEY 


Department of Justice Departs From 
Policy of Secrecy So As to Give 
the Industry Warning 


WASHINGTON, July 1—A deter- 
mined campaign against insurance com- 
panies and agents who compound fel- 
felonies by “buying back” stolen insured 
property from underworld characters is 
about to be undertaken by the depart- 
ment of justice. 

At the same time, it is understood the 
post office department is casting an in- 
quiring eye at the activities of so-called 
“murder insurance rings,” such as was 
recently uncovered in Massachusetts. 


The interest of the federal govern- 
ment in the insurance industry has been 
aroused by recent disclosures indicating 
that a number of “rackets” are being 
operated on the basis of insurance poli- 
cies in addition to the well known fake- 
accident game. 


Can Inerease Field Force 


Under the justice department appro- 
priation bill passed at the session of 
Congress just ended, the federal bureau 
of investigation will be able to increase 
its field force and delve into criminal 
activities which heretofore have escaped 
scrutiny by the government largely be- 
cause the F. B. I. found it necessary to 
devote all its energies and limited man- 
power to the hunting down of “public 
enemies,” now largely eliminated. 

With more men and more time avail- 
able, the bureau now plans to go into 
matters which have long been calling 
for attention, among them the practice, 
recently given considerable publicity by 
trials in Miami, of holders of stolen in- 
sured articles, particularly jewelry, ap- 
proaching the underwriters with propos- 
als to turn the loot over for the reward 
and upon condition that no prosecutions 
be attempted. 


Compounding a Felony 


It was pointed out at the department 
that any insurance company accepting 
such a proposal was compounding a fel- 
ony in violation of the federal statutes. 
In its campaign to stamp out the prac- 
tice, it was indicated, the government 
will prosecute insurance men as well as 
the criminals with whom they deal. 

No accurate estimate of the amount 
of money paid out by insurance compa- 
nies to secure the return of property 
stolen from policyholders has ever been 
made, but it was said it runs into high 
figures. 

Contrary to the practice of secrecy 

(CONTINUED ON PAGE 11) 


Federal Court Restrains Palmer 
From Canceling the 
Licenses 


SPRINGFIELD, ILL., July 1—The 
following statement was issued this 
morning by Insurance Director Palmer: 

“While practically all mutual fire 
companies and a few non-board stock 
companies and London Lloyds agreed 
to abide by the rate reduction order, 
we will treat all companies of all 
classes alike and await final decision 
of the federal court here.” 


A. V. Gruhn, manager of the Amer- 
ican Mutual Alliance at Chicago, the 
organization of many mutual com- 
panies, wired members stating that in 
his opinion they should comply with 
the rate reduction order in Illinois 
and urged that prompt action be taken 
so that the department would know 
their attitude. 

Western Manager Vincent Gallagher 
of the Pearl was in Springfield Tues- 
day looking into the situation. The 
Pearl did not join the other companies 
in the petition for an injunction but it 
is understood that the insurance de- 
partment will not take any action 
against it, even though it did not re- 
spond to the rate reduction order. The 
Pearl will await developments on the 
hearing of the injunction case next 
Tuesday. 

Companies and agents are much in- 
terested in the attitude of the Pearl. 
Although non-board in most jurisdic- 
tions it is a Chicago Board member. 
Mr. Gallagher intimated he might 
make a statement following next Tues- 
day’s court hearing. 


Fire company officials and managers 
are in a state of consternation, surprise 
and resentment over the edict of Insur- 
ance Director Palmer of Illinois in or- 
dering a flat reduction of 10 percent on 
dwelling and apartment building rates 
throughout the entire state including 
Cook county, which made a reduction 
last year. This week Director Palmer 
threw another bombshell in the con- 
fines of companies by instructing that 
his office be notified not later than 5 
p. m. Tuesday of this week, whether 
they would accede to the rate order. 
In his first ukase he stated that al- 
though license certificates expire July 
1, he would extend the boundary line 
to Aug. 1 for notification of compliance 
or otherwise. In his new order he states 
that in view of the public statement 
given out by the subscribers’ actuarial 
committee, which “presumably _ is 
speaking with authority for stock fire 
companies, we wish to know imme- 
diately, instead of by Aug. 1, the date, 
as specified in our letter of June 22, 
whether or not your company intends 
to comply with the rate reduction order 

(CONTINUED ON PAGE 7) 








Bitter Strife In Illinois 
Over | the Rate Cut ¢ Order 


Much Interest in the Motives for 
Insurance Director’s 
Course 


SPRINGFIELD, ILL., July 1.—Insur- 
ance Director Ernest Palmer author- 
izes The National Underwriter to say 
that the report that was sent abroad 
last week by the Associated Press to 
the effect that he was to retire from 
the department or that he contem- 
plated any such action is absolutely 
false. Director Palmer says that he 
has no intention whatever of resigning 
or taking any action to discontinue his 
official position. 


Federal Judge Briggle of Spring- 
field, Tuesday afternoon granted a tem- 
porary order to 176 non-Illinois com- 
panies preventing the insurance depart- 
ment from enforcing its order, reduc 
ing rates and restraining the depart- 
ment from taking any action against 
the companies. The temporary order 
is effective for 10 days and a hearing 
is set at 9 a. m. next Tuesday in the 
— States district court in Spring- 

eld. 


Although Director Palmer disavows 
any political influence or motive, com- 
pany officials are inclined to see a very 
shrewd, sagacious and strategical move- 
ment politically in the order. They call 


attention to the fact that last year when 
the insurance code was before the legis- 
lature and there was much feeling about 
it, rates were reduced in Chicago and 
Cook county. It was claimed later by 
the administration at Springfield that 
this was a sop handed out to the Demo- 
cratic machine in Chicago and that in 
turn influence would be brought to bear 
upon legislators from Cook county to 
vote against the insurance code when 
it came up. In other words, the theory 
was that this was a friendly gesture 
toward the Kelly-Nash wing of the 
party, which is very bitterly opposed to 
Governor Horner and the administration. 
The strength, of course, of Mayor Kelly 
and National Committeeman Nash is in 
Cook county. In the gubernatorial pri- 
maries Governor Horner was able to 
nose out the Cook county contingent by 
the strong vote in his favor outside. 
Therefore if the insurance companies, 
as he seems to charge, were endeavor- 
ing to curry favor with the Democratic 
machine, he saw no reason why similar 
action should not be taken throughout 
the state. The companies feel that with 
this in view, a flat reduction was or- 
dered not only outside of Cook county 
but another 10 percent reduction in Chi- 
cago and Cook county again in order 
to curry favor before the November 
election. This, therefore, would be 
popular with the downstate people and 
yet Chicago would not be ignored be- 
cause it had also a 10 percent reduc- 
tion. 

If this rate reduction order has po- 
litical motivation, the companies con- 

(CONTINUED ON PAGE 38) 





Urges More Funds 
for Supervisors 


Liscomb, Addressing Georgia 
Agents, Views Problem of In- 
surance Commissioner 


FOR SEPARATE BUREAU 


Minnesota Leader Favors Appropriating 
25 Percent of Taxes for Depart- 
ment Maintenance 


Most insurance departments are 
undermanned and woefully lacking in 
financial support to carry on their 
gigantic task of supervising the vast 
trust fund of the nation’s policyholders, 
declared Charles F. Liscomb, Duluth, 
Minn., before the annual meeting of the 
Georgia Association of Insurance 
Agents at Albany. Mr. Liscomb, who 
is a member of the executive commit- 
tee of the National Association of In- 
surance Agents gave an insight into 
the workings of a state insurance de- 
partment and told some of the diffi- 
culties confronting commissioners to- 
day. 

Pointing out that commissioners must 
supervise assets of the insurance busi- 
ness amounting to 26.7 billions, he said 
only a small percentage of each state 
tax on the business each year is appro- 
priated for the administration of the 
insurance department. In 1934, Georgia 
paid $828,004 in insurance taxes, the de- 
partment being allotted only 2.67 per- 
cent of that amount. Similarly, in 1935 
Minnesota paid $1,871,829, out of which 
the department was allowed a total of 
$36,700 or 2 percent. Mr. Liscomb de- 
clared that at least 25 percent of in- 
surance taxes should be set aside for 
the maintenance of the department. 

In general, he said commissioners are 
high type men who accept the office 
not for what they hope to receive, but 
because of what they have to give to 
the people they serve. He pointed out 
their work was made more difficult be- 
cause of unfair criticism to which they 
were constantly subjected. Comment- 
ing on the situation in Georgia, where 
administration is in charge of the dep- 
uty commissioner, Mr. Liscomb said 
the insurance business is of sufficient 
importance to rate a special department 
of its own and called attention to the 
situation in New Jersey, where the 
banking interests recently began a 
movement to separate the joint depart- 
ment of banking and insurance. 

Describing some of the every day 
problems that are brought to the atten- 
tion of the department, Mr. Liscomb 
said there are constant complaints of 
policyholders who have been lured by 
the false promises of unauthorized car- 
riers or by limited newspaper insurance 
policies, and find themselves unable to 
collect their claims. “In vain do com- 
missioners warn the public that they 
have no control over non-admitted com- 
panies,” he said. “In vain do they ex- 

(CONTINUED ON PAGE 8) 
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J. S. Raine’s Chief Traits 


A Study of the Character and Personality 
of an Interesting Figure in Insurance 


By C. M. CARTWRIGHT 





The late Joseph S. Raine of Atlanta, 
secretary - Southeastern Underwriters 
Association, was one of the most pic- 
turesque, vibrant and intriguing person- 
alities in insurance. He had a wide ac- 
quaintance with local agents, not only 
in S. E, U. A. territory but in other sec- 
tions as he attended conventions of 
agents and was a regular observer at 
the annual meetings of the National As- 
sociation of Insurance Agents. Further- 
more he had a personal acquaintance 
with officials of companies that be- 
longed to his organization. He made it 
a point to visit them at their home of- 
fices, saw them at meetings of the S. 
E. U. A., at various conferences in New 
York City and elsewhere, met them at 
conventions and was on close terms 
with them. In the S. E. U. A. territory 
more companies belong to the organ- 
ization than is the case in other juris- 
dictions. The agents by and large are 
strong for the S. E. U. A. Most of 
them insist on representing organization 
companies. While in other sections a 
company may find it from a business 
standpoint desirable to be non-affiliated 
it is not so much the case in the south- 
east. Therefore the agents work in 
harmony with the S. E. U. A. Because 
of this the organization has a large 
membership. 


Stood His Ground for 
Course He Espoused 


Mr. Raine was wont to argue his po- 
sition and stand his ground when con- 
fronted by company officials, field men 
or local agents. He had some difficult 
battles and struggles. He was the per- 
sonification of integrity from a mental 
and moral standpoint. He possessed 
high courage and when he had a convic- 
tion he defended his position with vigor. 
Therefore in his office he was one “Joe” 
Raine and outside he was an entirely 
different personality. On a_ business 
subject he could be rugged, harsh, plain 
spoken, emphatic and determined. In 
fact, many considered him gruff and at 
times too positive. He did not hesitate 
to speak his piece regardless of the per- 
son whom he was addressing. He 
played a difficult role because he was 
the buffer who stood between the pro- 
ducing forces and the rating structure. 
He was decisive in his answers. He did 
not equivocate and when an inquiry was 
made of him as to any rating or allied 
question he gave an instant reply. He 
was the final authority on rates in the 

. E. U. A. territory, where they in- 
volved regular risks, special hazards, 
sprinklered property, and the like. 


Long Experience Made 
Him an Authority 


Mr. Raine had been secretary of the 
S. E. U. A. for 30 years and had been 
in its employ for four decades and hence 
knew its history, what it had done, how 
it had been done, what steps had been 
taken and how. Because of this histor- 
ical and consecutive information he was 
placed in an enviable position when 
making decisions as he knew precedents 
and action. The business getting end 
of insurance bombarded him from time 
to time for rate reductions, or special 
concessions. Not long ago he said to 
a friend, “Ten thousand agents and 
company managers are constantly try- 
ing to make me reduce rates. I am the 
only man to defend our rating sched- 
ules. I wonder that I have even one 
friend left in the business.” 

Agents throughout S. E. U. A. terri- 
tory accosted him when concessions 
were wanted. Often they made their 
requests with great vigor, sometimes 
with threats, sometimes with cajolery. 
However he was approached made no 
difference with him. He took his posi-' 








JOSEPH 8S. RAINE 
! tion and defended his ground when he 
| felt he was correct. 

In some sections in more recent 
times, there was more or less of an up- 
rising against Mr. Raine, because of the 
feeling that he had become unduly ar- 

(CONTINUED ON PAGE 12) 





No Income Tax Scaling 
for Insurance Companies 











Corrected reports on the provisions 
of the new federal tax bill adopted by 
the house and senate conferees and en- 
acted by Congress show that insurance 
companies do not get the benefit of the 
reduction in income taxes to a scale 
ranging from 8 to 15 percent. The in- 
surance companies are subjected to a 
flat 15 percent income tax, with no scal- 
ing down to & percent, but are relieved 
of the surtax on undistributed profits, 
running from 7 to 27 percent, which is 
applicable to corporations other than 
banks, trust companies and insurance 
companies. 

It will be remembered that in its first 
form the tax bill abolished the exemp- 
tion of corporations on dividends re- 
ceived from other corporations. As 
finally passed, a corporation in com- 
puting its tax may deduct 85 percent 
of dividends from other corporations. 
This applies to insurance companies as 
well as other corporations. 


Tax on Foreign Companies 


Foreign life insurance companies are 
taxable under the life insurance section 
in proportion to the reserves on United 
States business, compared to reserves 
upon all business. Foreign companies 
other than life are taxed on the net in- 
come from sources within the United 
States, after deducting interest on ob- 
ligations of the United States and with 
the credit on dividends from other cor- 
porations. Foreign insurance com- 
panies that do not do any insurance 
business in the United States are taxed 
as other foreign corporations and not as 
insurance companies. 


Byron S. Watson, president of the 
Rhode Island, stopped in Denver last 
week en route home from the Pacific 
Coast. 








THE WEEK IN INSURANCE 





Fire insurance companies get tem- 
porary restraining order against the Illi- 
nois insurance department for interfer- 
ing with them for not complying with 
the rate ey - Pagel 


Federal department of justice an- 
nounces intention to move against in- 
surance concerns that “buy back” stolen 
property. ia: dena Pagel 


Problems of insurance department de- 
scribed by C. F. Liscomb before Georgia 
Association of Insurance Agents at Al- 
bany. i“ Pagel 


Mississippi agents elect H. E. Walton 
president at annual meeting. Page 3 
*x* * * 

Commissioner Smith explains his drive 
against rate-cutting at Utah agents’ an- 
nual meeting. okin Page 4 


Georgia Association of Insurance 
Agents reelects President Herman J. 
Haas at annual meeting. H. C. Arnall 
is national councillor. Page 2 

*x* * x* 

Frank J. Breen is elected president of 

the Standard Fire of New Jersey. 
Page 6 
* * x 


Meeting of the Western Farm Associa- 
tion was held this week at Rockford, Ill. 
*x* * x 3 7 


Thomas Larkins is elected president 
at annual meeting of Wisconsin Fire 
Underwriters ss Page 3 


Three Minnesota groups, the Blue 
Goose, Underwriters Association and 
State Fire Prevention Association, hold 
joint annual gathering at Glenwood. 

Page 4 
* * * 


London Lloyds cables it will meet the 
requirements made by the Illinois insur- 
ance sinners: * ‘ Page 


Deep regret is felt by insurance men 
over the death of J. S. Raine, secretary 
Southeastern Underwriters Association. 

a cies Page 29 


Virginia Association of Insurance 
Agents elects Roger Clarke president. 
Full-time manager is favored. Many 
featured speakers. Page 3 








Advantages of supplemental contract 
pointed out by S. W. Milner, special 
agent Hartford Fire, Atlanta, before the 
Georgia Association of Insurance Agents 
at its annual meeting at Albany. 

Page 6 
* * x 


Morris 0. Jones elected president at 
meeting of Indiana field men at Lake 
Wawasee. Page 10 


x ¢ * 


Disposition of the Hanover Fire stock 
held by the late President Higley an- 
nounced. a Page 9 


Central Surety Fire formed as running 
mate to Central Surety of Kansas City. 
Page il 
*x*° * * 


National Fire & Marine has opened its 
new headquarters in its own building at 
New York City. + Page ll 


Program is announced for the annual 
meeting of the Washington Insurance 
Agents League. —_ Page 24 


Commercial Investment Trust may be 
considering entrance in credit indemnity 
field with purchase of National Surety 
stock. — Page 29 

* 


Frederick E. Jones, Jr.. who becomes 
president of the Buckeye Union Cas- 
ualty, is a son of the late president. 

Page 31 
* * * 


Another effort is made to introduce 
new system of surety acquisition cost 
eontrol in Chicago at a session in that 
city this week. ds ie Page 31 


Important changes are made in bank- 
er’s blanket bond No. 8 revised by the 
Surety Association in cooperation with 
American Bankers Association. Page 20 

* * * 


Several important changes in Employ- 
ers group announced by U. S. Manager 
E. C. Stone. #2: Page 32 


Mounting auto liability loss ratio dis- 
cussed by R. B. Reese, manager New 
Orleans branch Aetna Casualty, before 
Mississippi Agents Association at Green- 
ville. Page 31 





Officers Reelected 
by Georgia Agents 


Shock of Joseph S. Raine’s Death 
Casts Gloom Over 
Convention 


MEMBERSHIP INCREASED 


Take Action to Secure Separate Office 
of Insurance Commissioner—Favor 
Retrospective Rating 


OFFICERS ELECTED 


President—Herman J. Haas, Atlanta. 

First vice-president and executive 
committee chairman—Andrew A. Coo- 
per, Rome. 

Second vice-president—P. M. Lan- 
caster, Sylvester. 

Secretary-treasurer—Joe W. Barrett, 
Dalton. 

National Councillor—Hamilton C. 
Arnall, Newnan. 


By SCOTT NIXON 

ALBANY, GA., July 1—The sudden 
death of Joseph S. Raine, Southeastern 
Underwriters Association secretary, cast 
a pall of gloom over the Georgia As- 
sociation of Insurance Agents’ annual 
meeting here. It seemed as if the shock 
of Mr. Raine’s death had taken the fire 
out of the agents who had come as in 
the past to unload their troubles. They 
were content to accept the set program 
without any spirited comment. All offi- 
cers were reelected with the exception 
of Albert R. Menard, Macon, national 
councillor, who resigned. A past presi- 
dents’ dinner was held the evening pre- 
ceding the convention to which mem- 
bers of the executive committee were 
invited. Fred Cole, Atlanta, the first 
president of the association, was suit- 
ably honored. ; 7 

At the convention’s opening session 
Secretary-treasurer Joe W. Barrett of 
Dalton reported that the organization 
was in good financcial condition. An- 
drew A. Cooper, Rome, executive com- 
mittee chairman, reported on the year’s 
work. Albert R. Menard, Macon, na- 
tional councillor, told of the work done 
by the Southern Agents Conference. P. 
M. Lancaster, Sylvester, membership 
chairman, stated that 40 new members 
had been added to the membership roll 
during the year. 


Haas Gives Report 


Herman J. Haas, Atlanta, president 
of the association, in presenting the ad- 
ministration report, called attention to 
the successful year of the organization, 
the increased membership and the coop- 
eration received from the state insurance 
department. He also called attention to 
the legislation enacted in regard to 
agents qualifications and policy counter- 
signing. He urged agents to continue 
their efforts in behalf of constructive 
legislation, particularly in regard to the 
automobile insurance situation, saying 
that “we are sadly in need of driver’s li- 
cense, motor car inspection and guest 
liability laws if we hope to keep the 
cost of this coverage within reasonable 
bounds and reduce the terrific slaughter 
on our streets and highways.” 


Practices Are Revealed 


Mr. Haas attacked the practice of li- 
censing finance companies as local 
agents, pointing out that in his belief 
it was illegal under the laws of the 
state. He particularly criticised the 
practice of stock agencies taking on non- 
stock and cut rate companies, saying 
that agents themselves are actually to 

(CONTINUED ON PAGE 12) 
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Full-Time Manager 
Voted in Virginia 


Clarke Elected President — Seek 
Immediate Action on Quali- 
fication Law 


MANY HEADLINERS TALK 


Kenneth Bair Hopes for Solution of 
Auto Finance Question by 
National Meeting 


NEW OFFICERS ELECTED 


President—Roger Clarke, Fredericks- 
burg. 

First vice-president—Jesse A. White, 
Norfolk. 

Second vice-president—B. Y. Calvert, 
Lynchburg. 

Secretary-treasurer—Frank S. Blan- 
ton, Farmville (reelected). 


Roger Clarke of Fredericksburg was 
named president of the Virginia Asso- 
ciaton of Insurance Agents at the an- 
nual convention in Lynchburg. Mr. 
Clarke succeeds D. C. Hancock of Rich- 
mond. 

Deciding that the time had arrived 
ior the employment of a full-time man- 
ager, the association instructed the in- 
coming administration to take the ne- 
cessary action to raise or finance funds 
to employ one for a year with the ex- 
pectation of continuing the plan perma- 
nently. The administration was also 
directed to appoint a committee to draft 
a qualification or license law for agents 
and resident brokers and present it to 
the association at its next annual meet- 
ing, if not sooner. It is planned to offer 
the bill at the next session of the gen- 
eral assembly or to endeavor to have it 
included in the state insurancce laws 


being set up by the codification com- 
nittee, 


Cooperation on Overhead Writing 


_ Cooperation of officers and the execu- 
tive committee with the National asso- 
ciation was urged in the efforts being 
made to eliminate overhead writing of 
insurance on financed automobiles. Reg- 
ional meetings at least once a year for 
each section of the state were favored. 
Such meetings have been profitable and 
beneficial in former years. They were 
discontinued a year or two ago. 

The association referred to the ex- 
ecutive committee the question of 
membership in the body by agents who 
represent non-board companies. The 
question provoked considerable discus- 
sion at the executive session. 


Allen Urges Separation 


_In his talk E. M. Allen, vice-president 

National Surety and former National 
association president, called the mixed 
agency a curse on the body politic of 
insurance. “You can’t carry water on 
both shoulders,” he told the agents, “and 
see to it that your company is not 
planted in a non-stock agency.” He com- 
mented upon the growing tendency of 
the purchaser to question the acquisi- 
tion cost of insurance. There is a very 
definite trend in this direction, he said, 
and the agent must be prepared to prove 
that the cost is not unreasonable. He 
also warned against going to legis- 
latures with a view of curing evils in 
the business.” “Legislation,” he as- 
serted, “will not perpetuate either the 
agency or company busness.” 

Other speakers were Kenneth H. 
Bair, national president; F. S. Dauwal- 
ter, manager of the Business Develop- 

(CONTINUED ON PAGE 12) 
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Wisconsin Field Men Eye 
the County Board Program 


NEW PHASE OF WORK SEEN 





Job Now Is to Maintain Interest of 
Organizations That Have 
Been Formed 





NEW OFFICERS ELECTED 


President — Thomas Larkins, Hart- 
ford Fire, Milwaukee. 

Vice-president—B. F. Lutz, London 
& Lancashire, Milwaukee. 

Seeretary—F. W. Edler, New York 
Underwriters, Milwaukee. 

Chairman executive committee—A. G. 
Meredith, Fire Association, Oshkosh. 

New members executive committee— 
P. F. Lewis, Boston, Milwaukee, and 
R. A. Kenzel, Northern of London, 
Milwaukee. 


By LEVERING CARTWRIGHT 


Members of the Wisconsin Fire Un- 
derwriters Association at their annual 
meeting at Elkhart Lake, Wis., dis- 
played particular interest in the pro- 
gram launched a year ago of sponsoring 
the organization of boards of local 
agents in the various counties. The com- 
mittee, headed by Harvey Girard, Provi- 
dence Washington, has had remarkable 
success in bringing into being such or- 
ganizations. The problem that emerged 
at Elkhart Lake is how to keep these 
county boards functioning, how to 
maintain interest and how to prevent 
them from going off on tangents. 

Due to the fact that there are so many 
considerations involved, the association 
decided to hold a special meeting of 
committee members, officers and other 
leaders in Milwaukee, July 6, to ponder 
the county board situation. 


Thirty in Existence 


Thirty of these county boards have 
now been organized and attention is 
now being given to the organization of 
new boards in the less populous coun- 
ties of northern Wisconsin. 

Mr. Girard presented his report at the 
first day’s meeting. On the second day 
there was much informal discussion on 
the subject. 

A. G. Meredith, the retiring president, 
opened the discussion by saying that the 
members must keep closely in touch 
with the boards that have been organ- 
ized and help to promote continuing in- 
terest. For instance, the field men’s or- 
ganization, he said, should be well rep- 
resented at the outings of the various 
boards. He mentioned that the Wau- 
kesha county board is to have such an 
outing in Waukesha, July 28. 


Purpose of Program 


These organizations, Mr. Meredith 
observed, were started with the idea of 
promoting the interest of stock compa- 
nies and their agents in the acquisition 
and retention of insurance on public 
buildings against the competition of the 
state fire fund. Then the boards were 
induced to engage in highway safety 


endeavor to protect the automobile 
business of members. The field organi- 
zation, according to Mr. Meredith, | 


should provide speakers for the county 
boards and encourage other activities. 
He warned against having the boards 
meet too frequently. There should be a 
limited number of general meetings so 
as to avoid the necessity of pumping up 
features for regular, frequent meetings. 
However, committee work should be 
taken up with as many members as pos- 
sible serving on committees. 

Mr. Meredith said he anticipates that 
the material prepared by the stock com- 
pany business development office in 
New York will be valuable in connection 
with the county board work. F. S. Dau- 
walter, manager of that office, has ad- 
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Making News 

















ERNEST PALMER, Illinois 


Insurance Director Ernest Palmer of 
Illinois is in the limelight today because 
of his recent order to fire companies, in- 
structing them to reduce rates on dwell- 
ings and apartment buildings all over 
the state 10 percent. This came as a 
surprise to the companies. They re- 
sented it and took measures to counter- 
act the order. Before they had time 
to turn around Director Palmer issued 
another order withdrawing his postpone- 
ment of license action until Aug. 1, by 
notifying companies they must reply to 
him not later than Tuesday afternoon 
as to whether they would accede or not. 
He threatened to revoke not only li- 
censes of companies but agents in case 
their companies did not obey the order. 
Mr. Palmer was recently elected presi- 
dent of the National Association of In- 
surance Commissioners. 








“Ad” Conference Will Hold 
Annual Meeting Sept. 13-16 





At a meeting in New York of the ex- 
ecutive committee of the Insurance Ad- 
vertising Conference, the Westchester 
Biltmore Country Club was selected for 
the annual meeting, Sept. 13-16. 

There will be an informal meeting 
Sunday night, Sept. 13. The first ses- 
sion will be held Monday morning, with 
a dinner scheduled for Monday night. 
Tuesday morning there will be a gen- 
eral session, followed by group meet- 
ings, one for life company members 


with A. A. Fisk, Prudential, as chair- | 


man, and the other for fire and casualty 
companies under the leadership of Ray 
C. Dreher of the Boston. The banquet 
will be held Tuesday night. 

The business session will take place 
Wednesday morning, when officers will 
be elected. 

The program committee includes D. 
C. Gibson, Maryland Casualty; W. L. 
Lewis, Agricultural, and H. E. Taylor, 
American of Newark. 


Carpinter & Baker Is Great 
American Marine Manager 





Carpinter & Baker, Inc., New York 
City, one of the oldest and best known 
marine offices in the United States, has 
been appointed manager of the Great 
American’s ocean marine department. 
Carpinter & Baker was founded in 1876 
by Mr. Carpinter and J. T. Baker, father 
of the present president of the firm, J. 
W. Baker. Originally specializing in in- 
land, harbor and coastwise business, it 
later added ocean marine. It does a 
large business in underwriting yachts. 





Harry Hall has been named an adjuster 
in the Portland office of the General of 
Seattle. He was formerly with the com- 
pany in Boise and Los Angeles. 





| 
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Walton Named at 
Mississippi Meet 


Members Favor Compensation and 
Qualification Laws and 
Recodification 


ARNALL URGES PROFITS 


Commissioner Williams Asks Coopera- 
tion in Solving Department’s Problems 
—Membership Now Totals 145 


NEW OFFICERS ELECTED 


President—H. E. Walton, Ruleville. 

Vice-President—W. C. Collins, Hat- 
tiesburg. : 

Secretary-treasurer—W. A. Yerger, 

son. 
oo Councillor—Owen T. Pal- 
mer, Gulfport. 

Directors—W. F. Boone, Poutotoc; 
Theodore Hardy, Vicksburg; Fred 
Moran. Ocean Springs; Shaw Johnson, 
Clarksdale; A. F. Smith, Meridian; 
John Robinson, Jackson; Lee Cossar, 
Leland, J. L. Adams, Gloster. 
Recodification of insurance laws; the 

passage of a workmen’s compensation 
act and an agency qualification law; and 
the repeal of the privileged communica- 
tion law were urged in the resolutions 
adopted by the Mississippi Association 
of Insurance Agents at its annual mect- 
ing at Greenville. The countersigning 
of policies by salaried employees and 
the solicitation of insurance by automo- 


bile dealers and salesmen were con- 


demned. ; 

Vice-president H. E. W alton, Rule- 
ville, presided as President W. M. Mc- 
Laurin was unable to attend. 


Arnall Urges Profit 


Hamilton C. Arnall, Newnan, Ga. 
president Southern Agents Conference, 
in “Big Business—Small Business—Lit- 
tle Business—Our Business Principles, 
scored industrial tycoons in business to 
make a profit, who are denying a profit 
to the insurance business by purchasing 
insurance on an at-cost basis. Mr. Arn- 
all declared himself unalterably opposed 
to the principle of always giving up a 
part of the agent’s commission. 

Calling upon the agents to cooperate 
in making his work more effective, Com- 
missioner Williams of Mississippi, in 
discussing the aims, ambitions and re- 
quirements of the state insurance depart- 
ment, asked that the association consider 
the appointment of a committee to work 
with him in solving the departments 
problems, particularly those in connec- 
tion with his efforts to bring mutuals 
and reciprocals under the department's 
supervision. 


Avoid Rate Arguments 


Llovd T. Wheeler, manager Missis- 
sippi State Rating Bureau, urged the 
avoidance of rate analysis arguments be- 
cause they put the agent on the defen- 
sive and weaken his position. He de- 
clared the business outlook in general 
is good. Mutual inroads have not been 
great despite their ever increasing ef- 
forts to expand activities. 

The belief that wind-storm coverage 
is not needed except in certain sections 
of the country was smashed as com- 
pletely as some of the buildings when 
a tornado struck Tupelo, Miss., said 
A. D. McBryde, manager of the Fire 
Companies Adjustment Bureau, Atlanta, 
in recounting adjustments and experi- 
ences of Tupelo tornado losses. That 
storm, he declared, taught a valuable les- 

(CONTINUED ON PAGE 15) 
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Three Minnesota Groups in 
Joint Meeting at Glenwood 





NEW OFFICERS ARE ELECTED 





Blue Goose, Underwriters and State Fire 
Prevention Association Hold 
Annual Gathering 





The annual joint meeting of the 
Minnesota Blue Goose, Minnesota Un- 
derwriters Association, and Minnesota 
State Fire Prevention Association was 
held at Glenwood, Minn. 

New officers of the Minnesota Un- 
derwriters Association are Carl Ludwig, 
New York Underwriters, president; 
Louis L. Law, London, vice-president, 
and A. R. Lofgren, Automobile of Hart- 
ford, secretary-treasurer. New members 
of the executive committee include J. J. 
Cane, Norwich Union; Fred J. Dorman, 
Crum & Forster, and E. J. Lorenzen, 
all of Minneapolis. Holdover directors 
are N. Dekker, America Fore, and W. 
P. Canterbury, Caledonian. 

At the meeting of fire prevention as- 
sociation, Walter N. Hanson, Home, 
was elected president; E. G. Harper, 
Northern of London, vice-president and 

P. Canterbury, Caledonian, secre- 
tary-treasurer. 


New Blue Goose Officers 


The Blue Goose elected J. H. Lewis, 
Jr., St. Paul F. & M., Minneapolis, for- 
mer wielder, as keeper to succeed David 
I. Bergwin, and R. E. Cropsey, Minne- 
apolis, National of Hartford, became 
wielder. The other officers, named at 
the February meeting, are: George B. 
Van Wagenen, National Union Fire, 
most loyal gander; W. W. Belford, 
Rhode Island and Merchants group, su- 
pervisor; John E. Jackson, Home, cus- 
todian; Paul A. Enck, Enck & Linnell, 
guardian, and H. W. Freeman, historian. 

Those attending included a number 
from distant points: W. M. Higley, for- 
mer state agent Hanover, and Mrs. Hig- 
ley, Babson Park, Fla.; W. J. Tippery, 
Aetna Fire; G. W. Funk, executive state 
agent Great American, and Jacob Nel- 
son, manager hail department America 
Fore, all of Chicago; J. Burr Taylor, fire 
prevention division of the W estern Ac- 
tuarial Bureau, St. Louis, and E. F. 
Wirth, Tucson, Ariz., and Minneapolis, 
retired state agent National of Hart- 
ford. 

At the Blue Goose meeting, a resolu- 
tion was passed to send greetings to C. 
W. Seanor, assistant general manager 
Underwriters Adjusting, Chicago, who 
became seriously ill in Minneapolis 
while en route to Glenwood and was un- 
able to attend. Memorials were read in 
honor of the following deceased mem- 
bers; R. W. Schimmel, Fire Associa- 
tion; Harry A. Sundberg, Svea and 
Hudson; W. D. Lowry, Home, and Da- 
vid I. Bergwin, Springfield Fire & 
Marine. 


Winners in Contests 


In the fishing contest, George Mc- 
Knight, Fire Association, won first; 
Ralph Tyler, Nettleton & Tyler, sec- 
ond; Dean Perry, third, and Louis L. 
Law, fourth. In the ping-pong tourna- 
ment, G. W. Wiik, Fidelity-Phenix Fire, 
took the class A championship; Walter 
N. Hanson, class B, and Paul Enck 
class C. 

In the golf tournaments, low net was 
won by Don McLennan; low net with 
no regular handicaps, Ted Harper, 
Great American; blind bogey, G. H. 
Johnston, American Eagle Fire. 

Carl R. Lill, Sun of London, took 
first in the rifle shoot; E. A. Von Sien, 
Hartford Fire, second, and Oscar Berge- 
son, Fire Underwriters Inspection Bu- 
reau, third. H. C. Christianson, Na- 
tional of Hartford, won first in the clock 
golf tournament, with C. R. Garrett, 
Continental and Fidelity-Phenix, second 
and Claude Nugent, Main & Baker, 
third. 

G. W. Wiik proved the best Indian 
by winning the archery contest and win- 
ners of the trap-shoot were, class A, 





Heads Committee for the 
Notification of Landon 














HOLMES MEADE 


Holmes Meade, head of the Meade 
Investment Company of Topeka, well 
known local agent, has been appointed 
chairman of the committee that is mak- 
ing arrangements for the notification of 
Governor Landon, the Republican presi- 
dential nominee, at Topeka, July 23. The 
evening that Governor Landon was 
nominated, Mr. Meade had charge of 
the arrangements when thousands of 
townsfolk gathered in front of the gov- 
ernor’s mansion to hear a few words 
from Landon. Mr. Meade is a past 
president of the Kansas Association of 
Insurance Agents. 








McKarahan in Michigan 
for the Western Factory 





E. V. McKarahan, who resigned re- 
cently as manager of the brokerage de- 
partment of the Home in Chicago, has 
joined the Western Factory. Ultimately 
he will make his residence in Detroit 
and become the Michigan representative 
of the Western Factory. There has been 
a vacancy in that field since last October. 

Mr. McKarahan is regarded as one of 
the most expert brokerage and engineer- 
ing men in Chicago. He had been con- 
nected with the Home about 25 years. 
He has been very active in the affairs 
of the Western Conference of Special 
Risk Underwriters. 


Library Group Elects 

The 1937 annual convention of the 
Special Libraries Association will be 
held in New York, June 16-19. At the 
Montreal meeting Miss Abbie Glover, 
Boston, was reelected president of the 
insurance group. She is assistant to the 
librarian of the Insurance Library Asso- 
ciation of Boston. Miss R. Heedon, At- 
lanta, Ga., was named vice-president; 
Miss B. M. Howell, Insurance Institute 
of Montreal, secretary, and Miss G. 
Rammer, Hardware Mutual Casualty of 
Wisconsin, editor. Miss Howell is the 
first Canadian to hold office in the or- 
ganization. 


Cincinnatians Honor Houston 


CINCINNATI, July 1.—Chief B. J. 
Houston of the Cincinnati fire depart- 
ment was honored at a civic dinner, in 
honor of his 20th anniversary as head of 
the department. Many insurance men 
attended. He was presented a diamond 
studded badge by City Manager Dyk- 
stra. 











M. V. Ryan, Fire Underwriters Inspec- 
tion Bureau; class B, J. Dorman, 
and class C., Carl Lill. 





Commissioner Smith Tells 


of Rate Plans at Utah Meet 





DECRIES UNFAIR PRACTICES 





Agent Fears Retrospective Rating May 
Extend to Other Lines—President 
Brown Reports 








JTAH, —An im- 
portant talk dealing with the fundamen- 
tal principles of fire insurance practice 
which included a statement of his de- 
partment’s policy toward the elimination 
of reckless rate-cutting, was given by 
Commissioner Smith of Utah before the 
annual summer convention and outing 
of the Utah Association of Fire & Cas- 
ualty Insurors Association here. Com- 
missioner Smith is now requiring all fire 
companies to file with the department, 
not only complete policy forms, but 
complete rates and schedules as well, 
the latter to be subject to the depart- 
ment’s approval. 

The Pacific Board has agreed to set 
up a separate bureau and release its rates 
to non-affiliated companies. Mr. Smith 
commended the action and said that most 
of the companies signified their willing- 
ness to abide by the board rates. The 
independent rates filed seem to be fair, 
he said. He will make an official an- 
nouncement regarding them soon. After 
the rates have been filed, companies 
must abide by them, said Mr. Smith. He 
made it clear that unreasonably low 
rates would be regarded with suspicion 
and might lead to special examination 
of the company to find how it is possible 
to operate on such rates. Otherwise the 
department will not take it upon itself 
to regulate rates as the law recognizes 
the different types of insurance organi- 
zation and they have the right to de- 
partment protection. 


Competition on Service 


Commissioner Smith decried the desire 
of some insurance people to get business 
simply by cutting rates, and attacked it 

as unfair and selfish. Competition should 

be on the basis of service, knowledge of 
the coverage offered, and_ intelligent 
understanding of a client’s problems. 
Rate cuts, he said, should come only 
because of improved fire prevention and 
building construction. 

Commissioner Smith reiterated his 
stand for an agents’ qualification law. 
He has not given up hope regarding its 
final adoption. 

Since giving notice of the depart- 
ment’s decision to require filing of rates, 
there has been a great drop in the num- 
ber of complaints received by his office, 
Mr. Smith said. In a study of the sit- 
uation only one company in Utah was 
found to be making any pretense what- 
ever to scientifically arriving at rates for 
all classes of risks, he said. 

Support of Mr. Smith’s action was 
voted on a motion by Clarence Ray- 
bould, Salt Lake City. 


Restrospective Rating Viewed 


Retrospective rating on workmen’s 
compensation was discussed by Fred A. 
Moreton, Salt Lake City. The serious 
thing about this trend, he said, is its 
probable application to ‘other lines. 

J. H. Roberts, secretary Salt Lake 
Board of Fire Underwriters, discussed 
local and national association duties. A. 
H. Hatch, Logan, told of the activities 
in fire and accident prevention work. 

The question of insurance in connec- 
tion with Federal Housing Administra- 
tion loans was brought up by R. L. 
Salmon. Several proposed that the sit- 
uation be taken up with the National 
association. Others said nothing could 
be done as it was not comparable to the 
Home Owners Loan Corporation setup. 
Those loaning money under the FHA 
seem to be in an impregnable position 
regarding placing of insurance. 

President Denzil A. Brown, Provo, 
discussed association activities. Seymour 
Gray, Provo, secretary-treasurer, re- 
ported. 

Eugene D. Amott, reported for Salt 





Farm Association Holds 
Rockford Summer Meeting 


—_—_—_—_——- 


COMMITTEES IN _ SESSION 





C. E. Parks Presides Over the Import- 
ant Gathering at Which a Num- 
ber of Managers Are Present 





The Farm Association, Chicago, as is 
its annual custom held its summer meet- 
ing at Rockford, Ill, at the Rockford 
Country Club Wednesday of this week. 
Owing to the fact that the American of 
Newark and Security of Connecticut 
western departments are located there, 
and both write farm business, it has 
seemed fitting to hold one meeting a 
year at their department headquarters. 
C. E. Parks, National of Hartford, pre- 
sided over the sessions, 


Important Committee Reports 


This was an important meeting as the 
rates and forms committee made its 
report bringing out information new 
and valuable. The committee consists 
of C. E. Parks, National; F. H. Cornell, 
Home of New York; I. D. Goss, Amer- 
ica Fore; S. H. Quackenbush, West- 
chester; L. J. Braddock, North Amer- 
ica; L. G. Warder, Hartford Fire, and 
E. H. Born, Western Underwriters As- 
sociation. This committee had met the 
week previous at the summer home of 
Mr. Goss at Mentone, Ind., on the 
banks of the Tippecanoe river. Further- 
more there was a report on the confer- 
ence of the special committee that went 
to Madison to interview Commissioner 
Mortensen about a new schedule and 
changes in forms in Wisconsin. 

There were some from the managerial 
ranks present at Rockford among them 
being G. H. Bell, National of Hartford; 
W. N. Achenbach, Aetna Fire; W. H. 
Lininger, Springfield F. & M.; L. J. 
Braddock, North America; F. M. Gund, 
S. H. Quackenbush, C. W. Ohlsen, J. W. 
Gregory, Crum & Forster; Robe Bird, 
American, and W. D. Williams, Secur- 
ity of Connecticut, with the official 
staffs of the last two. 

Farm men, in commenting on their 
loss ratios this year, all agree that the 
losses on dwellings have increased ma- 
terially largely due to the drouth. 


Visit Home Office 


T. W. Anderson, vice-president E. K. 
Schultz & Co., Philadelphia, general 
agents in the eastern states for the Ohio 
Farmers, visited the home office at 
LeRoy, re) He was accompanied by J. 
L. Youmans, secretary, Special Agents 
W. R. McVaugh, New Jersey; C. N. 
Van _ Iderstine, — W. M. 
Wakeman, Jr., New York, and M. F. 
Rix, Massachusetts. They participated 
in a golf tournament with home office 
men, and in the evening were tendered 
a dinner, at which President F. H. Haw- 
ley, Vice- president C. D. McVay and 
Director Clyde Jones extended a wel- 
come. 


Maine Mutual Men Reelected 


L. S. Jack, Lisbon Falls, president, 
and all other officers of the Maine Asso- 
ciation of Mutual Fire Insurance Com- 
panies, were reelected at the annual 
meeting. 








Lake City Board. Robert L. Salmon 
reported the Ogden Board had paid sub- 
stantial dividends out of the fund cre- 
ated by pooling commissions on public 
business. H. B. Johnson, Logan, report- 
ing for the Cache Valley Board and Ed 
Stein for the Provo Board, said that 
progress is being made. 





J. A. MeGowan of the staff of John 
Naghten & Co., hicago supervising 
agency, and Mrs. MacGowan, have a new 
baby boy, who arrived this week at 
Ravenswood Hospital. 
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What does an agent consider when he checks the 
worth of a company he may represent? 


Age and experience? Certainly. Companies that 
are worthwhile must have a background of years 
of experience, if for no other reason than to prove 
they can serve and grow in bad times as well as 
good. 


Capital, surplus and reserves? By all means. 
Adequate financing gives agent and policy holder 
alike a feeling of security. 


Fair, friendly adjustments and prompt payment of 
losses? Surely. Agents are assured of repeat busi- 
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ness when they represent companies that are noted 
for fairness and prompiness. 


Co-operation with agents? Yes. Many an agent 
can trace substantial increases in his business to the 
assistance given him by the home office. 


If you are a square peg in around hole, apply any 
of these yardsticks to the companies in the Pearl- 
American Fleet. The answers will indicate how well 
the Pearl-American companies can help you get 
and increase business. A letter to the nearest Fleet 
office will bring you complete details of the Fleet's 
agency plan. 


PEARL-AMERICAN FLEET 





PEARL ASSURANCE CO., LTD., OF LONDON 
EUREKA-SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE CO. 


NEW YORK 
80 John St. 


PHILADELPHIA 
525 Chestnut St. 


CLEVELAND 
4300 Euclid Ave. 


CINCINNATI CHICAGO 
17th Floor, Carew Tower 175 W. Jackson Blvd. 


SAN FRANCISCO 
200 Bush St. 
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Supplemental Contract Is 
Now Growing in Popularity 





PROVIDES MANY ADVANTAGES 
S. W. Milner of Atlanta Outlines Possi- 
bilities Before Georgia Agents’ 
Meeting at Albany 





It has been estimated the universal use 
of the supplemental contract will bring 
about an increase in premiums of {be- 
tween 12% to 15 percent, depending on 
the classes written, declared S. W. Mil- 
ner, special agent Hartford Fire, At- 
lanta, before the Georgia Association of 
Insurance Agents at Albany. 

He pointed out there is a difference 
between a 15 percent increase in pre- 
miums and similar increase in commis- 
sions, declaring that “the general use of 
the supplemental contract, in addition to 
saving your business from competition, 
will pay its own way in commissions 
earned. Although it is new to us and new 
to our assured, in time it will be consid- 
ered a necessary part of the fire contract. 
Already agents are reporting 40 to 50 
percent acceptance where attached to 
renewals without personal solicitation 
and when the cycle of renewals is com- 
pleted and there is more time to de- 
vote to personal solicitation, the goal of 
increased commissions will be realized.” 


Advantages to Assured 


Discussing the advantages of the sup- 
plemental contract to the assured, Mr. 
Milner stated the most important one 
was in regard to the “fallen building 
clause,” the application of which has 
meant, in many cases, that the wind- 
storm policy became a fire policy and 
paid the fire loss. “However,” he stated, 
“this is a matter that should be han- 
dled carefully, because your assured 
may resent this restriction in his fire 
policy. This does not, however. lessen 
the stringency of the clause, nor does 
it relieve you of the duty to see that 
your assured is properly protected in 
event of its application.” 

Another advantage to assured is that 
the contract is inclusive in its nature, 
embracing virtually every common peril 
in the realm of fire and allied lines. Al- 
though some of the hazards are more 
or less remote, three of them, wind, ex- 
plosion, hail and in the case of dwell- 
ings, rental value, are real perils from 
which no risk is immune. He called 
attention to the economy possible under 
the supplemental contract, pointing out 
the protection offered under it can hardly 
be duplicated by a series of policies, 
even at more expense. Even if this 
could be done, he said, minimum pre- 
miums under the various covers would 
make the protection extremely expens- 


e. 

Mr. Milner also pointed out the many 
advantages of the contract to agents, 
saying that “by selling your assured on 
the wisdom of attaching the supplemen- 
tal contract to his fire policy you have 
eliminated the ever present danger of 
your client blaming you for not having 
brought to his attention protection avail- 
able against some unforeseen peril from 
which he has suffered. It is also insur- 
ance against your competitor’s selling 
your client a small policy covering one 
of these perils and using the sale as an 
entering wedge into your assured’s ac- 
count. _Many very valuable accounts 
have been gradually undermined in this 
manner and the supplemental contract 
offers you an opportunity to close the 
door on this type of competition.” 

The agent will gain in many other 
ways particularly in that, because of the 
economy and inclusiveness of the con- 
tract, he will secure the client’s good 
will. Another important factor is that 
with the declining average rate, the sup- 
plemental contract offers an opportunity 
to replace the premiums that are con- 
stantly diminishing. Mr. Milner cau- 
tioned agents to avoid misunderstandings 
that may arise with the new contract. 
Misunderstandings may be the result of 
the assured expecting too much for his 








Elected President of 
Standard of New Jersey 























FRANK J. BREEN 


TRENTON, N. J., July 1—Ffrank J. 
Breen has been elected president of the 
Standard Fire of Trenton, taking the 
place left vacant by the death of F. W. 
Roebling, Jr. Mr. Breen for several 
months had in fact been the chief insur- 
ance officer of the Standard Fire, be- 
cause Mr. Roebling’s principal interests 
were in other lines. Mr. Breen came to 
Trenton following the death of Presi- 
dent O. J. Prior late last year. 

Until Mr. Prior’s death, Mr. Breen 
was located in Chicago. He supervised 
the western field for the Standard Fire 
with the title of vice-president. He 
made a great production record for the 
company in that territory, doing a one- 
man job. The western business consti- 
tuted a large part of the writings of the 
Standard Fire. He has been in the in- 
surance business about 34 years, having 
started with the North British & Mer- 
cantile in the western department. He 
has been with the Standard Fire some- 
thing over 15 years. In January of this 
year he was elected vice-president and 
general manager at the head office. 

H. B. Tobin, who has been a director 
and chairman of the real estate commit- 
tee, has been elected a vice-president of 
the Standard Fire. 








premium or a result of producers lack- 
ing a thorough understanding of the 
contract. He stated the only way to 
avoid this is by repeated reading and 
studying of the contract and by resist- 
ing temptation of unduly stressing the 
breadth of the coverage. ‘An assured 
who is thoroughly sold on the advan- 
tages of the contract,” he concluded, 
“but not oversold on the breadth of the 
coverage, will not expect to collect more 
than the face of the policy. Many ques- 
tions will answer themselves if it is re- 
membered that all conditions of the fire 
policy remain in force unless they are 
specifically voided or changed by attach- 
ment of the supplemental contract.” 


Report Made on Pawtucket, R. I. 


Pawtucket, R. I., is improving its fire 
loss record. It is constructing a fire-re- 
sistive city hall building including new 
fire department headquarters and safe 
quarters for a modern fire alarm central 
station apparatus is nearing completion. 
It is to have a full time fire prevention 
inspector in the fire department, adequate 
fire prevention ordinances, demolition or 
repair of dilapidated buildings and im- 
provement of fire-resistively weak struc- 
tural conditions in the high value dis- 
trict. 


Garrett Gets Pacific Coast Fire 
The T. W. Garrett, Jr., general agency 
of Kansas City, has been appointed Mis- 
souri state agent of the Pacific Coast 
Fire of Vancouver. 





Need Education, Service to 
Meet Cut-Rate Competition 





WORK OF STOCK COMPANIES 





C. D. Sheffe Addresses Indiana Fire 
Underwriters Association at 
Lake Wawasee 





LAKE WAWASEE, IND., July 1— 
Declaring there is no easy way of meet- 
ing non-stock competition and suggest- 
ing that “perhaps competitive irritation 
may impel us to develop a service for 
policyholders excelling anything ‘that 
would evolve without force of necessity,” 
C. D. Sheffe, assistant manager of the 
London, spoke before the Indiana Fire 
Underwriters Association at the annual 
meeting here. He said agents must be 
thoroughly informed on all stock phases 
of the business in order to prove the 
greater value of stock company fire in- 
surance, 

“The progress we have made during 
the last year or two by rate adjustments 
on the preferred classes, more extensive 
coverage for the policyholder, plus edu- 
cational facilities for field men and 
agents alike, is only the beginning of 
improvement in stock company methods 
which will surely enable us to maintain 
and improve our relative position in the 
insurance world.” 


Stock Company Servicee 


Mr. Sheffe pointed out the service 
rendered over a long period of years by 
stock insurance interests has been in- 
finitely more valuable to policyholders 
than that of non-stock companies. He 
said: “When we consider all that has 
been done through organizations main- 
tained at great expense by stock com- 
panies to remove hazards, improve con- 
struction, develop fire fighting facili- 
ties, with consequent saving of human 
life and reduction of fire waste, we 
have some conception of the contribu- 
tions our business has made to the wel- 
fare of the nation.” He suggested that 
perhaps these things are taken too much 
as a matter of fact by agents, who 
thereby fail to utilize their sales value. 

He said that as a result of stock com- 
pany activities, the average rate has 
been revised progressively downward 
for a number of years and that indi- 
vidual policyholders have been provided 
with a constantly improving and more 
comprehensive insurance coverage. Field 
men must be alert to their responsibili- 
ties as advisers to local agents in all 
manner of service whether old or new, 
term of rate or contract. Local agents, 
the men on the firing line, should not 
depend on prestige, friendship or favor- 
itism for their business. Rendering 
complete service to their clients and 
being prepared means half the battle. 


Instalment Premium Method 


He called attention to the develop- 
ment in the middle west of the instal- 
ment premium method for term policies, 
pointing out that those agents who were 
prepared and had given their customer 
the equivalent of instalment premiums 
under a budget plan, found little diffi- 
culty in holding their business. Non- 
stock competition should not be treated 
as a defensive problem, but it must be 
faced agressively, with the agent work- 
ing to recapture lines that have gone to 
profit sharing companies and rendering 
such effective service to present assured 
as to immunize them against the infec- 
tion of mutualism. The upheavals of 
the depression have produced many 
changes in buying methods, one being a 
greatly magnified price consciousness 
which facilitates the campaign of those 
selling on price alone. 

He said the practice of non-stock 
agents in comparing the mutual idea in 
life insurance with that in fire insurance 
is based on fallacious reasoning. He 
pointed out that mutual life companies 

(CONTINUED ON NEXT PAGE) 








Jottings from Wisconsin 
Field Men’s Convention 








Silas Wright, Massachusetts F. & M., 
was the winner of the new Blue Goose 
golf trophy which was donated by Wal- 
ter Schroeder of the Chris Schroeder & 
Son agency of Milwaukee. All of the 
St. Paul F. & M. representatives pres- 
ent except D. O. Stine, won some sort 
of a golf prize, they being Paul Mc- 
Kown, production manager at the head 
office, D. Swanson, L. W. Over- 
mann, H. C. Dittman, and Nelson Lane. 
Other prize winners were I. E. Frey, 
Firemen’s, and J. F. Hamilton, Fire- 
men’s, H. Ryan from the western 
department of the North America in 
Chicago, W. W. Oake, Hartford; 
George Stettner, North America; W. L. 
Phelps, Wisconsin rating bureau. 

hs ec il 


At the Wisconsin field meetings, most 
of the members are accompanied by 
their wives. The Blue Goose has a 
women’s auxiliary, in which much in- 
terest is taken and the Wisconsin insur- 
ance women are good insurance men. 
Among the women prize winners | at 
bridge were Mrs. R. T. Gravenstine, 
Mrs. Henry C. Busack, Mrs. W. R. 
Hunter, Mrs. J. C. Qualmann, Mrs. R. 
A. Kenzel, Mrs. Paul Rehfeld of Chi- 
cago, Mrs. Leo Schmidt, Mrs. August 
Lutze. 

* * * 

F. W. Edler, New York Underwriters, 
was chairman of the committee on ar- 
rangements. The other members were 
H. C. Busack, Norwich Union, and P. F. 
Lewis, Boston. 

* * * 

Several local agents went to Elkhart 
Lake to fraternize with the field men 
and their wives. Among them were Miss 
Ella A. Riemer of the West-Nevitt 
agency of Oshkosh; August Lutze of the 
Security Insurance Underwriters, She- 
boygan, and T. S. McQueen of Fagan- 
Newell-McQueen, Racine. 

* * * 


In the Wisconsin field are several 
young men with important insurance 
names. For instance, there is C. E, Dox 
of the London & Lancashire, who is a 
nephew of the late C. E. Dox, who was 
western manager of the London & Lan- 
eashire. Then there is Charles Martin 
of the North River, who is a son of 
Frank T. B. Martin of the Martin Bros., 
general agency of Omaha. 

R. V. Munn of the Western Adjustment 
in Wisconsin is the son of Clarke Munn, 
head of the Cook County Loss Adjust- 
ment Bureau. All these young men are 
popular and display much promise. 

* * * 


The steam roller went awry during the 
election of new officers. The slate makers 
had selected F. W. Edler as the new sec- 
retary and Harvey Girard, Providence 
Washington, was to have nominated Mr. 
Edler. However, when the time came, 
Mr. Girard was absorbed in reflections 
over the victory of his soft ball team the 
previous day and neglected to come to 
bat for Mr. Edler. There was silence for 
a minute or two after President Meredith 
had invited nominations for secretary. 
Finally, when it became apparent that 
Mr. Girard was not going to come out of 
his reverie, R. A. Kenzel, the outgoing 
secretary, did the needful and placed Mr. 
Edler in nomination. 

* * * 

G. H. Kamper, assistant secretary of 
the Badger Mutual Fire of Milwaukee, 
one of the two mutual company repre- 
sentatives that was elected to member- 
ship in the Wisconsin Blue Goose, at- 
tended that session and went through 
the agony of initiation. R. M. Powers, 
state agent of the West Bend Mutual 
Fire of West Bend, Wis., who was 
elected to membership, was unable to 
be present. 

* * * 


O. S. Peterson of the Chicago broker- 
age department of the Home dropped in 
at Elkhart Lake to fraternize with the 
Wisconsin field men. 

* * xX 


The Elkhart Lake meeting of the Wis- 
consin Fire Underwriters Association 
was the 30th consecutive meeting of the 
organization for D. O. Stine of Reeds- 
burg. Mr. Stine, who resides in Reeds- 
burg, is state agent in southern Wis- 
consin for the St. Paul. He is in good 
health but he is taking life somewhat 
easier these days. 
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Bitter Strife on Illinois Orders | 


(CONTINUED FROM PAGE 1) 





and desires renewal of its license in 
Illinois.” 

Director Palmer stated that the license 
of a company would not be renewed July 
1 unless he were advised that it will 
put into effect by Sept. 1, the “reduced 
and non-discriminatory rates.” Fur- 
thermore he stated that the licenses of 
all agents will be canceled unless the 
company license is renewed and _ its 
compliance with the order made _be- 
fore the close of business in his office 
June 30. 

On Tuesday afternoon of last week 
a meeting of the subscribers’ actuarial 
committee and other western managers 
was held in Chicago when a statement 
was issued to the press, which was pub- 
lished in THe NATIONAL UNDERWRITER 
last week. Speaking further in his let- 
ter issued last Saturday, Director Pal- 
mer says: 

“The Chicago committee interprets 
our order of June 22 as being ‘rather 
strenuous persuasion but not a definite 
order.’ I suggested to this committee 
some time ago that the companies re- 
duce rates and remove discrimination 
in Illinois and stated the facts which 
warranted such action but the commit- 
tee said this department had no author- 
ity whatever over rates and refused to 
take the suggestions seriously, This 
letter is intended to be susceptible to 


an interpretation other than ‘rather 
strenuous persuasion.’ There is_noth- 
ing new or hasty in our action. On the 


contrary we have been very lenient and 
hopeful that the companies would act 
without compulsion. 

“The excessive and discriminatory 
rates charged Illinois home owners are 
known now from authentic records in 
this department furnished bv the com- 
panies themselves, and in view of the 
action of an apparently duly authorized 
committee there is no need to wait until 
Aug. 1 for a decision. If this depart- 
ment has no authority to require foreign 
fire companies to charge reasonable and 
non-discriminatory rates on dwellings 
and apartments in Illinois and if this 
department is required to license such 
companies when the records show that 
home owners are being charged unrea- 
sonable and discriminatory rates for fire 
insurance on their dwellings in three 
separate and distinct divisions of the 
state arbitrarily bounded by the com- 
panies themselves, the sooner we find it 
out the better. 


Says Discrimination 
Is Being Practiced 


“Home owners in comparable states 
are charged materially less than our 
citizens by the same companies. For 
example a brick dwelling in some states 
is written for 10 cents per $100 of in- 
surance annually while in Illinois the 
lowest rate on a brick dwelling is 18 
cents per $100. In southern Illinois it 
is 26 cents per $100. Furthermore a 
frame dwelling with an approved roof 
in Evanston, Ill., bears a rate of 26 
cents per $100 annually and its contents 
32 cents while in Springfield the rate is 
22 cents per $100 with contents bearing 
the same rate and in Cairo, IIl., the 
rate is 30 cents per $100 and the con- 
tents rate is the same. Such dwellings 
in comparable states are from 10 to 20 
percent lower. It is true that in most 
of the other states rate regulation stat- 
utes have been in effect for a number 
of years, and in fact every state bor- 
dering on Illinois except one has such 
a statute. 

“While the rate reduction order of 
10 percent perhaps does not go as far 
as the facts and the records might de- 
mand after a thorough and detailed con- 
sideration by the courts, this depart- 
ment is firmly convinced on the record 
that the order is fair and reasonable 
under all the circumstances at this time 
and that it can be justified in any court 








if the companies care to test the matter | 
in that form. 

“While it is true that the general rate 
level on your total business in Illinois 
has been reduced in recent years, the 
reductions have been on the highly 
competitive manufacturing and mercan- 
tile risks and office buildings and the 
rates charged on dwellings and apart- 
ments have taken up the slack. 

“Of course, you are entitled to a rea- 
sonable rate which will produce a fair 
profit on each class of business but | 
certainly the dwelling and apartment 

(CONTINUED ON PAGE 37) 
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Need Education, Service, to 
Meet Cut-Rate Competition 
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invariably have a much higher base | 
premium than their stock competitors, 
so that, actually, dividends received by | 
the policyholder are paid by him in ad- | 
vance. He said that non-stock fire com- 
panies have no such favorable position 


| turns to a normal level, there will be 


formation in 1931 and at the time of his 
election to the presidency was vice- 
president. L. B. Daniels of Seeley & 
Co. was elected to fill the vacancy cre- 
ated by advancement of Mr. Fox. John 
M. Demmer of Chapman & Co. remains 
as secretary-treasurer, a position which 
he has filled since organization of the 
association. 

Election of Mr. Fox took place at a 
luncheon meeting which was in the na- 
ture of a “farewell and God-speed” to 


and, with continuing rate reductions on 
classes which they particularly seek, op- 
portunity for maintaining dividend rates 
diminishes and, when the loss ratio re- 


many dividend reducctions and quite 
likely some eliminations. 

In concluding he said: “We are re- 
vising our rating methods and giving to 
the best classes, which classes are in- 
variably the target for mutual attack, 
increasing attention in respect to rates ; 
governed by experience. Consequently | Mr. Ellis, who for a number of years 
we more nearly approach a basis of | has been one of the most active general 
price parity with non-stock insurance, a | agents in the Pacific Coast field. He 
most effective method of equalizing| has served as vice-president of the 
conditions.” | American Association of Insurance 


General Agents and a — _ - 
. | conference committee Oo the nationa 
E. C. Fox Heads California 
General Agents Association 





‘organization. More than 25 general 
agents were present at the farewell 


| party. 





SAN FRANCISCO, July 1—E. C. 
Fox of Cravens, Dargan & Fox has been 
elected president of the California As- 
sociation of Insurance General Agents,, 
succeeding R. L. Ellis, who relinquishes 
the post following retirement from the ‘ stun ot the 
general agency firm of Rolph, Landis, | ,,W:.¥- Gurney; peg president, of fe 
& Ellis to become assistant secretary | been elected president of the Buffalo 
of the Fireman’s Fund. Mr. Fox, who} Real Estate Board. 
is one of the best known fire executives | J. M. Erwin_of the Erwin & Gordon 

i s ‘ agency, San Benito, Tex., is_reported 
on the Pacific Coast, has been active Shs desperately ill in a Harlingen, Tex., hos- 
the general agents organization since its : pital. 


Miscellaneous Notes 


Sid G. Spear, a local agent at Malone, 
N. Y¥., has moved to larger quarters at 
165 East Main street. Mr. Spear owns 
the block and his agency will occupy the 
entire second floor. 
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A NICE, COOL JOB! 


bk IS APT to be too warm during July and August for “ringing 
doorbells”. And not only that, but many of your best prospects 
will be away enjoying their vacations at distant mountain or 


seashore resorts. 


Take off your coat, turn on the electric fan, and, in “solid 
comfort”, make an up-to-date analysis of your clients’ insurance 


needs. It will double the results of your sales efforts in the Fall! 


We have devised two Client Analysis forms which are con- 
sidered ideal by Agents who have used them. Write for a supply 
to the Sales Promotion Department of The American Group, 


Street, Newark, N. J. 
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As SEEN FROM CHICAGO 





MORE WATCHMEN GRADUATE 


watchmen’s. school sponsored 
by the Chicago fire department 
under Chief George E. Graves of the 
fire prevention division, will graduate 
340 men July 8-9 with ceremonies in the 
Chicago Board auditorium in the Insur- 
ance Exchange, Chicago. The next 
school, which will last a month, will 
start on July 13 and Chief Graves says 
he already has 308 registered. R. E. 
Maginnis, American District Telegraph 
Company, and George Stahl, Chicago 
Board, are instructors of the school. 
i ee 

Cc. R. MeCABE SERIOUSLY ILL 

Charles R. McCabe, head of the Chi- 
cago local agency of McCabe & Hengle, 
is seriously ill, having suffered a stroke. 
Mr. McCabe before entering the local 
field in Chicago was one of the officials 
of the olf Chicago Fire & Marine and 
previous to that had a long training in 
the field. 

Mr. McCabe is confined to St. 
Joseph’s Hospital in Chicago. In con- 
nection with a heart attack other com- 
plications ensued but the last reports 
are now more encouraging as to his 
condition. aol 

DOWNING BOYS AT ARMOUR 

Two sons of the late Howard G. 
Downing, chief examiner in the western 
department of the National Fire of Hart- 
ford, who died a few days ago, will take 
the fire protection course in Armour In- 
stitute at Chicago. One son, Howard 
G., Jr., is now a junior at Armour and 
the younger son, Leroy D., secured a 
scholarship and will enter the course 
next fall. During the summer the latter 
will be employed in the western depart- 


ment of the National. 
* * * 
MRS. HERRING TO GO ON VACATION 


Mrs. Lillian L. Herring, executive sec- 
retary Illinois Insurance Federation, is 
preparing to go on a vacation trip to 
California to visit relatives at Los An- 
geles. She will journey up the coast 
to Seattle where other relatives live. 

- « + 
McAULIFFE IN HOSPITAL 


Chief Frank C. McAuliffe of the Chi- 
cago Fire Insurance Patrol has been in 
the hospital for a week due to a chicken 
bone in his throat. An operation was 
necessary to remove it. 

ee * 
E. A. HENNE IS HOST 

Vice-president E. A. Henne, in charge 
of the western department of the Amer- 
ica Fore, gave the annual golf outing 
to his associate executives and depart- 
ment heads at the Park Ridge Country 
Club Wednesday. Competition was on 
for the cup donated by Chairman Ernest 
Sturm of the head office. 

ce + 
FIELD CLUB HOLDS OUTING 


I. A. Sanderson of W. A. Alexander 
& Co. won first low gross and Fred 
Mueller, of Crum & Forster, first low 
net in the golf tournament at the annual 
outing of the Cook County Field Club. 
R. H. Erickson won first blind bogey. 
H. S. Clifton of the Home of New York 
shot the highest hole, Lou Thoelecke of 
the North America lowest hole, and 
Frank Dapper of the Sun highest score. 

* kK * 
EBBERT TO BESSER AGENCY 

Raymond L. Ebbert, who for the past 
18 years has been associated in various 
departments of Rollins, Burdick, Hunter 
Company, Chicago, has been appointed 
production director of the E. E. Besser, 
Jr., agency of the Lincoln National Life 
there. Mr. Ebbert has spent his entire 
insurance career in Chicago and in his 
new position will spend most of his time 
developing brokerage business. He is 
well known among Chicago agents and 
brokers and comes of an insurance fam- 
ily. His brother, George H. Ebbert, is 
office manager of Fred S. James & Co., 











Chicago, and an uncle, George G. Eb- 
bert, is associate manager of the city 
and suburban department, western de- 
partment of the North America there. 

The Besser agency on June 29 cele- 
brated the fifth anniversary of its repre- 
sentation of the Lincoln National, the 
festivities being held at the Evergreen 
Golf Club. Mr. Besser has been in the 
business 22 years and is well known 
among casualty men and brokers, at one 
time having operated a large casualty 
agency. 

eee 
WOLFF TO GO TO COAST 


Allan I. Wolff of Chicago, of Klee, 
Rogers, Loeb & Wolff, former president 
National Association of Insurance 
Agents, has accepted the invitation of 
the Washington Insurance Agents’ 
League to speak at the annual conven- 
tion in Seattle, Aug. 13-15. It is his plan 
to motor to the west coast with his 16- 
year old son, Peter. Enroute to Seattle 
he will stop at Portland to give an ad- 
dress before the annual meeting of the 
Oregon State Agents Association. 

* * x 
CHICAGO LLOYDS IN OUTING 

Chicago Lloyds held its annual outing 
at Vernon Country Club west of Deer- 
field, Ill., about 60 of the staff attend- 
ing, including R. E. Kenyon, Sr., presi- 
dent of Associated Underwriters, attor- 
ney-in-fact, and R. E. Kenyon, Jr., sec- 
retary-treasurer, as well as branch office 
men and office solicitors. There was a 


| golf tournament, baseball games, bicycle 


relay race and entertainment with local 
talent. Blind bogey was won by Bruce 
W. Kenyon and low gross by R. E., Sr., 








INSURANCE STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business June 29, 1936. 


Par Div. Bid Asked 
Aetna Cas. ....< 10 3.00* 97 99 
Aetna Fire ..... 10 1.60 53 55 
Aetna Life ..... 10 80 32 34 


Agricultural ...: 25 3.00 82 84 
Amer, Alliance... 10 


Amer. Equitable. 5 i 
American (N. J.) 2.50 .50 15 16% 
Amer. Surety ... 25 2.50 50 52 
Automobile 10 1.20* 36 38 
BOBCON 4. sos see's 00 21.00* 630 650 
Camden Fire ... 5 1.00 22 23 
CRRORMR. ...ccccs 10 1.20* 28 30 
Contl, Casualty... 5 1.00 26% 27% 
oe Se ee 2.50 1.45* 40 41 
Crum & For. Com. 10 -90* 29 31 
Fidelity & Dep.. 20 2.25% 98 100 
Fidelity-Phen. .. 2.50 1.45* 41 43 
SIG AMEN, 5.05.0. 10 2.50* 76 78 
Fireman's Fund.. 25 4.00 99% 101 
Fireman’s F. Ind. 10 —- 30 33 
Firemen’s (N. J.) 5 shits 9% 10% 
SP PAMKIN 055500. © 1.20* 31 321% 
Glens Falls ..... 5 1.60 40 42 
Globe & Repub. 5 .50 14 15 
Gl. & Rut. (com.) 25 aS 2 45 
Gt. Amer. Fire.. 5 1.20* 28% 30 
Gt. Amer. Ind... 1 15 10 
Halifax Fire 10 -90** 2214 24 
Hanover Fire .. 10 1.60 36% 37% 
Harmonia Fire.. 10 1.20* 27 29 
Hartford Fire .. 10 2.50* 73% 75% 
Htfd. Steam Boil. 10 1.60 72 74% 
Home Fire & M.. 10 2.00 45 47 
Home Fire Sec. 10 _ 5 5% 
Home (N. Y.)... 5 1.20* 35 37 
Homestead ..... 10 1.00 25 26% 
Ins Co. of N. A.. 10 3.00* 7 73 
Kan. City F. & M. 10 -60 21 22 
Knickerbocker .. 5 -50 13% 14% 
Merch. & Mfrs... 5 .40 9% 10% 
Merc. Assur. com. 5.001.75* 52 56 
2 re 10 .80 18 20 
Natl, Fire .. 10 2.00 72 74 
Natl. Liberty 2 .30* 10 11 
Natl. Union - 26 2.50% 125 128 
New Am. Cas... 2 sate 11% 12% 
New Brunsw. F. 10 1.30 35% 36% 
Northern (N. Y.) 12.504.00* 101 104 
North River .... 2.50 1.00* 25 27 
N. W. Natl. Cas.. 2.50 .10 6 7 
N. W. Natl. Fire 25 5.75% 117 120 
Pacific Fire .... 25 4.25* 122 125 
Phoenix, Ct. .... 10 2.50* 87 89 
Prov. Wash. .... 10 1.25* 39 41 
dna De ee 5 .70 12% 138% 
BOCRTIEY once ass 10 1.40 36% 37% 
Southern Fire... 10 1.20 25 27 
Sprnefid. F. & M. 25 4.75* 138 142 
St. Paul F. & M. 25 7.50* 215 220 
Travelers ...... 100 16.00% 565 575 
SS eee 4 1.90* 51 53 
a. & 2, &G.... 3 ~ 14 15 
Westchester Fire 2.50 1.40* 35 37 


*Includes extra. 
**Canadian funds. 





who had just returned from a New York 
business and pleasure trip. Lunch and 
dinner were served, the affair being all 
day. Chicago Lloyds had a 20 percent 
premium increase in the first quarter 
year and losses have been reduced about 
10 percent in the first five months. 
* xk * 
BROKERS’ DEMAND CONSIDERED 


The nominating committee of the 
Chicago Board elected by directors to 
report at the quarterly meeting July 23 
consists of O. E. Aleshire of Parker, 
Aleshire & Co., J. J. Brummel of Brum- 
mel Brothers, Henry L. Buswell of 
Lunde & Buswell, S. M. Buck, manager. 
Fireman’s Fund, and C. Claussen, man- 
ager London & Lancashire. The di- 
rectors considered a demand of the IIli- 
nois Brokers Association for a voice in 
affairs but took no action other than to 
place the proposal in the hands of 
Manager J.S. Glidden, who subsequently 
conferred with President R. M. Red- 
mond of the brokers’ organization. Mr. 
Glidden made certain proposals to Mr. 
Redmond, which will be considered by 
the brokers’ organization. 

ek 
INSURANCE G. 0. P. FUND RAISERS 


George Blossom, Jr., of Fred S. James 
& Co., called a meeting of several Chi- 
cago insurance leaders to organize a 
fund raising campaign among insurance 
people other than life in that city in 
behalf of the Republican National com- 
mittee. A committee was formed con- 
sisting of Mr. Blossom, Gail Reed of 
Fred S. James & Co., and Charles H. 
Burras, head of Joyce & Co. 

- kk & 

C. G. Kuechler, Cook county manager 
of the North America, has been elected 
a Class 1 member of the Chicago Board, 
succeeding H. A. Miller, resigned. Mr. 
Kuechler holds a joint membership with 
W. P. Robertson, general manager for 
the North America in the west. 

* * * 

Henry L. Buswell of Lunde & Buswell, 
Chicago, is recovering from an appendec- 
tomy in Grant Hospital and expects to 
return home this week. 


Tanger Locates in Chicago 

Ralph G. Tanger, newly appointed 
superintendent of the inland marine de- 
partment in the middle western field for 
the North British & Mercantile and its 
four associated companies, has estab- 
lished headquarters in the Insurance 
Exchange building, Chicago. Of ripened 
experience in the inland marine and 
specialty lines, he plans to spend con- 
siderable time traveling among local rep- 
resentatives developing such business. 
In his present post Mr. Tanger succeeds 
R. N. Martin, Jr., recently resigned be- 
cause of illness in his family and the ne- 
cessity for locating in a milder climatic 
section of the country 


Financial Support Needed 


by Insurance Departments 





(CONTINUED FROM PAGE 1) 


plain the limitations of newspaper in- 
surance. The public is gullible, and 
learns the truth only through bitter ex- 
perience.” He called attention to the 
situation in his own state, which, he 
said, has been flooded with cheap, lim- 
ited policies, given away as bait to catch 
newspaper subscriptions, finally forcing 
Minnesota agents to bring complaint 
to Commissioner Yetka. 

He also called attention to an adver- 
tisement of Sears, Roebuck & Co., ap- 
pearing in Chicago newspapers, offer- 
ing to give away a $1,000 insurance pol- 
icy in Lloyds of London, “indemnifying 
against death, dismemberment or loss of 
eyesight resulting from blowout or col- 
lapse of an Allstate automobile tire,” 
which is manufactured by Sears, Roe- 
buck & Co., the premiums to be paid 
by them. However, Mr. Liscomb 
pointed out that unless the commis- 
sioner has authority under the laws of 
the state, he is powerless to correct 
many of these evils. 

“From the petty, nagging common 





H. C. Brummel Dies | 














HENRY C. BRUMMEL 


Henry C. Brummel, well known Chi- 
cago local agent and a vice-president of 
the Security of Iowa, died Monday 
afternoon of this week. Mr. Brummel 
had been in Grant hospital, Chicago, 
about six weeks undergoing several op- 
erations of a more or less minor nature. 
He died of an embolism while convers- 
ing in the hospital room with his brother, 
Joseph J. Brummel. Funeral services 
are being held Thursday morning. 

The Brummel Brothers agency has 
been regarded as one of the most desir- 
able from the companies’ standpoint. 
The agency has always had the welfare 
of its companies at heart, and has treated 
each of them equally. Its business has 
always been most profitable. 

Henry C. Brummel was born in 1878. 
He graduated from Quincy College at 
Quincy, Ill, and had been in the fire 
insurance business since 1895. He served 
as Cook county special agent and man- 
ager for the Western Underwriters As- 
sociation from 1900 to 1902. In that year 
the firm of Brummel Brothers was 
started by Henry C. Brummel and Fred 
W. Brummel. In 1906 Joseph J. Brum- 
mel became a member. In 1912 Fred 
W. withdrew to specialize in real estate. 
He was a member of the Cook county 
board of review and died last winter. 

Henry Brummel was a director of the 
Albany and of the Globe & Republic. 

The agency has enjoyed long and 
close relationship with several of its 
companies. For instance it has repre- 
sented the U. S. Fire since 1904; Na- 
tional Ben Franklin since 1905; Albany, 
1905; Globe & Republic, 1906; Illinois 
Fire, 1902; Reliable Fire, 1907; Security 
of Iowa, 1916; London & Lancashire, 
1906; Ocean Accident, 1905; U. S. F. & 
G., 1912. 

Gordon Brummel, a son of Henry C., 
is connected with Brummel Bros. 








deeds of the common day,” he said, 
“commissioners must run the gamut to 
the gigantic questions involving com- 
pany solvency, agency reliability and 
public interest. They want uniform 
laws and they oppose any federal reg- 
ulation. The day may come when they 
will welcome wholesome federal stat- 
utes concerning a business that is ad- 
mittedly interstate. Meanwhile, they 
need our help in support of the state 
laws, and we fail in our duty if we 
complain of illegal practices and refuse 
to supply the evidence we have at 
hand.” 


Meetings of the Chicago Agents Asso- 
ciation have been discontinued for the 
summer season. 

* * 

Harold M. Angell, Chicago, western 
manager of Appleton & Cox, and Henry 
DeGray, vice-president of that firm, met 
in Denver last week to look after some 
business there. 
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VIEWED FROM NEW YORK 


By GEORGE A- WATSON 


INSURANCE ALMANAC ISSUED | counsel Aetna Life; F. J. Hanratty, as- 
The “Weekly Underwriter,” 80 Maiden | sistant secretary Automobile of Hart- 














Lane, New York City, is issuing the | ford; W. A. Hebert, vice-president 
1936 edition of the “Insurance Almanac,” & Marine; J. 
one of the most valuable insurance ref- | Hooker, vice-president Automobile of 


erence books in the country. It is found | Hartford; J. C. Keegan, marine vice- 
on the desks of most insurance men who | president Providence Washington; G. 
desire a ready reference of insurance at/R. Kreutziger, Central Reinsurance 
all times and in all places. It answers | Bureau. 
for insurance, “who, what, where and | 


when.” The compilation and editorship | S. F. Law, secretary Springfield Fire 
is under the direction of Miss M. K. lg Mattne: L. GC. Lewis, muatine sarees 
Ream, a very capable woman. The price | tary North Aeseticn: George re Long 

1 - . ’ . pe ° » 5s? 
of the hook is * a Jr. vice-president Phoenix of Hartford; 


| 9 
MOSLEM MOSQUE TAKES INSURANCE Fred Maccabe, assistant secretary Auto- 


Others Attending 


; . | mobile of H rtf a; T. Marshall, 
Probably the first instance of the in- eo "| we 


surance of a Moslem religious building 
has come to notice through advices re- 
ceived by the Continental from U. E. 
Guerrini, Continental manager for the 
American Foreign Insurance Associa- 
tion. 7 
Mr. Guerrini announced that the fa- 
mous Mosque of Mohammed 
Cairo has just been insured through a 
Continental policy. The insurance comes 
following a period of repairs to the 
mosque during which those in charge 


were convinced of the desirability of in- | 


surance. In the past the fact that any 
catastrophes have been looked upon fa- 
talistically as the will of Allah has pre- 
cluded tiie use of insurance, at least in 
the case of religious buildings. 

e # = 
ASSURANCE 


LONDON OUTING 


More than 130 attended the annual | 
outing of the New York head office of | 


the London Assurance at the Nassau | 
Shores Country Club at Massapequa, 
Long Island. The company baseball | 
team played a pick-up team and won 14 


hh. imi <s : , : 
Ali | Fire; L. R. Ross, vice president Phoenix 


of Hartford; P. W. Scheide, assistant | 





to 4. Executive General Agent Walter | 


Meiss was knocked out of the pitcher’s 
box with 10 runs for the official team in 
the first inning. Six-foot-five C. D. 
Sheffe and Arthur Emmons won the 
tennis doubles elimination tournament. 

At dinner Mr. Meiss acted as toast- 
master and Manager E. W. Nourse 
talked briefly. Mr. Meiss introduced sev- 
eral field men present and a number of 
department heads. 

+ & 2 
HIGH LOSS RATIO CITIES 


The average loss per capita in the 
United States last year was $1.95. The 
fire loss per capita in cities over $4 are 
as follows: Stockton, Cal., $7.47; Phoe- 
nix, Ariz., $4.24; Boise, Idaho, $4.25; 
Kansas City, Mo., $4.22; Peoria, $31.93; 
Lewiston, Me., $6.28; ‘Chelsea, Mass., 
$5.44; Lynn, Mass., $4.42; Northamp- 
ton, Mass., $6.97; Peabody, Mass., $5.67; 
Muskegon, Mich., $4.09; Billings, Mont., 
$4.55; Reno, Nev., $4.47; Concord, N. 
H., $5.73; Steubenville, O., $7.51; Sha- 
mokin, Pa., $7.14; Greenville, S. C., 
$4.47; San Antonio, $6.06; La Crosse, 
Wis., $10.18. ‘ 

ENTERTAIN AT HARTFORD 


A group of New York and Hartford 
company executives and business lead- 
ers of the latter city were entertained 
at an outing at the Wampanoag Coun- 
try Club in Hartford as guests of the 
Central Reinsurance Bureau of that city, 
with Samuel Ludlow, Jr., manager of 
the bureau, as host. A golf tournament 
was a feature of the outing. 

Among those attending were the fol- 
lowing: 

A. W. Barthelmes, new marine man- 
ager National Union; D. C. Bowersock, 
marine secretary Providence Washing- 
ton; J. C. Braislin, secretary Travelers 
Fire; Hawley T. Chester and B. B. May 
of Chubb & Son, New York City. 

T. S. Deering, marine manager Fire 
Association; y . Doyle, secretary 
Fidelity & Guaranty Fire; S. T. Dunlap, 
assistant manager North America, New 
York. 


E. E. Ellis, president American & 
Foreign; A. B. Grant, assistant man- 
ager, New York; Robert Hall, associate 





former manager Inland Marine Un- 
derwriters Association; F. B. McBride, 
manager Fireman’s Fund, New York; 
M. W. Morron, secretary Aetna Fire. 
Charles O’Regan, marine 
Automobile; R. J. Pollit, Albert R. Lee 
& Co., 
America; 


G. C. Quirk, secretary Aetna 


secretary, Phoenix of Hartford. 

E. A. Schlesinger, treasurer Spring- 
field Fire & Marine; D. R. Sibley, secre- 
tary Automobile; E. J. Sloan, vice presi- 
dent Aetna Fire; H. L. Wayne, 
Willcox & Co., New York; F. B. Zeller, 
marine manager, Royal, New York. 


* * * 
DUXBURY IS HONORED 
George H. Duxbury, secretary in 


ae $32.56; 


}ance stocks, owning 


| original owners. 


manager | 


Albert | 


charge of the western department North | 


British group, was honored by his as- 
sociates on the 25th anniversary of his 
association with the company. They 
| presented him an engraved wrist watch 
and a parchment scroll. The personnel 
of the western department also pre- 
sented him a desk set. Mr. Duxbury 
started with the organization in 1911 in 
the Middle Department and subsequent- 
ly became general inspector and then 
special agent for eastern New York. In 
1928 he returned to New York as as- 
sistant general agent in the Middle De- 
partment, becoming general agent five 
years later. He was appointed to his 
present position Jan. 1 of last year. 
* Ok Ok 
DISPOSITION OF HIGLEY STOCK 


C. W. Higley, the late president of the 
Hanover Fire, owned 40,000 shares of 
its stock. That was one-tenth of the en- 
tire number of shares, there being 400,- 
000 in all with par of $10. The estate of 
Mr. Higley decided to dispose of a large 
percentage of the holdings but a sub- 
stantial interest will still be held by 
the estate. The First Boston Corpora- 
tion of Boston has secured all shares re- 
leased by the Higley estate and is now 
marketing it in small blocks. 


It calls attention to the fact that the | 


Hanover’s premiums last year were 
$4,592,000, of which 70.9 percent was 
fire, 6.3 ocean marine, 12.7 automobile, 
one-tenth of 1 percent earthquake, 2.3 
inland marine, 7.2 tornado, one-tenth of 
1 percent sprinkler leakage, three-tenths 
of 1 percent riot, one-tenth of 1 per- 
cent aircraft. The largest gross amount 
written is $300,000 and the largest net 
written on any one hazard is $100,000. 

The Hanover owns the entire stock of 
the Fulton Fire and all business written 
by the latter is automatically assumed 
by the Hanover. The Hanover’s under- 
writing profit last year was $338,000; in 
1934, $371,000; in 1933, $424,000. The 
investment income last year was $606,- 
000; in 1934, $610,000 and in 1933, $608,- 
000. The net earnings therefore Iast year 
were $944,000; in 1934, $981,000 and in 
1933, $1,032,000. Dividends have been 
paid all along at the annual rate of $1.60 
a share without interruption. That 
makes $640,000 a year. The net earnings 
per share last year were $2.36, the year 
before, $2.45 and in 1933, $2.58. The 
liquidating values based on actual mar- 
ket values for all securities last year 





in 1934, $26.62 and in 1933, 
23.66. The Hanover has paid dividends 
wisest interruption since 1853. At the 


| end of last year the total cash dividends 


paid were $11,657,000 and stock divi- 
dends $1,150,000. The current price of 
Hanover stock is $37.50 per share, giv- 
ing a yield of 4.25 percent. 

The Chicago Corporation, after in- 
vestigating the Hanover Fire situation, 
made a bid for the stock but the Han- 
over management evidently felt that it 
would be wiser to get the shares more 
widely distributed as the Chicago Cor- 
poration desired the entire amount for 
investment. It holds considerable insur- 
22,000 shares of 
Continental Casualty, « large amount of 
Continental, Fidelity-Phenix, National 
Fire and National Casualty. 

The Continental Casualty is market- 
ing some 20,000 shares through Field, 


| Glore & Co. of Chicago. This is part 


management was desirous of having this 
block broken to smaller portions. 

The Hanover and Continental Cas- 
ualty show the complications that may 
arise where one person may Own a con- 
siderable block of stock, and while he 
is active he is much interested in the 
management. At death, however, a new 
situation may arise and in case of most 
companies the officials feel more com- 
fortable if these large blocks can_be 
broken. 


Many July 4 Rain Policies 


Applications for rain insurance cover- 
ing various Fourth of July events have 
been numerous this year. Such business 
seems to be considerably greater than 
last year. The applications for rain in- 
surance have to be made seven days be- 
fore the event. 





of the stock that was owned by the late 
who was one of the five 
He had 30,000 shares 
| of Continental Casualty stock which was 
put up with other securities as collateral 
2 3 | with a New York bank. He owned quite 
New York; J. F. Purcell, North | a block of Life Insurance Company of 
| Virginia stock. That has been disposed 
of as were 10,000 shares of Continental 
The bank foreclosed on the 
Continental 


La-'Go, Ose, 


Casualty. 


collateral. The 


Casualty 


Miscellaneous Notes 


Miss Florence Yerdon, 


connected with the Slone, 
Co. agency, Jamestown, N. Y., 


chased an interest in the 
been elected vice-president. 
Mrs. Frank Schoonmaker, 





H. Schoonmaker, 








U & O,Rent and Rental Value, Sprinkler 


Leakage Tuition Fees. 
Your clients deserve complete infor 
mation rega rding the oer they need 
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who has been 
Melthuish & 
has pur- 
agency and 


Schoonmaker and Catherine Rosasco of 
Danbury, Conn., have formed the Frank 
H. Schoonmaker Agency to carry on the 
business founded 16 years ago by Frank 
who died in April. 
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Indiana Field Men Name 


Morris Jones as New Head 





HEAR CLYDE SMITH, SHEFFE 
Michigan Agent and London Assurance 
Executive Address Wawasee Meet— 
Johnson Heads Relief Club 





NEW OFFICERS ELECTED 


President — Merris O. Jones, Fire- 
man’s Fund. 

Vice-president—G. L. Heinz, Spring- 
field F. & M. 

Secretary—O. E. Green, Providence 
Washington (re-elected). 


By IRVING WILLIAMS 


LAKE WAWASEE, IND., July 1.— 
President F. E. Dukes of the Indiana 
Fire Underwriters Association called the 
annual meeting to order promptly at 
9:30 Tuesday morning with about 60 
present. The meeting was held in two 
sections, the first being devoted to the 
addresses of the guest speakers, C. D. 
Sheffe, assistant manager of the Lon- 
don, and Clyde B. Smith, of Lansing, 
Mich., past president of the National 
Association of Insurance Agents. 

Mr. Sheffe, with “Non-Stock Com- 
petition” as his topic, made the point 
that stock company _ representatives 
have a superior product and said: “If 
agents would make themselves _thor- 
oughly familiar with what we have to 
sell we would have no trouble with the 
competition which is based on price 
alone.” 


Smith Tells of Troubles 


Although Mr. Smith had been sched- 
uled as speaker at the banquet he was 
placed on the morning session program 
and was next introduced by Mr. Dukes, 
his subject being “Troubles of a Local 
Agent.” 

The executive committee will be ap- 
pointed by the new president and an- 
nounced at the next monthly meeting. 
This is in accord with a resolution 
adopted a year ago which becomes op- 
erative this year for the first time. Here- 
tofore the executive committee was 
elected at the annual meetings. 

Mr. Dukes, in a brief report, stated 
that good progress had been made dur- 
ing the year in administering the bal- 
ance rule. A substantial reduction of 
agencies in committees was shown and 
he urged that further reduction be made. 
The reclassification program is also 
progressing successfully, he reported. 

he new president, Morris O. Jones, 
spoke briefly in accepting and asked for 
a continuance of the support that had 
been given his predecessor. 
_John W. Noble, on behalf of the asso- 
ciation, presented Mr. Dukes with a 
handsome wrist watch. 


Memorial for Richman 


Jas. A. Bawden, Springfield F. & M., 
presented a memorial resolution on the 
death of the late Chas. J. Richman, a 
past president of the association. 

The following committee on public 
relations was announced: Mr. Bawden, 
H. L. Barr, Alliance, and M. C. Buck- 
ingham, Great American. 

At the Tuesday morning session the 
annual meetings of the Indiana Field 
Men’s Relief Club and the Indiana 
State Fire Prevention Association were 
also held. 

The following officers were elected by 
the relief club: President, J. C. John- 
son, Commonwealth; vice-president, C. 
O. Bray, Hartford; secretary, O. E. 
Green, Providence Washington. 

These officers were elected by the pre- 
ventionists: President, G. L. Heinz; 
vice-president, Donald D. Hobbs, Great 
American; secretary, John D. Pearson, 
North America. 

Several successful town inspections 
were made during the year and others 





Popular Speaker 

















Cc. D. SHEFFE 


Chris D. Sheffe, New York City, as- 
sistant United States manager of the 
London Assurance group, is a popular 
speaker at agents and field meetings. 
He appeared this week before the In- 
diana Fire Underwriters Association at 
Lake Wawasee. He was born Feb. 4, 
1887. He has been with the London 
Assurance during all his business life, 
starting with the head office in New 
York in 1902. He was made superin- 
tendent of agents in 1921 and in 1929 
was appointed assistant manager. For 
a number of years he was president of 
the school board at Teneck township, 
N. J. He is regarded as a forceful and 
convincing speaker. 








are being planned. The results of these 
inspections are most satisfactory as the 
discovered defects are followed up and, 
either are corrected by the owner, or, in 
many cases, given proper rate increase 
where not corrected. 





CONVENTION NOTES 








Word was received of the death Mon- 
day night of the wife of Herbert Payne. 
adjuster of the Home at the New York 
office. Mr. Payne was located in In- 
diana before going to New York. 

Geo. J. Shank, formerly in Indiana for 
the Fireman’s Fund and now in Kansas, 
was present, visiting many old friends. 
He lives on the same street in Topeka 
and within a few blocks of Gov. Landon. 

Thos. J. Butler, from the home office 
of the Travelers Fire, was present. Mr. 
Butler traveled for some years in In- 
diana before going to Hartford. 

John F. Stafford, retired western man- 
ager of the Sun, and A. R. Monroe, for- 
mer president of the Newark Fire, were 
present. 

Very few ladies were in attendance. 

While rain interfered a bit with golf 
plans it was so much needed that no one 
complained. The weather was favorable 
for the Tuesday afternoon tournament. 
Baseball and horseshoes also had their 
quota of players. Don S. Davis, Royal, 
was in charge of the gold tournament 
and G. L. Heinz presided over the horse- 
shoe courts. 

Golf prizes were won by Edw. Smaid- 
ginnis, K. Ogilvie, J. C. Johnson, J. R. 
Hull, Leroy Swanson, J. B. Dorsey, Edw. 
Waltman, D. D. Fitzgerald, Gus J. Daseke, 
George Mercier, Robert Engle, E. E. Mc- 
Laren, Charles Hoover. 

Bridge prizes were won by Mrs. A. E. 
Schmadeke, Mrs. K. Ogilvie, Mrs. Robert 
Engle, C. D. Sheffe and George Burke. 

Horseshoe prizes were won by O. E. 
Furgason and Irving Williams. 


Wilfred A. Crocker, age 74, brother of 
the late Walton L. Crocker, president 
John Hancock Mutual Life, and a for- 
mer Boston broker, died in Cambridge, 
Mass. He was formerly associated with 
O’Brion, Russell & Co. 





Clyde Smith’s Agency Views 
Told the Field Men 





Clyde B. Smith of Lansing, Mich., 
prominent local agent and former presi- 
dent National Association of Insurance 
Agents, spoke before the meeting of In- 
diana field men at Lake Wawasee this 
week. He said that expenses are both- 
ering both companies and agents. The 
companies have the best of it because 
of the flexibility of their expense ratio. 
The income of agents is fixed, he said. 
In 1914 the average rate in Michigan 
was $1.024. The premium tax was 3 | 
percent and agents’ commissions aver- | 
aged 20 percent. In 1935 the average | 





The agent should know his business and 
should be able to give intelligent advice 
to clients. He does not believe that 
there would be any criticism of the 
standard commissions if unfair compe- 
tion within insurance ranks could be 
eliminated. ; 
Mr. Smith declared that high commis- 
sions are a breeder of more trouble for 
the agents than the companies. He de- 
clared that he would not exchange places 
with an excepted city agent and his 
extra commissions because every in- 
crease means an extra increase for the 


rate was 57 cents with tax and commis- | broker or solicitor and the agent is no 
sion ratios about the same. During that | better off. Higher brokerage has in- 
time company expense ratios increased | creased the number of brokers and sol- 


from 38 to 50 percent. He showed by | 
calculation, the companies had more | 
money for expenses other than taxes and 
commissions in 1935 than they did in 
1914 while the agent’s income had de- 
creased about 45 percent during the 
period. With the recent rate reduction 
Mr. Smith predicted that the average 
rate in 1938 will be 10 points below that 
of 1935. 


No Apology Is Necessary 


He sees no necessity for apologizing 
for an increase in expense ratio when 
the average cost has been reduced 45 
percent in 10 years. He does not be- 
lieve that the low loss ratio of the last 
few years will continue but if it does 
there will undoubtedly be a further re- 
duction in rates, even at the expense of 
reduced income. The companies, he 
stated, have investment as well as pre- 
mium income to rely on. 

Mr. Smith stated that along with the 
reduced income of agents they have been 
faced with a multitude of appointments. 
Many of these new people are incom- 
petent and, he declared, the insurance 
buying public certainly is entitled to 
some protection against unqualified 
agents. 

Mr. Smith said that insurance selling 





should not be a peddling proposition. 


icitors. 


Competition in Smaller Points 


The speaker stated that the agents in 
the smaller cities and towns suffer most 
from mutual competition and they need 
the greatest amount of help. He be- 
lieves that local and regional agents or- 
ganizations are highly desirable. If lo- 
cal agents are organized they can do 
much to defeat outside competition. He 
said that price is not the true criterion 
to place on insurance cost. If a line 
is properly serviced and the assured is 
guaranteed fair treatment the question of 
price does not arise. 


Stood the Test Well 


The insurance business he said has 
stood the depression better than any 
other activity. Attempts have been tried 
in the past, he said, to write business 
at less than cost and the fallacy was 
soon exploded. There are always those 
who are looking for cut rates and many 
agents feel that in order to save their 
business they must have cut rate com- 
panies. He said that the agent who 
represents companies charging a stand- 
ard price fair to all need not spend 
sleepless nights wondering if losses will 
be paid. 








Hail Insurance Results 
for Year Are Disappointing 





Hail insurance men are much dis- 
appointed in the results for the year as 
early in the season they anticipated 





good crops and a premium income at 
least equal to last year. The season 
opened with drought in Texas, Colorado 
and New Mexico which affected the 
crops in those regions. Oklahoma was 
fair. Kansas turned out exceedingly 
well but the insurance was off. Now 
the drought has struck the Dakotas and 
Montana. There will be a very small 





wheat crop in these states. There is 
hope that there will be some hail in- 
surance on corn. The western prov- 
inces of Canada, however, are reported 
to be in good shape from a moisture 
standpoint. There was one heavy storm 
during the season, that being in Ne- 
braska which started in Wyoming and 
followed the Platte river causing a num- 
ber of losses clear across the state. 


Field Men Are Disabled 


MINNEAPOLIS, July 1—L. F. 
Daniel, Minnesota state agent of the 
Scottish Union & National group, who 
has been in the hospital for some weeks, 
underwent a third serious operation for 
abscess last Friday evening at his home 
where he had gone to recuperate. He is 
regarded as in a critical state. He is one 
of the veterans in this field. 

Z. Z. Savory, state agent London 
& Lancashire group, has left Eitel hos- 
pital where he has been confined for 
three weeks with a kidney infection. He 
is now convalescing at his home. 





O’Malley Attacks Palmer 


in Issue Over Fraternal 





Superintendent O’Malley of Missouri 
has issued a very vitriolic attack on Di- 
rector Palmer of Illinois over the latter’s 
statement regarding the Missouri depart- 


| ment’s report on the examination of the 


Modern Woodmen. Mr. O'Malley at the 
meeting of the insurance commissioners 
in St. Paul castigated the fraternals in 
virulent terms. He referred to the Mod- 
ern Woodmen by inference but not by 
name in that talk. Later he released the 
examination report claiming it is insolv- 
ent. Director Palmer holds that Mis- 
souri used a wrong method in valuation 
of assets. Superintendent O’Malley 


| strikes back at Director Palmer saying 


that he agreed with Missouri on criti- 
cisms made of the fraternal. 


First Russian Decision 


NEW YORK, July 1—The federal 
government was denied its application 
by the court of appeals of New York 
for title to $1,149,600 funds of the First 
Russian Re, accumulated in the 11 years 
the supreme court has been liquidating 
the affairs of its American branch. The 
funds will be distributed among credi- 
tors and stockholders. 


Miscellaneous Notes 


R. J. Kastner, secretary Corroon & 
Reynolds, was a visitor in San Antonio. 

The Utica Insurance Agency, Utica, O., 
has been incorporated by K., L. Pugh, 
Cora B. Clark and D. M. Werner. 

W. G. Paden, superintendent of schools 
of Alameda, Cal., east bay city, spoke at 
the monthly dinner meeting of the Mu- 
tual Insurance Club of San Francisco. 
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Central Surety Fire Formed 








Ten Year Old Kansas City Surety 
Company Is to Hav> 
Running Mate 
KANSAS CITY, July 1—Dennis 


Hudson, president and founder of the 
Central Surety, announced today on the 
company’s 10th anniversary, the forma- 
tion of a fire running mate, the Central 
Surety Fire Corporation. The new com- 
pany will have a capital of $250,000 and 
a surplus of $250,000. It will be a sub- 
sidiary wholly owned by the Central 
Surety. While it is a fully chartered 
fire company for all lines, it will con- 
fine its operations to vehicular cover- 
erages: fire, tornado, hail, etc. It will 
supplement the company’s present auto- 
mobile department so that the Central 
carriers will offer complete coverage. 

The new carrier will also allow the 
Central Surety to enlarge its opportun- 
ities for writing burglary lines, inas- 
much as it will now be able to offer 
marine. 

The fire company will have the same 
officers and directors. It will eventually 
operate in the same 46. states in 
which the Central Surety now operates. 

The petition for a charter has been 
filed at Jefferson City, and is expected 
to be granted by the latter part of July. 
Notice must be published for 30 days. 





Union of Paris’ Assets 

The Union of Paris, which is repre- 
sented in this country by E. W. Nourse, 
also United States manager for the Lon- 
don Assurance, is one of the strong gen- 
eral underwriting institutions of France, 
having total assets in excess of $40,000,- 
000. In Europe in addition to fire, it 
writes a large life and accident business, 
having well established branches in 
Stamboul, Turkey, and Milan, Italy, as 
well as in other ager continental 
centers. 





Admitted to National Board 


The National Board has admitted into 
membership the Pacific Coast Fire of 
Vancouver, B. C. This company has just 
applied for admission to Oklahoma. 


| Again the Head 











COL, FRANK D. LAYTON, Hartford 


Col. F. D. Layton, president of the 
National Fire of Hartford, who served 
as chairman of the National Board the 
past year, was reelected at the first 
meeting of the committee following the 
annual meeting of the organization. 


Opens Its New Home Office 





in its Own Building in 
New York City 





The National Fire & Marine opened 
its now offices at 23 Cliff street, New 
York, half way between John and Ful- 
ton streets, Monday of this week. The 
executive offices are being moved from 
Elizabeth, N. J. H. C. Trowbridge, 
senior vice-president, who has been with 
the organization since January, 1900, 
will remain at the Elizabeth office to 
develop the agency business in the state. 
The National Fire & Marine’s presi- 
dent, E, C, Jameson, had this building 
erected. The main floor will be occu- 
pied by the National F. & M., and the 
third floor by the Hamilton The build- 
ing is thoroughly modern and air con- 
ditioned. 


Draft Expansion Plans 


pansion. The company has made a 
number of additions to its capital struc- 
ture. It has recently entered additional 
territory. Its statement shows that it 
has $17.10 of policyholders’ surplus for 
each dollar of unearned premium. It 
has $19.67 of assets for each doilar of 
unearned premium and $7.64 of assets 
for each dollar of liability, excluding 
policyholders’ surplus. The company 
has been in operation for over 70 years. 


Republic in Two New States 


The Republic of Dallas, which entered 
Minnesota and Connecticut recently, 
will only operate in Minneapolis and St. 
Paul so far as Minnesota is concerned. 
Connecticut is in charge of Vice-presi- 
dent A. B. Roome of New York City. 
It may decide to enter another state or 
two this year. The Republic is well re- 
ceived by agents. 


Pacific National’s Increase 


The Pacific National Fire showed an 
increase of 11 percent in business for 
the first four months, according to a 
statement by Frank N. Belgrano, Jr., 
president. Net premiums written totaled 
$581,684 as against $523,945 last year. 


“G” Mento Attack 
| Insurance Crimes 








(CONTINUED FROM PAGE 1) 


with which activities of the federal bu- 
reau of investigation are usually sur- 
rounded, department of justice officials 
let it be known that they were going to 
“make it hot” for insurers conniving 
with criminals, apparently so that the 
industry might have ample warning. It 
is realized that most insurers buy back 
stolen property as a service to their pol- 
icyholders or the “cheapest way out.” 


Deliberate Plan 


By stamping out the practice of thus 
compounding felonies, federal officials 
believe they will be aiding the insurance 
industry by depriving criminals of what 
has come to be probably the easiest mar- 
ket in which to dispose of stolen goods, 
and thus making less profitable the rob- 
bery of wealthy persons. A consider- 
able proportion of robberies of wealthy 
persons, it is believed, are deliberately 


loot to an insurance company. 

Post office department officials were 
more reticent about their activities with 
respect to murder rings, but are under- 
stood to be investigating whether the 
criminals in those cases made use of the 
mails to further their plans. In most 
cases, however, it is believed, all the 
activities connected with the taking of 
\insurance on persons whom it was 








planned later to murder were conducted 
locally. 


Fines Imposed at Cleveland 


CLEVELAND, July 1—A number of 
fines have been imposed by the Inland 





National Fire & Marine Now Located | 


Mr. Jameson plans an era of ex-| 


planned with a view to disposing of the | 


Marine Underwriters Association on 
members that violated the rules largely 
due to excess commissions being paid 
or use of nonstandard forms. Many of 
the agents involved are in the outlying 
districts. The I. M. U. A. is militant 
in exacting fealty to the organization 
| and insists on members standing by the 
rules or paying the penalty. 


A. T. Bil Billings F gs Retires 
A. T. Billings, assistant cashier of the 
United States head office of the North 
British & Mercantile, has retired after 
43 years continuous service. In recog- 
nition of his service he was presented by 
his associates with a handsome grand- 


father’s clock. 
Qualification Bond Decision 
AUSTIN, July 1.—In reversing and 


remanding the case of A. P. Cunning- 
ham, receiver, et al. vs. the Republic 
of Dallas et al., the state supreme court 
| has held that claims of insurance com- 
panies based on reinsurance contracts 
are not protected by qualification bonds 
{of insolvent out-of-state companies. 





Cunningham was Texas receiver for the 
insolvent Home Fire of Arkansas. 

The court said reinsurance contracts 
are not policies of insurance and it was 
not the intent of the legislature to pro- 
tect such interests to the detriment of 
policyholders. The legislature’s pur- 
pose, the court said, was to protect 
property Owners in insurance contracts. 

Texas compress companies _ that 
bought policies through a Little Rock 
agent of the company were not pro- 
tected, the court held. A state law re- 
quires the purchase of policies through 
Texas agents where desired policies are 
available. 

“The surety company,” the supreme 
court said, “never assumed liability 
growing out of contracts which its prin- 
cipal was forbidden to write by the 
laws of Texas. The legislature did not 
enact a law with the intention of pro- 
tecting those who should aid the insur- 
ance company in violating the law.” 


Midwest Notes 


Clyde Pettijohn has sold the General 
Insurance Agency, Noblesville, Ind., to 
the Wainwright Trust Company and is 
now with that company. 


R. M. Cauthorn, Wichita local agent, 
has been elected president of the Wich- 
ita council of the Kansas Peace Action 
Committee. 


Waldo Hardell, manager automobile 
department, Charles W. Sexton Co., has 
been elected president Minneapolis 
junior chamber of commerce. 
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J. S. RAINE’S CHIEF TRAITS 


(CONTINUED FROM PAGE 2) 





bitrary. The agents contended that he 
did not listen to reason and that he was 
governed entirely by technical deduc- 
tions. They claimed he did not appre- 
ciate conditions but viewed every thing 
from the office view. That made no 
difference with him so far as his stand- 
ing for what he considered to be the 
correct platform. d 

Having been connected with the S. 
E. U. A. for so long, being located at 
Rome, Ga., at Birmingham as stamping 
clerk for quite a while, then shifted to 
the general office, there was not a brick 
in the structure that he had not meas- 
ured. He was an indefatigable worker 
and he reached his position through in- 
dustry, strict adherence to what he con- 
sidered was correct, through natural 
ability and an _ almost supernatural 
physical constitution. 


Personal Relationships : 
Brought Out a New Raine 


Mr. Raine felt a deep and abiding loy- 
alty to the S. E. U. A. While he hewed to 
the line so far as his position was con- 
cerned, in his social relationships he was 
the very acme of generosity and lib- 
erality. There was nothing too small 
or too great but what he would do for 
a friend. It was this combination of 
business integrity and fine social in- 
stincts that made him so interesting as 
a character study. In his official duties 
naturally he was subjected to much 
criticism that sometimes developed into 
a form of abuse. Yet he stood all this 
without flinching. He often was turned 
down by committees of his own organ- 
ization but he accepted the results 
gracefully. Men who are in the prac- 
tical end of the business realize that oft- 
times a course has to be taken for ex- 
pediency. The straight and narrow road 
cannot always be followed although that 
is the correct path. Mr. Raine saw the 
business in its progress along the 
straight and narrow road. At times 
when he was opposed by company com- 
mittees the members realized that the- 
oretically and fundamentally he was 
right. They recognized that his judg- 
ment was sound but the situation re- 
quired a deviation into byways. 


Was Acquainted With 
the Technical Phases 


Mr. Raine was a technician. He was 
a rater of great skill and yet he did not 
delve into details in his later career. 
He had a comprehensive knowledge of 
schedules, their application, their con- 
ception and he also knew forms. His 
skill, it may be said, rather lay in the 
direction of knowing whether or not re- 
sults were satisfactcory regardless of 
how they were arrived at. 

The states in S. E. U. A. territory 
naturally have to be handled with the 
greatest amount of intelligence and 
skill because of the peculiar laws or at 
times public prejudice. It was Mr. 
Raine’s job to keep the S. E. U. A. on 
an even keel. He was not always a 
diplomat in his office and yet he handled 
many important situations of a public 
nature successfully and_ satisfactorily, 
largely because of the dominant force 
of his personality rather than through 
the circumvolutions of diplomacy. 

Mr. Raine knew people. He had a 
penetrating knowledge of human na- 
ture and he was an excellent judge of 
human values. He knew often by in- 
stinct just how far he could go, knew 
what counsel he should follow and what 
to reject. 

A close friend of Mr. Raine’s anal- 
yzes his character as follows: 

“He loved to meet people. Loved the 
social side of the meetings of the South- 
eastern Underwriters Association, and 
was most valuable in the relations of 
the association with agents and their 
committees. While there may have 
been times when those who did not get 
what they asked for might have ques- 


| tioned his judgment, there was never 
any question of his integrity and im- 
| partiality. He treated all alike, and had 
hen rare quality of being able to de- 
cline a request without losing the friend- 
ship of the person to whom it was de- 
clined.” 

After all Mr. Raine will be remem- 
| bered more by his genial, convivial and 
| amiable nature outside of his office than 
| the more stern character found in his 
| business relationships. He could stay 
up three-fourths of the night with a 
company and prove himself an exquisite 
flower of the south, blossoming with 
that fine geniality and warmth, typical 
of his region. He represented the tem- 
perament of the south. He was gra- 
cious in his nature, fervent in his as- 
sociations. He had a rare fund of anec- 
dotes, was at his best in conversation. 
He was old fashioned in a way in his 
hospitable glow. Soon he would be 
called “Joe” after being introduced. He 
invited that intimate contact. Striking 
in physiognomy, he would be remem- 
bered without any difficulty. 

Mr. Raine instinctively and _ intui- 
tively loved people. He made friends. 
One of his traits was to treat every- 
one with whom he came in contact as 
a person of importance. He did not 
do this artificially or perfunctorily. He 
believed that every man’s friendship 
was worth something to him. His at- 
titude was not one of studied effort. In 
these companionable groups he was the 
essence of hospitality, constantly en- 
deavoring to contribute something to 
the pleasure of others. Regardless of 
the gruffness and seeming hardness 
that he felt necessary to assume in his 
office at times, people had an honest 
respect for him because they felt that 
he was standing for what he believed to 
be true and right. His laugh was in- 
fectious and where he was, the light of 
friendship was brightest. 

He would spend almost all night with 
congenial companions in a hotel room 
at a convention and the next morning 
he would be as fresh as a daisy. 

Mr. Raine’s supreme strength rested 








New National Councillor 
Named by Georgia Agents 




















HAMILTON C, ARNALL 


The Georgia Association of Insurance 
Agents elected Hamilton C. Arnall of 
Newnan national councillor to succeed 
Albert R. Menard, Macon, who re- 
signed. Mr. Arnall is president of the 
Southern Agents’ Conference and past 
president of the Georgia association. 
He spoke at the Mississippi association 
annual meeting last week so he was un- 
able to attend the Georgia gathering. 








largely in his long connection with the 
S. E. U. A., the knowledge of rating 
and rating schedules and forms that 
he had acquired and his determination 
to stand for what was correct. He 
knew his duty and he was willing to 
perform it. He had no intention of 
shirking at any time. 

Aside from his business and _ social 
life, Mr. Raine was a devoted family 
man. He had seven children. One of 
them died when small and a daughter 
passed on a few years ago. Two years 
ago Mrs. Raine died. In the family he 
was not merely king but a most tender 
and sympathetic husband and father. It 
was within the confines of his own 
household that he reached his real 
heights. 

At the mid-year meeting of the Na- 
tional Association of Insurance Agents 
in his city in April, Mr. Raine in many 
cases was the official host outside of 
the local agents. He was attending to 
his work at the office and yet at the 
Atlanta Biltmore he was ever ready to 
look after agents and visitors. Many 
saw in this typical southerner, his fond- 
ness for entertaining friends and the 
steady flow of a vigorous yet tender 
personality. 


Full-Time Manager 
Voted in Virginia 


(CONTINUED FROM PAGE 3) 


ment Office, and Col. Joseph Button 
former Virginia commissioner now sec- 
retary-manager of the Stock Company 
Association. 

Colonel Button urged agents to give 

his association their hearty cooperation, 
assuring them that their interests will 
be looked after. Agents are now re- 
ceiving full commission when property 
is foreclosed by the HOLC he said. 
Some agents not receiving their checks 
promptly have complained. Colonel 
Button said that there is bound to be 
some delay and that checks for commis- 
sions are forwarded just as soon as pos- 
sible. 
W. Owen Wilson, Richmond, Na- 
tional association executive committee 
chairman, lauded Colonel Button for his 
efforts in working out a _ satisfactory 
solution of the HOLC problem. 


Hope for Solution 


Mr. Bair told the agents that he was 
giving much attention to the automobile 
finance problem and hoped to work out 
a solution of it before the next national 
meeting. Like Mr. Allen, he also 
warned the agents against going to 
legislatures for a solution of problems. 
The majority of problems can be 
worked out directly with the companies. 
There is now more cooperation between 
companies and agents than ever before. 
More often than not, he said, agents 
who do unethical things are the ones to 
complain that companies are guilty of 
unethical practices. 

Mr. Bair said that criticism had been 
directed at the National association for 
not having a set program during the 
year. This is not practicable because 
action has to be governed by what hap- 
pens during the year, he said. There 
has been criticism because the long 
haul truck insurance has been com- 
promised at 15 percent. ‘Why should 
any one complain of getting 15 per- 
cent,” he asked, “when as a matter of 
fact the cards were stacked to give 
agents only 5 percent?” If criticism is 
to be made, he urged that it be con- 
structive. 


Solve Joint Problems 


Mr. Dauwalter said the Business De- 
velopment Office represented the first 
tangible attempt of companies and 
agents to solve their joint problems. 
Agents in talking price in competition 
with mutuals are only falling into the 
hands of the mutuals, he said. The 
thing to do is to stress security of the 
stock companies. “Security,” he said, 
is all on our side.” Mr. Dauwalter pre- 








sented a table showing the record of 
certain mutuals and reciprocals and 
making comparison wth stocks. He said 
that the stocks have easily the best of 
the argument. 

Joseph N. Jacobs, president of the 
Fire Insurance Field Club of Virginia, 
announced the appointment of a com- 
mittee consisting of L. E. English, G. 
A. Banta and J. A. Gibson to work in 
combinz:ion with the Business Develop- 
ment Office In bringing a message 
from the field club to the meeting, Mr. 
Jacobs said that the mandatory balance 
rule was working fine for both company 
and agent. 


Meet Mutual Competition 


_In presenting the report of the execu- 
tive committee, Roger Clarke, chairman, 
urged that the major objective of the 
association be a plan to meet mutual 
competition. E. W. Barger, chairman 
of the public relations committee, urged 
the launching of a public relations cam- 
paign during the year. 

President Hancock in his report said: 
“I have been confronted during my ad- 
ministration with mutual competition, 
especially on public risks, and I have 
visited several sections of the state to 
assist agents in attempting to secure or 
save this type of business. This is a 
matter that is going to require constant 
attention by officers of your associa- 
tion.” 


Consider Non-Intercourse Rule 


President Hancock recommended for 
the consideration of the incoming ad- 
ministration the advisability of a non- 
intercourse rule. In commenting upon 
this matter, he said: “Practically every 
local board with which I am acquainted 
has some form of non-intercourse law 
or rule and yet we as members of the 
state association, while prohibited under 
local board rules from interchanging 
business between agents in our cities ex- 
cept where they are members of the 
board, are not faced with the same re- 
strictions when it comes to business in 
other parts of the state or cities.” 

H. P. Horton, membership chairman, 
reported 211 members, an increase of 
11. In canvassing for new members, 
many agents have told Mr. Horton that 
they would not pay $50 for membership, 
because they did ndt think it is worth 
that much. 

Attendance was the best in several 
years, the registrations totaling upward 
of 200. 

In Business 10 Years 


President-elect Clarke has been in the 
local agency business since 1926 and has 
been actively identified with affairs of 
the state association for several years. 
The past year he served as chairman of 
the executive committee. Previously he 
was chairman of the membership and 
public relations committees. 

Upon his retirement from the presi- 
dency, Mr. Hancock was presented a 
handsome silver pitcher in appreciation 
of services rendered during his term of 
office, 


Officers Reelected 
by Georgia Agents 


(CONTINUED FROM PAGE 2) 


blame for the present competitive situ- 
ation. 

He said that non-stock companies had 
turned to the American agency system 
during the depression in an effort to in- 
crease their premium volume and have 
been successful in inducing stock com- 
pany representatives to take on_ their 
companies by painting a beautiful pic- 
ture of the competitive advantage of 
this system. ‘However,’ Mr. Haas de- 
clared, “when another agent runs up 
against this competition, instead of 
fighting to hold his business by showing 
the superior quality of the services and 
the companies, he salves his conscience 
by saying, ‘I will take on a similar com- 
pany just to protect my business.’”’ 

He pointed out the only asset of any 
value the agent will leave to his heirs 
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is the “agent’s ownership of expira- 
tions.” In concluding, Mr. Haas said, 
“I ask you to stop, think and consider 
if you are representing the kind of com- 
panies that are going to protect you 
and your heirs in the future, that are co- 
operating to make your agency a suc- 
cess and upon which you know you may 
count to give your assured the service 
and protection his premium is meant to 
buy.” 

An open forum on the 


‘supplemental 


contract” was conducted by Spann W. | 


Millner, special agent Hartford 
He explained the contract and answered 
questions from the floor. 

Sidney O. Smith, Gainesville, Na- 
tional association executive committee- 
man, told of the work of the new Busi- 
ness Development Office. 

At the Saturday morning session W. 
Eugene Harrington, Atlanta, spoke on 


the compensation retrospective rating 
plan and suggested the Georgia associa- 


tion send a telegram to W. Owen Wil- 
son, National association executive com- 
mittee chairman, and Kenneth H. Bair, 
president, expressing their appreciation 
of the work they had done on this plan. 
The National association was repre- 
sented officially by Charles F. Liscomb, 
Duluth, an executive committeeman. 


Fire. | 





WISCONSIN FIELD MEN’S MEETING 


(CONTINUED FROM PAGE 3) 





vised that the material is not to be sent 
to all agents and field men in the state. 
He has asked the field men to appoint a 
committee to help arrange a system for 


| of activities for county boards. 


disseminating the material in Wiscon- | 


sin. The problem, Mr. Meredith said, 
is to hold the interest of the local boards 
until the material from the business de- 


| velopment office begins to flow. 


| boards. 


Paul L. Haid, president of the Insur- | 


ance Executive Association, was unable 
to be present and Charles A. Bicker- 


staff, president Southeastern Underwrit- | 


ers Association, came as a last minute 
substitute. Mr. Bickerstaff spoke on 
S. E. U. A. problems. Many of them, 
he said, can be solved through con- 
ferences with agents’ organizations. 


The convention closed with the adop- | 


tion of a resolution on the death of Mr. 
Raine. 


Favor Separate Commissioner 


Action to secure the establishment of 
a separate office of insurance commis- 
sioner was recommended by the res- 
olutions committee. The 
committee was 
a bill in the next assembly. Candidates 
for office of comptroller general in the 
coming election will be polled for their 


legislative | 
instructed to introduce | 


Suggestions of Hutchinson 

C. W. Hutchinson, Pennsylvania Fire, 
made some constructive suggestions for 
perpetuating the interest of the county 
He said speakers should be 
provided who will be able to eliminate 
the main sources of dissatisfaction on 
the part of agents and policyholders. For 
instance, there should be a speaker from 
the rating bureau, who would explain 
how the rates are constructed and pro- 
vide the agents with material with 
which to champion and justify the rates 
to the assured. Another speaker should 
be provided to explain the function of 
the audit bureau and the extent of its 
services. There should be another 
speaker on loss adjustments, another on 
improved risk services and another 
should be scheduled to recite what is 
being done to combat the state fund. 
The program should be framed, accord- 
ing to Mr. Hutchinson, so as to enable 
the agents to “assert their position.” 

Mr. Meredith inquired of the member- 
ship whether they favored inviting the 
casualty people to cooperate in the un- 
dertaking. 

Mr. Hutchinson expressed the belief 
that the casualty angle should not be in- 
troduced until the county board pro- 
gram is perfected to a greater extent. 

Cooperative Movement 


J. C. Qualmann, Queen, suggested 
that emphasis be placed upon the 


| growth of the consumers non-profit co- 


views on the creation of a separate in- | 
surance department with an adequate | 


appropriation. 
Retrospective rating was approved 
and association officers instructed to 


offer assistance to the National Coun- 
cil on Compensation Insurance to se- 
cure the approval of retrospective rating 
in Georgia. The present method of se- 
lecting National association executive 
committeemen was endorsed and repre- 
sentatives to the national meeting in- 
structed to vote against the proposed 
constitutional amendment to change the 
present method. The Business Devel- 
opment office was endorsed. 


O. L. Mummert and Robert Fessler, 
both in local agency and field work in 
Indiana for some time, have formed a 
partnership as Mummert & Fessler to act 
as Marion county representatives of the 
Grain Dealers National Mutual Fire, with 
offices at 411 Circle Tower, Indianapolis. 


| bring this movement to the attention of 





operative movement. 
R. E. Olinger, Connecticut 
the previous day’s session, had given a 


prepare a bulletin outlining a program 
He said 
that a good many of the boards, once 
organized, do not know what to do. 
Resolution on Mutuals 

b. O. Stine mentioned that the Sauk 
county board had adopted a resolution 
setting forth the principle that in the 
future an agent member who represents 
mutuals shall not use those mutuals in 
competition with any stock company 
agent. In Sauk county, Mr. Stine said, 
most of the public business has been re- 


covered and the school business at 
Baraboo, the principal city of the 
county, has been saved from the state 


fund. 

Mr. Girard said the Sauk county reso- 
lution should be studied carefully. 

Mr. Qualmann mentioned with dis- 
approval the fact that in one city the 
local board which was not one that was 
formed under the aegis of the field men, 
had increased the membership fee to 
$100. This was in a city of 3,500. He 
said the field men should guard against 
the tendency of agency organizations 
to become esoteric. 

Meredith Concurs 

President Meredith concurred in this 
view, saying that the road should be 
left open. Perhaps, he said, it might be 
proper to have a rule putting new 
agents on probation for a limited pe- 
riod before admitting them to member- 
ship but any restriction more severe 
than that should be frowned upon, he 
said. 

At the first day’s session, A. F. 
Powrie, western manager Fire Asso- 
ciation and president of the Western 
Underwriters Association, spoke briefly 
and C. F. Thomas, manager Western 
Underwriters Association, made an 


| earnest and salty talk that made a big 


Fire, at | 


paper on this subject, telling something | 


about the movement, and suggesting 
that stock company people aggressively 


business men and bring home the point | 


that merchandising cooperatives pre- 
sent the same problem to the merchant 
as does the insurance cooperative to the 
stock insurance operator. Mr. Qual- 
mann suggested that Mr. Olinger’s pa- 
per be printed and distributed among 
members of the county boards and be 
discussed at their meetings. 

D. O. Stine, St. Paul F. & M., Reeds- 
burg, voiced the opinion that the county 
board should not hold more than two or 
three meetings a year. “The 


held more frequently. 
R. L. Nicholson, Michigan F. & M.., 
suggested that Mr. Girard’s committee 


: butter | 
gets too thin,” he said, if meetings are | 


hit. 

At the second day’s session, Robe 
Bird, western manager of the American, 
and O. J. Eastman of Minneapolis, sec- 
retary of the Northwestern F. & M., 
were introduced and spoke briefly. 

Cornell Anderson, state agent of the 
Home, expressed the appreciation of his 
group for the friendly official attitude 
of the association and of the individual 
members during the recent disturbance 
when Commissioner Mortensen  sus- 


pended the licenses of the National Lib- | 


erty and Northern of London and then 
reinstated those licenses. The associa- 
tion at the time of the suspension order 
sent a bulletin to members urging them 
to pursue an honorable course in the 
situation and most of the individual 
members advised agents to sit tight and 


wait for the two companies concerned | 


to explain the situation and straighten 
out the controversy with the commis- 
sioner. 


® 


ce 


with the way in which Mr. Meredith 
conducted the meeting and with his an- 
nual address. Mr. Meredith is a mas- 
sive, powerful man, tipping the scales 
at 320 pounds. He started as a lumber- 
jack in northern Wisconsin and entered 
the insurance business as an agent at 
Mellen, Wis., in 1906. He is the oldest 
of a family of 12 children and his father, 
who is now 79 years of age, operates 
an agency at Mellen. He has a keen 
mind that cuts quickly to the point and 
he expresses himself in pointed, precise 
fashion. He has the sense of humor 
that is commonly associated with men 
of his physique and a Meredith chuckle 
is a joy to behold with every ounce of 
his being getting into action in the oper- 
ation. 

In his annual address Mr. Meredith 
made a number of specific suggestions. 
Because of its importance, the presi- 
dent’s address, instead of being referred 
to a special committee, was referred to 
the executive committee with instruc- 
tions to report at the October meeting. 





Balance Rule 


As to the balance rule, Mr. Meredith 
said, “It is not a jug handled device 
that can be used for the benefit of any 
one member.”” He recommended a con- 
tinuance of the plan of having a mem- 
ber of the executive committee on every 
one of the standing committees. He 
recommended enlargement of the public 
relations committee; he urged that 
speakers and programs be provided for 
the new agency organizations. He cau- 
tioned against exploitation of these 
agents’ associations by individuals or 
groups. He said no company should 
undertake to get a special advantage 
in competing for public business against 
the state fund but that the project 
should be institutional. 

Thomas Larkins, the new president, 
is of the soil of the northwest. He 
started in the business in 1906 with the 
old Northern Fire & Marine of North 
Dakota. Mr. Larkins’ home was in 
Grand Forks, N. D. After the North- 
ern F. & M. was reinsured by the Min- 
neapolis F. & M., Mr. Larkins went 
with the American Eagle in North Da- 
kota and remained there for one year. 
Then he went with the Hartford, alter- 
nating in various periods between Min- 
nesota and Wisconsin. He was most 
loyal gander of the Wisconsin Blue 
Goose in 1934, has been a member of 
the executive committee and has been 
chairman of the legislative committee 
of the Wisconsin Fire Underwriters As- 
sociation in recent years. He has been 
particularly interested in legislative 
matters and has championed the idea 
that such work in the state should be 
largely conducted by Wisconsin resi- 
dents. He is a facile speaker and 
knows how to express himself. 





B. J. Weldon of the Wichita office of 


| the Kansas Inspection Bureau, pollywog 


of the Sunflower 
has been 


puddle of the 
elected deputy 


Blue 


Goose, grand 


as , | knight of the Knights of Columbus in 
[The members were much impressed | Wichita. 





Don’t You Agree 


Careful provision by an agent for his Assured’s Protection, in- 
volves not only Proper forms of Coverage—But VITAL ALSO is the 


careful selection of sound Companies whose Policy Contract definitely 


provides safe protection. 


The Hanover & Fulton offer you—both. 




















$4,000,000 CAPITAL JAN. 1, 1936 





$10,692,128 POLICYHOLDERS’ SURPLUS 


$16,535,750 ASSETS 


LOSSES PAID SINCE ORGANIZATION $82,958,722 


The HANOVER FIRE INSURANCE COMPANY of New York Montgomery Clark, Pres. 
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J. S. RAINE’S CHIEF TRAITS 


(CONTINUED FROM PAGE 2) 





bitrary. The agents contended that he | 
did not listen to reason and that he was 
governed entirely by technical deduc- | 
tions. They claimed he did not appre- | 
ciate conditions but viewed every thing | 
from the office view. That made no | 
difference with him so far as his stand- | 
ing for what he considered to be the | 
correct platform. . 

Having been connected with the S. | 
E. U. A. for so long, being located at 
Rome, Ga., at Birmingham as stamping 
clerk for quite a while, then shifted to 
the general office, there was not a brick 
in the structure that he had not meas- 
ured. He was an indefatigable worker 
and he reached his position through in- 
dustry, strict adherence to what he con- 
sidered was correct, through natural 
ability and an _ almost supernatural 
physical constitution. 


Personal Relationships ; 
Brought Out a New Raine 


Mr. Raine felt a deep and abiding loy- 
alty to the S. E. U. A. While he hewed to 
the line so far as his position was con- 
cerned, in his social relationships he was 
the very acme of generosity and lib- 
erality. There was nothing too small 
or too great but what he would do for 
a friend. It was this combination of 
business integrity and fine social in- 
stincts that made him so interesting as 
a character study. In his official duties 
naturally he was subjected to much 
criticism that sometimes developed into 
a form of abuse. Yet he stood all this 
without flinching. He often was turned 
down by committees of his own organ- 
ization but he accepted the results 
gracefully. Men who are in the prac- 
tical end of the business realize that oft- 
times a course has to be taken for ex- 
pediency. The straight and narrow road 
cannot always be followed although that 
is the correct path. Mr. Raine saw the 
business in its progress along the 
straight and narrow road. At times 
when he was opposed by company com- 
mittees the members realized that the- 
oretically and fundamentally he was 
right. They recognized that his judg- 
ment was sound but the situation re- 
quired a deviation into byways. 


Was Acquainted With 
the Technical Phases 


Mr. Raine was a technician. He was 
a rater of great skill and yet he did not 
delve into details in his later career. 
He had a comprehensive knowledge of 
schedules, their application, their con- 
ception and he also knew forms. His 
skill, it may be said, rather lay in the 
direction of knowing whether or not re- 
sults were satisfactcory regardless of 
how they were arrived at. 

The states in S. E. U. A. territory 
naturally have to be handled with the 
greatest amount of intelligence and 
skill because of the peculiar laws or at 
times public prejudice. It was Mr. 
Raine’s job to keep the S. E. U. A. on 
an even keel. He was not always a 
diplomat in his office and yet he handled 
many important situations of a public 
nature successfully and_ satisfactorily, 
largely because of the dominant force 
of his personality rather than through 
the circumvolutions of diplomacy. 

Mr. Raine knew people. He had a 
penetrating knowledge of human na- 
ture and he was an excellent judge of 
human values. He knew often by in- 
stinct just how far he could go, knew 
what counsel he should follow and what 
to reject. 

A close friend of Mr. Raine’s anal- 
yzes his character as follows: 

“He loved to meet people. Loved the 
social side of the meetings of the South- 
eastern Underwriters Association, and 
was most valuable in the relations of 
the association with agents and their 
committees. While there may have 
been times when those who did not get 





what they asked for might have ques- 


tioned his judgment, there was never 
any question of his integrity and im- 
partiality. He treated all alike, and had 
the rare quality of being able to de- 
cline a request without losing the friend- 
ship of the person to whom it was de- 
clined.” 

After all Mr. Raine will be remem- 


| bered more by his genial, convivial and 


amiable nature outside of his office than 
the more stern character found in his 
business relationships. He could stay 
up three-fourths of the night with a 
company and prove himself an exquisite 
flower of the south, blossoming with 
that fine geniality and warmth, typical 
of his region. He represented the tem- 
perament of the south. He was gra- 
cious in his nature, fervent in his as- 
sociations. He had a rare fund of anec- 
dotes, was at his best in conversation. 
He was old fashioned in a way in his 
hospitable glow. Soon he would be 
called “Joe” after being introduced. He 
invited that intimate contact. Striking 
in physiognomy, he would be remem- 
bered without any difficulty. 

Mr. Raine instinctively and_ intui- 
tively loved people. He made friends. 
One of his traits was to treat every- 
one with whom he came in contact as 
a person of importance. He did not 
do this artificially or perfunctorily. He 
believed that every man’s friendship 
was worth something to him. His at- 
titude was not one of studied effort. In 
these companionable groups he was the 
essence of hospitality, constantly en- 
deavoring to contribute something to 
the pleasure of others. Regardless of 
the gruffness and seeming hardness 
that he felt necessary to assume in his 
office at times, people had an honest 
respect for him because they felt that 
he was standing for what he believed to 
be true and right. His laugh was in- 
fectious and where he was, the light of 
friendship was brightest. 

He would spend almost all night with 
congenial companions in a hotel room 
at a convention and the next morning 
he would be as fresh as a daisy. 

Mr. Raine’s supreme strength rested 





New National Councillor 
Named by Georgia Agents 




















HAMILTON C, ARNALL 


The Georgia Association of Insurance 
Agents elected Hamilton C. Arnall of 
Newnan national councillor to succeed 
Albert R. Menard, Macon, who re- 
signed. Mr. Arnall is president of the 
Southern Agents’ Conference and past 
president of the Georgia association. 
He spoke at the Mississippi association 
annual meeting last week so he was un- 
able to attend the Georgia gathering. 





largely in his long connection with the 
S. E. U. A., the knowledge of rating 
and rating schedules and forms that 
he had acquired and his determination 
to stand for what was correct. He 
knew his duty and he was willing to 
perform it. He had no intention of 
shirking at any time. 

Aside from his business and social 
life, Mr. Raine was a devoted fami 
man. He had seven children. One of 
them died when small and a daughter 
passed on a few years ago. Two years 
ago Mrs. Raine died. In the family he 
was not merely king but a most tender 
and sympathetic husband and father. It 
was within the confines of his own 
household that he reached his real 
heights. 

At the mid-year meeting of the Na- 
tional Association of Insurance Agents 
in his city in April, Mr. Raine in many 
cases was the official host outside of 
the local agents. He was attending to 
his work at the office and yet at the 
Atlanta Biltmore he was ever ready to 
look after agents and visitors. Many 
saw in this typical southerner, his fond- 
ness for entertaining friends and the 
steady flow of a vigorous yet tender 
personality. 


Full-Time Manager 
Voted in Virginia 


(CONTINUED FROM PAGE 3) 


ment Office, and Col. Joseph Button 
former Virginia commissioner now sec- 
retary-manager of the Stock Company 
Association. 

Colonel Button urged agents to give 
his association their hearty cooperation, 
assuring them that their interests will 
be looked after. Agents are now re- 
ceiving full commission when property 
is foreclosed by the HOLC he said. 
Some agents not receiving their checks 
promptly have complained. Colonel 
Button said that there is bound to be 
some delay and that checks for commis- 
sions are forwarded just as soon as pos- 
sible. 

W. Owen Wilson, Richmond, Na- 
tional association executive committee 
chairman, lauded Colonel Button for his 
efforts in working out a _ satisfactory 
solution of the HOLC problem. 


Hope for Solution 


Mr. Bair told the agents that he was 
giving much attention to the automobile 
finance problem and hoped to work out 
a solution of it before the next national 
meeting. Like Mr. Allen, he also 
warned the agents against going to 
legislatures for a solution of problems. 
The majority of problems can be 
worked out directly with the companies. 
There is now more cooperation between 
companies and agents than ever before. 
More often than not, he said, agents 
who do unethical things are the ones to 
complain that companies are guilty of 
unethical practices. 

Mr. Bair said that criticism had been 
directed at the National association for 
not having a set program during the 
year. This is not practicable because 
action has to be governed by what hap- 
pens during the year, he said. There 
has been criticism because the long 
haul truck insurance has been com- 
promised at 15 percent. “Why should 
any one complain of getting 15 per- 
cent,” he asked, “when as a matter of 
fact the cards were stacked to give 
agents only 5 percent?” If criticism is 
to be made, he urged that it be con- 
structive. 


Solve Joint Problems 


Mr. Dauwalter said the Business De- 
velopment Office represented the first 
tangible attempt of companies and 
agents to solve their joint problems. 
Agents in talking price in competition 
with mutuals are only falling into the 
hands of the mutuals, he said. The 
thing to do is to stress security of the 
stock companies. “Security,” he said, 
is all on our side.” Mr. Dauwalter pre- 








sented a table showing the record of 
certain mutuals and reciprocals and 
making comparison wth stocks. He said 
that the stocks have easily the best of 
the argument. 

Joseph N. Jacobs, president of the 
Fire Insurance Field Club of Virginia, 
announced the appointment of a com- 
mittee consisting of L. E. English, G. 
A. Banta and J. A. Gibson to work in 
combinz:ion with the Business Develop- 
ment Office In bringing a message 
from the field club to the meeting, Mr. 
Jacobs said that the mandatory balance 
rule was working fine for both company 
and agent. 


Meet Mutual Competition 


In presenting the report of the execu- 
tive committee, Roger Clarke, chairman, 
urged that the major objective of the 
association be a plan to meet mutual 
competition. E. W. Barger, chairman 
of the public relations committee, urged 
the launching of a public relations cam- 
paign during the year. 

President Hancock in his report said: 
“I have been confronted during my ad- 
ministration with mutual competition, 
especially on public risks, and I have 
visited several sections of the state to 
assist agents in attempting to secure or 
save this type of business. This is a 
matter that is going to require constant 
attention by officers of your associa- 
tion.” 


Consider Non-Intercourse Rule 


President Hancock recommended for 
the consideration of the incoming ad- 
ministration the advisability of a non- 
intercourse rule. In commenting upon 
this matter, he said: “Practically every 
local board with which I am acquainted 
has some form of non-intercourse law 
or rule and yet we as members of the 
state association, while prohibited under 
local board rules from interchanging 
business between agents in our cities ex- 
cept where they are members of the 
board, are not faced with the same re- 
strictions when it comes to business in 
other parts of the state or cities.” 

H. P. Horton, membership chairman, 
reported 211 members, an increase of 
11. In canvassing for new members, 
many agents have told Mr. Horton that 
they would not pay $50 for membership, 
because they did ndt think it is worth 
that much. 

Attendance was the best in several 
years, the registrations totaling upward 
of 200. 

In Business 10 Years 


President-elect Clarke has been in the 
local agency business since 1926 and has 
been actively identified with affairs of 
the state association for several years. 
The past year he served as chairman of 
the executive committee. Previously he 
was chairman of the membership and 
public relations committees. 

Upon his retirement from the presi- 
dency, Mr. Hancock was presented a 
handsome silver pitcher in appreciation 
of services rendered during his term of 
office, 


Officers Reelected 
by Georgia Agents 


(CONTINUED FROM PAGE 2) 


blame for the present competitive situ- 
ation. 

He said that non-stock companies had 
turned to the American agency system 
during the depression in an effort to in- 
crease their premium volume and have 
been successful in inducing stock com- 
pany representatives to take on_ their 
companies by painting a beautiful pic- 
ture of the competitive advantage of 
this system. ‘However,’ Mr. Haas de- 
clared, “when another agent runs up 
against this competition, instead of 
fighting to hold his business by showing 
the superior quality of the services and 
the companies, he salves his conscience 
by saying, ‘I will take on a similar com- 
pany just to protect my business.’” 

He pointed out the only asset of any 
value the agent will leave to his heirs 

















f 
: 


oe 


aletg et: 


Ae 


























July 2, 


1936 





THE NATIONAL UNDERWRITER 





13 





is the “agent’s ownership of expira- 
tions.” In concluding, Mr. Haas said, 
“IT ask you to stop, think and consider 
if you are representing the kind of com- 
panies that are going to protect you 
and your heirs in the future, that are co- 
operating to make your agency a suc- 
cess and upon which you know you may 
count to give your assured the service 
and protection his premium is meant to 
buy.” 

An open forum on the “supplemental 
contract’ was conducted by Spann W. 
Millner, special agent Hartford 
He explained the contract and answered 
questions from the floor. 

Sidney O. Smith, Gainesville, Na- 
tional association executive committee- 
man, told of the work of the new Busi- 
ness Development Office. 

At the Saturday morning session W. 
Eugene Harrington, Atlanta, spoke on 
the compensation retrospective rating 
plan and suggested the Georgia associa- 
tion send a telegram to W. Owen Wil- 
son, National association executive com- 
mittee chairman, and Kenneth H. Bair, 
president, expressing their appreciation 
of the work they had done on this plan. 

The National association was repre- 





Fire. | 





WISCONSIN FIELD MEN’S MEETING 


(CONTINUED FROM PAGE 3) 





vised that the material is not to be sent 


to all agents and field men in the state. | 


He has asked the field men to appoint a} that a good many of the boards, once 


committee to help arrange a system for 
disseminating the material in Wiscon- 
sin. The problem, Mr. Meredith said, 
is to hold the interest of the local boards 
until the material from the business de- 


| velopment office begins to flow. 


sented officially by Charles F. Liscomb, | 


Duluth, an executive committeeman. 


Paul L. Haid, president of the Insur- | 
ance Executive Association, was unable | 


to be present and Charles A. Bicker- 


| improved 


staff, president Southeastern Underwrit- | 


ers Association, came as a last minute 
substitute. Mr. Bickerstaff spoke on 
S. E. U. A. problems. 
he said, can be solved through 
ferences with agents’ organizations. 

The convention closed with the adop- 
tion of a resolution on the death of Mr. 
Raine. 


Favor Separate Commissioner 


Action to secure the establishment of 
a separate ofhce of insurance commis- 
sioner was recommended by the res- 


olutions committee. The legislative 
committee was instructed to introduce 
a bill in the next assembly. Candidates 


for office of comptroller general in the 
coming election will be polled for their 
views on the creation of a separate in- 


Many of them, | 
con- | 


Suggestions of Hutchinson 


C. W. Hutchinson, Pennsylvania Fire, 
made some constructive suggestions for 
perpetuating the interest of the county 
boards. He said speakers should be 
provided who will be able to eliminate 
the main sources of dissatisfaction on 
the part of agents and policyholders. For 
instance, there should be a speaker from 


the rating bureau, who would explain | 


how the rates are constructed and pro- 
vide the agents with material with 
which to champion and justify the rates 
to the assured. Another speaker shou!d 
be provided to explain the function of 
the audit bureau and the extent of its 
services. There should be another 
speaker on loss adjustments, another on 
risk services and another 
should be scheduled to recite what is 
being done to combat the state fund. 
The program should be framed, accord- 
ing to Mr. Hutchinson, so as to enable 
the agents to “assert their position.” 


Mr. Meredith inquired of the member- | 


ship whether they favored inviting the 
casualty people to cooperate in the un- 
dertaking. 

Mr. Hutchinson expressed the belief 
that the casualty angle should not be in- 
troduced until the county board 
gram is perfected to a greater extent. 

Cooperative Movement 


J. C. Qualmann, 
that emphasis be 


Queen, 


placed upon 


| growth of the consumers non-profit co- 


surance department with an adequate | 


appropriation, 
Retrospective rating 
and association officers 
offer assistance to the National Coun- 
cil on Compensation Insurance to se- 
cure the approval of retrospective rating 
in Georgia. The present method of se- 


was 


lecting National association executive | 


committeemen was endorsed and repre- 
sentatives to the national meeting in- 
structed to vote against the proposed 
constitutional amendment to change the 
present method. The Business Devel- 
opment office was endorsed. 


O. L. Mummert and Robert Fessler, 


both in local agency and field work in | 


Indiana for some time, have formed a 
partnership as Mummert & Fessler to act 
as Marion county representatives of the 
Grain Dealers National Mutual Fire, with 
offices at 411 Circle Tower, Indianapolis. 


approved | 
instructed to | 


| 
| 





operative movement. 

KR. & 
the previous day’s session, had given a 
paper on this subject, telling something 
about the movement, and suggesting 
that stock company people aggressively 
bring this movement to the attention of 


pro- | 


prepare a bulletin outlining a program 
of activities for county boards. He said 


organized, do not know what to do. 
Resolution on Mutuals 


D. O. Stine mentioned that the Sauk 
county board had adopted a resolution 
setting forth the principle that in the 
future an agent member who represents 
mutuals shall not use those mutuals in 
competition with any stock company 
agent. In Sauk county, Mr. Stine said, 
most of the public business has been re- 
covered and the school business at 
Baraboo, the principal city of the 
county, has been saved from the state 
fund. 

Mr. Girard said the Sauk county reso- 
lution should be studied carefully. 

Mr. Qualmann mentioned with dis- 
approval the fact that in one city the 
local board which was not one that was 
formed under the aegis of the field men, 
had increased the membership fee to 
$100. This was in a city of 3,500. He 
said the field men should guard against 
the tendency of agency organizations 
to become esoteric. 

Meredith Concurs 

President Meredith concurred in this 
view, saying that the road should be 
left open. Perhaps, he said, it might be 
proper to have a rule putting new 
agents on probation for a limited pe- 
riod before admitting them to member- 
ship but any restriction more severe 
than that should be frowned upon, he 
said. 

At the first day’s session, A. F. 
Powrie, western manager Fire Asso- 
ciation and president of the Western 
Underwriters Association, spoke briefly 


| and C. F. Thomas, manager Western 


suggested | 
the | 


Olinger, Connecticut Fire, at | 


business men and bring home the point | 


that merchandising cooperatives pre- 
sent the same problem to the merchant 
as does the insurance cooperative to the 
stock insurance operator. Mr. Qual- 


| mann suggested that Mr. Olinger’s pa- 


per be printed and distributed among 
members of the county boards and be 
discussed at their meetings. 

D. O. Stine, St. Paul F. & M., Reeds- 


| burg, voiced the opinion that the county 
| board should not hold more than two or 


three meetings a year. “The butter 
gets too thin,” he said, if meetings are 
held more frequently. 

R. L. Nicholson, Michigan F. 
suggested that Mr. Girard’s committee 


& M.. | 


| 


Underwriters Association, made an 
earnest and salty talk that made a big 
hit. 

At the second day’s session, 
Bird, western manager of the American, 


| nual address. 


| at 320 pounds. 


and O. J. Eastman of Minneapolis, sec- | 


retary of the Northwestern F. & M., 
were introduced and spoke briefly. 
Cornell Anderson, state agent of the 
Home, expressed the appreciation of his 
group for the friendly official attitude 
of the association and of the individual 
members during the recent disturbance 
when Commissioner Mortensen  sus- 
pended the licenses of the National Lib- 


erty and Northern of London and then | 


reinstated those licenses. The associa- 
tion at the time of the suspension order 
sent a bulletin to members urging them 
to pursue an honorable course in the 
situation and most of the 
members advised agents to sit tight and 
wait for the two companies concerned 
to explain the situation and straighten 
out the controversy with the commis- 
sioner. 


| nating in various periods between 


sé In | dents. 
individual | 


with the way in which Mr. Meredith 
conducted the meeting and with his an- 
Mr. Meredith is a mas- 
sive, powerful man, tipping the scales 
He started as a lumber- 
jack in northern Wisconsin and entered 
the insurance business as an agent at 
Mellen, Wis., in 1906. He is the oldest 
of a family of 12 children and his father, 
who is now 79 years of age, operates 
an agency at Mellen. He has a keen 
mind that cuts quickly to the point and 
he expresses himself in pointed, precise 
fashion. He has the sense of humor 
that is commonly associated with men 
of his physique and a Meredith chuckle 
is a joy to behold with every ounce of 
his being getting into action in the oper- 
ation. 

In his annual address Mr. Meredith 
made a number of specific suggestions. 
Because of its importance, the presi- 
dent’s address, instead of being referred 
to a special committee, was referred to 
the executive committee with instruc- 
tions to report at the October meeting. 

Balance Rule 


As to the balance rule, Mr. Meredith 
said, “It is not a jug handled device 
that can be used for the benefit of any 
one member.” He recommended a con- 
tinuance of the plan of having a mem- 
ber of the executive committee on every 
one of the standing committees. He 
recommended enlargement of the public 
relations committee; he urged _ that 
speakers and programs be provided for 
the new agency organizations. He cau- 


tioned against exploitation of these 
agents’ associations by individuals or 
groups. He said no company should 


undertake to get a special advantage 
in competing for public business against 
the state fund but that the project 
should be institutional. 

Thomas Larkins, the new president, 
is of the soil of the northwest. He 
started in the business in 1906 with the 
old Northern Fire & Marine of North 
Dakota. Mr. Larkins’ home was in 
Grand Forks, N. D. After the North- 


| ern F. & M. was reinsured by the Min- 


Robe | 


neapolis F. & M., Mr. Larkins went 
with the American Eagle in North Da- 
kota and remained there for one year. 
Then he went with the Hartford, alter- 
Min- 
nesota and Wisconsin. He was most 
loyal gander of the Wisconsin Blue 
Goose in 1934, has been a member of 
the executive committee and has been 
chairman of the legislative committee 


| of the Wisconsin Fire Underwriters As- 


sociation in recent years. He has been 
particularly interested in legislative 
matters and has championed the idea 
that such work in the state should be 
largely conducted by Wisconsin resi- 
He is a facile speaker and 
knows how to express himself. 





B. J. Weldon of the Wichita office of 
the Kansas Inspection Bureau, pollywog 
of the Sunflower puddle of the Blue 
Goose, has been elected deputy grand 


pe , | knight of the Knights of Columbus in 
[he members were much impressed | Wichita. 





Don’t You Agree 


Careful provision by an agent for his Assured’s Protection, in- 
volves not only Proper forms of Coverage—But VITAL ALSO is the 


careful selection of sound Companies whose Policy Contract definitely 


provides safe protection. 


The Hanover & Fulton offer you—both. 

















$4,000,000 CAPITAL JAN. 1, 1936 





$10,692,128 POLICYHOLDERS’ SURPLUS 


$16,535,750 ASSETS 


LOSSES PAID SINCE ORGANIZATION $82,968,722 


The HANOVER FIRE INSURANCE COMPANY of New York Montgomery Clark, Pres. 
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NEWS OF FIELD MEN 





Kentucky Pond Holds Splash 


Most Loyal Grand Gander Phillips Tells 
Early History of Order 
at Louisville 





LOUISVILLE, July 1—The Ken- 


tucky Blue Goose had a considerable 
splash on “The Banks of the Rice 
Fields” at Audubon Country Club, ar- 


ranged in honor of T. R. Phillips, most 
loyal grand gander, from Oklahoma 
City, and a native Kentuckian, who 
started in the insurance business in 
Bardstown, Ky. There were 125 
present. The program included golf in 
the afternoon, 18 competing in spite of 
a temperature of 102 degrees. Many 
also took advantage of the Audubon 
swimming pool. 

Mr. Phillips touched on early history 
of the order, telling of the first club 
formed 30 years ago at Green Lake, 
Wis. Frank Drake, Louisville attor- 
ney, and former field man, presented 
Maurice Collins of Louisville a past 
most most loyal gander pin, Mr. Col- 
lins having been succeeded last month 
at the French Lick, Ind., splash by L. 
E. Driscoll, who presided at Audubon. 

Mr. and Mrs. W. R. C. Stewart and 
Mr. & Mrs. Alf Henry, Nashville; Mrs. 
Dan Gober, wife of an Atlanta special 


agent; J. J. Burlingame and J. J. Con- 
way, Cincinnati, were visitors intro- 
duced. Mrs. Woods and Mrs. Taylor, 


of Bardstown, sisters of Ray Phillips; 
also were present. 

J. C. Wharton, president Kentucky 
Fire Underwriters Association, pre- 
sented golf prizes. A leather golf bag 
went to Tom Nichols of the Aetna Fire. 
M. C. Miller, Royal, won a bag, and 
J. H. Burlingame, Cincinnati, a box of 
golf balls. Mrs. Ray Phillips was pre- 
sented a salad bowl and implements by 
Mrs. C. Terry, representing the 
ladies auxiliary of the Kentucky pond. 





Transfer Harmon to Illinois 





Indiana Man Becomes Associate State 
Agent for Home in New Field 
Succeeding R. E. Minner 


R. J. Harmon of Indianapolis has 
been appointed associate state agent in 
Illinois for the Home of New York 
group. He takes the place of R. E. 
Minner, who was recently called to the 
head office to be assistant to Vice-presi- 
dent Forrestel of the National Liberty. 
Mr. Harmon has been in the insurance 
business in Indiana for 26 years. For 
the last two years he has been asso- 
ciate state agent for the Home and prior 
to that for 12 years was special agent 
for that company. Previously for 12 
years he was connected with the In- 
diana Inspection Bureau, serving part 
of the time as manager at Gary and 
then as manager of the Indianapolis 
city department. He thus has a founda- 
tion in rating matters and is a well 
equipped field man. 


—_——_~ 


Le Blanc Heads Quebec Pond 


A year of progress was reported at 
the annual meeting of the Quebec Blue 
Goose in Montreal with C. H. Wood, 
most loyal gander, presiding. The mem- 
bership is now 236, an increase of 19. 
Committee reports indicated favorable 
gains. Gaston Le Blanc, was elected 
most loyal gander; P. H. Griffin, super- 
visor; H. Parker, custodian; A. McBride, 
guardian; S. F. Leriche, keeper; J. R. 
Lechance, wielder. 

A golf tournament was held at the 
Summerlea course. G. A. Bayles, golf 
chairman, presided at the dinner. Prizes 
were presented by company managers 
and past most loyal ganders. 





Ohio Fire Underwriters Meet 





Full Program of Business and Enter- 
tainment Features Outing Near 
Uniontown, Pa. 





The summer meeting of the Ohio Fire 
Underwriters Association was held at 
Summit Hotel on Summit Mountain, 
near Uniontown, Pa. The business ses- 
sion started Thursday morning with the 
executive committee meeting, with the 
following present: A. R. Gibson, presi- 
dent; F. P. Baughman, vice-president, 
and H. R. Underwood, secretary, who 
are ex officio members; Walter A. Saw- 
yer, Fireman’s Fund; L. Cowan, 
New York Underwriters; O. F. Gibbs, 
Atlas; W. H. Witherspoon, Aetna, and 
D. E. Tanner, Commercial Union, with 
Mr. Witherspoon as chairman. The 
business session was then convened with 
President Gibson presiding and after 
regular business was transacted, Fred 
Reiss, special agent Employers Fire, 
gave a talk on mutual operations. 

Prizes Are Awarded 


The prizes for golf and bridge were 
awarded at an evening dinner, with Mrs. 
William Read winning first in bridge 
and Mrs. E. H. Hanhart, Mrs. R. H. 
Dunbar, Mrs. J. W. DeCessna and Mrs. 
Q. F. Gibbs winning other prizes. The 
auction bridge prize was awarded to 
Mrs. Boyd D. Bonar. 

Winners in the golf tournament were 
Kenneth J. Hoag, Fireman’s Fund, low 
gross; M. F. Johnson, United States 
Fire, blind bogie, with P. F. Conley and 
N. B. Berry of the Aetna; Paul Brown of 
the Hanover; H. P. Winter, America 
Fore; William Reed, Northern; S. J. 
McLaren, United States Fire; L. C. 
Heller, Providence Washington; J. W. 
DeCessna, Royal-Liverpool group and 
C. E. Brainard, Norwich Union, win- 
ning other prizes. 

At the Friday morning business ses- 
sion, Roy E. Julian, assistant manager 
Ohio Inspection Bureau, gave a round 
table discussion of revision 14 of the 
Dean schedule. A. E. Bulau, associate 
state agent Home, gave a moving pic- 
ture exhibition of his vacation trip 
through the west last year. 


Ball Game Is Feature 


The afternoon was devoted to a ball 
game between the “Columbus All-Stars” 
and “All-State Competitors,” resulting 
in the “All-Stars” winning by a score 
of 20 to 8. 

Paul Hess, Columbus, now superin- 
tendent of the survey department Glens 
Falls, was admitted as a member. Clin- 
ton E. Brainerd, Norwich Union, New 
York City, who is spending two weeks 
in Ohio, was a guest. It was decided to 
hold no meetings in July or August, the 
next session to be held in Columbus 
September 1. 

J. W. Henry of the Henry Insurance 
Agency of Pittsburgh attended as a rep- 
resentative of the Pittsburgh agents and 
asked the field men to urge their agents 
in Ohio to attend the annual meeting 
of the National Association of Insur- 
ance Agents, which will be held in Pitts- 
burgh in September. A fine program is 
being arranged, he said, with special 
plans made for the entertainment of the 
women. 


P. E. Heath of Denver Made 
Special Agent of National 








DENVER, July 1. — Preston E. 
Heath, son of T. S. Heath, well known 
state agent of the North British & Mer- 
cantile, who died in November, 1928, has 
been named special agent of the Na- 
tional of Hartford here, assisting State 
Agent Robert B. Wallace. He succeeds 
Arthur B. Hart, who was transferred 





to Oregon several weeks ago. The ap- 
pointment was made by W. O. Way- 
man, ‘Pacific Coast manager of National. 

Mr. Heath, who is 28, was graduated 
from Armour Institute and has been an 
inspector with the Mountain States In- 
spection Bureau the past six years. He 
will cover Colorado, Wyoming and New 
Mexico. 

His father was one of the best known 
and best liked men ever in the mountain 
field. He was the first president of the 
Mountain Field Club, organized in 1921. 
He had been in insurance work in Colo- 
rado since early in 1900. 





Joint Outing Held at Omaha 


Annual Gathering of Nebraska F. P. A., 
Fire Underwriters Association and 
the Blue Goose 








OMAHA, NEB., July 1—Spray L. 
Gardner, state agent Great American, 
was elected president of the Nebraska 
Fire Prevention association, succeeding 
Gordon Beals, Scottish Union, at the 
annual meeting here. J. E. Cryan, state 
agent Continental, was named _ vice- 
president; Robert R. Hayes, special 
agent Crum & Forster, was selected 
secretary. All are located in Omaha. 

Following the business meeting, the 
association joined the Nebraska Fire 
Underwriters and the Nebraska Blue 
Goose at the Happy Hollow Country 
Club for a joint all-day outing and eve- 
ning dinner and entertainment. E. S. 
Freeman, state agent Agricultural, was 
reelected president of the fire underwrit- 
ers association; B. O. Robinson, state 
agent Security of New Haven, was 
elected vice-president; George W. | 
Owens, state agent New York Under- 
writers, was reelected to serve his fifth 
term as secretary-treasurer. 

Directors elected are: J. E. Cryan, 
Continental; Paul H. Barr, Omaha 
agent; J. S. Palmer, Columbia Fire and 
National of Hartford; J. R. McLaughlin, 
local agent, and A. H. Brown, Hastings, 
Neb. 








Updegraff Named Secretary 


Succeeds to Kansas F. P. A. Post Fol- 
lowing Kirk’s Transfer to Chi- 
cago by North British 








H. G. Updegraff, Topeka state agent 
Royal, has been named secretary of the 
Kansas Fire Prevention Association to 
fill the vacancy caused by resignation of 
W. R. Kirk, North British state agent 
who has been appointed superintendent 
of agencies for the western department 
at Chicago and who assumed his new 
duties July 1. 

Mr. Kirk, who has served four terms 
as secretary of the fire prevention asso- 
ciation in addition to one year as presi- 
dent, has been one of its most enthusi- 
astic workers, being active on the speak- 
ers committee. He also served a term 
as president Kansas Field Club. 


Began as Local Agent 


Mr. Kirk started his insurance career 
as a local agent with the Shawnee In- 
vestment Co. in Topeka in 1916 and 
went with the Pennsylvania in 1924, 
having previously traveled the state for 
the Commercial Union. In 1928 he was 
sent to Tennessee as state agent North 
British, but returned to Kansas in the 
same capacity in April, 1929 upon the 
resignation of Frank L. Britton, and 
had headquarters in Topeka until No- 
vember, 1934, when offices were opened 
in Wichita. Mr. Kirk was honored by 
the Wichita Blue Goose at a luncheon 
at which he was presented a leather 
toilet kit. 





Virginia Blue Goose Elects 


L. O. Freeman, Jr., chief engineer 
Virginia Rating Bureau, is the new most 





loyal gander of the Virginia Blue Goose, 
succeeding M. C. Speight, London & 


Lancashire. R. C. Rice, Phoenix of 
gree was advanced to supervisor; R. 

Rushin, Home of New York, custo- 
dian Te W. Kessler, Virginia Fire & 
Marine, guardian; A. rl Word, Louis E. 
English, Inc., Richmond, keeper, and J. 
c. Loyd, Fire Companies Adjustment 
Bureau, wielder. L. O. Freeman, Jr., 
was named delegate to the grand nest 
meeting in Oklahoma City, with Mr. 
Speight as alternate. 


Smith Named in Oklahoma 


At the Oklahoma Blue Goose annual 
meeting Cornelius M. Smith, Spring- 
field Fire & Marine, was elevated from 
wielder to most loyal gander. There 
were 85 members present. Other officers 
elected are: Z. M. Lang, Great Amer- 
ican, supervisor; R. M. Senn, St. Paul 
Fire & Marine, custodian; Ellis H. 
Clarkson, Crum & Forster, guardian; 
W. H. Crawford, National of Hartford, 
keeper; and Clarence Kelly, Home of 
New York, wielder. 

Grand nest delegates are: T. Ray 
Phillips, America Fore, most loyal grand 
gander, and L. P. Gray, Trinity Fire; 
Alternates: E. N. Pearson, Aetna Fire, 
one Wade Wissler, Automobile of Hart- 
ord. 








Warren Mickelsen’s Background 


Warren L. Mickelsen, who was re- 
cently sent into the Indiana field by the 
Royal-Liverpool, is a son of Louis 
Mickelsen, secretary of the Commercial 
Union. After graduating from Stevens 
Institute of Technology, Warren Mick- 
elsen became connected with the Royal- 
Liverpool last fall in the engineering 
department. 





Alamo Blue Goose Elects 


The Alamo (Texas) Blue Goose has 
elected the following officers: Mgst 
loyal gander, T. G. Sellers, T. A. Man- 
ning & Sons; supervisor, Cutter Crow, 
Trinity-Universal; custodian, R. 
Deen, Fire Companies Adjustment Bu- 
reau; guardian, J. H. ee Com- 
mercial Union; keeper, W. Fontaine, 
Loyalty group, and wielder, < G. Gris- 
wold, Griswold Adustment Company. 
J. H. Calhoun, North British, retiring 
most loyal gander, was elected delegate 
to the grand nest meeting with Mr. 
Sellers as alternate. 





Hyland Leaves Security 


Holmes Hyland, special agent at 
Seattle of the Security of New Haven, 
has resigned and is moving to Los 
Angeles where he is entering a new line 
of work. Wilbur Phillips, special agent 
at Portland, will cover western Wash- 
ington for the Security. 


Death of W. E. Landers 


W. E. Landers of Topeka, Kan., state 
agent Northwestern Fire & Marine, 
Twin City Fire and Citizens, died June 
25. On June 17 he met with an auto- 
mobile accident near Salina, Kan., and 
was taken to the Asbury Hospital at 
Salina, where he succumbed to his in- 
juries. Services were held at Wichita, 
Kan., June 27. Mr. Landers has been 
a field man for the Northwestern Fire 
& Marine since 1919. A son, George 
Landers, is special agent for the same 
companies at Wichita. 


Albert Rodgers with Home 


Albert Rodgers has been appointed 
special agent for the Home in south 
New Jersey with headquarters in Cam- 
den. For several years he has been con- 
nected with the Camden office of the 
Schedule Rating Office of New Jersey. 


Seattle Blue Goose Elects 


Arnold M. Lindholm, assistant man- 
ager Washington Surveying & Rating 
Bureau, was elected most loyal gander 
of the Seattle Blue Goose at the annual 
meeting. He succeeds W. H. Marks. 
Other new officers are: Martin B. Pool, 
Gould & Gould, supervisor; E. E. Col- 
lins, London & Lancashire, custodian; 
G. A. O’Sullivan, H. M. Hinchman Co., 
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guardian; H. R. French, Merchants of 
New York, keeper, and Arthur E. 
Campbell, wielder. 

Following the annual business meet- 
ing the annual golf tournament for the 
Lee McKenzie memorial trophy was 
staged. E. E. Collins, of London & 
Lancashire, was the winner. A banquet 
and motion pictures featured the eve- 
ning entertainment. 





Promote Story Contest 


The Ohio Fire Prevention Associa- 
tion is cooperating with the Ohio News- 
paper Women’s Association in a story 
contest on “Fire Prevention in the 
Home.’ Newspaper women of Ohio 
will compete for two prizes, one of $15 
and one of $10, which the Fire Preven- 
tion Association has contributed. The 
contest committee of the Fire Preven- 
tion Association is composed of Earl 
A. Reid, chairman; Alwin E. Bulau, L. 
C. Heller and Bernard F. Flood. 





Kansas Blue Goose Luncheon 


George Danley of the Kansas Inspec- 
tion Bureau was chairman of the Kansas 
Blue Goose luncheon Monday in 
Topeka. Thirty members attended. 


Grain Premium Income Is 


Increased, Lerch Reports 


The lowest premium income in history 
was reported for 1935 by W. L. Lerch, 
manager Underwriters Grain Associa- 
tion, but this year premiums are up 
about 25 percent. Losses last year were 
somewhat above normal, due largely to 
low premium writings, but Mr. Lerch 
stated loss ratio is expected to be some- 
what less than normal for the fiscal year 
ending Aug. 1. 

Some idea of the falling off in pre- 
miums may be gained from Mr. Lerch’s 
statement that in October, 1934, the pool 
carried $143,000,000 liability and before 
that exceeding $200,000,000, whereas in 
November, 1935, the liability in grain ele- 
vators in the central west was only $97,- 
000,000 and recently has been as low as 
$27,000,000. The small carry-over of 
grain from last year and the low price 
level accounted in large part for fall- 
ing off in premiums. Insurance on 
buildings remains about constant at ap- 
proximately $37,000,000. 


Officers Are Reelected 





The officers were reelected, headed 
by L. J. Braddock, associate manager 
North America, the others being: Vice- 
president, H. A. Clark, vice-president 
Firemen’s of Newark; secretary, Richard 
Steinbeck; treasurer, Anna J. King. 

The attorneys are W. L. Lerch, man- 
ager; C. F. Thomas, secretary Western 
Underwriters Association, and F. é 
Shad, secretary Western Insurance Bu- 
reau. The executive committee includes 
W. N. Achenbach, manager Aetna; L. 
J. Braddock, H. A. Clark, E. A. Henne, 
vice-president America Fore; Wilfred 
Kurth, president Home of New York €C. 
D. Lasher, Cook county department 
manager, Home, acting for him); A. 
Powrie, manager Fire Association, and 
E. M. Schoen, manager Atlas. 


Hail People Are Anxious 

Hail insurance people are watching 
the weather and crop conditions anx- 
iously these days. They find that drouth 
conditions are serious but they are 
spotted with some regions having en- 
joyed good rains. Although the volume 
of hail insurance on growing crops is 
ahead of last year at the same time, the 
percent of increase is decreasing as the 
Season progresses. Hail insurance on 
tobacco in Kentucky and Tennessee is 
far below what it was a year ago. Some 
offices report the premiums are only 
about 25 percent of what they were a 
year ago. The tobacco that was orig- 
inally set out perished and the farmers 
have not been able to reset the plants 
because of lack of rain. 


The Equity Fire of Kansas City has 
been licensed in Minnesota. 





Walton Named at 
Mississippi Meet 


(CONTINUED FROM PAGE 3) 


son which should be brought home to 
the public. 

R. B. Reese, New Orleans manager of 
the Aetna Casualty, in “Comments on 
Casualty Insurance,” said that the 
mounting loss ratio on automobile lia- 
bility, is causing much concern, espe- 
cially in the south. He urged agents to 
give every possible assistance to acci- 
dent prevention work. Mr. Reese also 
made some pointed suggestions for in- 
creasing production in casualty lines. 

Although hampered by inadequate 
and conflicting state insurance laws, the 
insurance department has done a fine 
job, said G. Scott Houston, New AI- 
bany. He warned against drastic rate 
cuts, asserting that by such action com- 
petition is fostered rather than reduced. 


Agents Must Keep Abreast 


M. D. Brett, comptroller of state 
banks, Jackson, discussed “Customer and 
Public Relations.” The public, he said, 
is eager to hear the story of insurance, 
but the agent cannot tell it unless he 
knows it himself. Constant study to 
keep abreast of new developments in 
the business will provide that knowledge, 
and advertising will put across the mes- 
sage, he concluded. 

The association is in a sound financial 
condition and membership now totals 
145, said R. W. Roberts in his report 
as secretary-treasurer. He suggested 
that further efforts be directed toward 
regional organization as the next step in 
expansion, and as a means of bringing 
agents in the outlying towns in touch 
with state and National associations. 

Entertainment features of the meeting 
included a get-together luncheon the 
opening day, a barbecue and a dance in 
the evening. For the ladies there was 
bridge luncheon. The Greenville Insur- 
ance Exchange, of which S. A. Finley is 





| president, and Ernest Waldauer, secre- 
| tary-treasurer, was host to the visitors, 


and handled arrangements for the pro- 
gram. 
Registration totaled 123. 


Criticizes Michigan Basis 
of Taxing Factory Mutuals 





LANSING, MICH., July 1—In con- 
nection with recent news from Georgia 
relative to suit for penalty against an 
assured of the factory mutuals, which 
are unlicensed there, Clyde B. Smith, 
former president National Association of 
Insurance Agents, has raised the ques- 
tion with the Michigan department as 
to the fairness of the method employed 
in this state in collecting a premium tax 
on these big mutuals. 

J. E. Reault, second deputy commis- 
sioner, said taxes are collected on the 
premiums paid in, less the return pre- 
miums and dividends, the latter usually 
amounting to 90 per cent or more of the 
premium deposit, and reinsurance pre- 
miums received. Thus the levy is ex- 
clusively on net premiums paid, a sum 
perhaps no larger than 7 to 8 per cent 
of the original premium charged. 

Mr. Smith, in his letter to the depart- 
ment, said the factory mutuals “are 
charging 10 or 15 times as much as the 
stock companies, but nevertheless it is 
a premium and I believe should be 
treated as such. If they are only 
paying taxes on 7 or 8 per cent of the 
amount charged it would seem unjust to 
the other companies.” 


J. Maxine Roy of Roy & Colomb, 
local agents, has been elected mayor of 
Lafayette, La. He will continue his 
agency. 


The Atlas Insurance Agency of St. 
Louis has been incorporated to do a 
general insurance business. Incorpora- 
tors are Helen Thompson, University 
City; A. J. Schulte, Richmond Heights, 
and L. L, Sparling, Clayton, Mo. 








CALEDONIAN 


INSURANCE COMPANY 
The Oldest Scottish Insurance Office 


Cc faith to agents and policyholders at all 
times has been one of the fundamental policies 
of this company. It is exemplified by an honorable 
reputation, sound practices, sound underwriting and 
a sound financial policy. 


Caledonian-American Insurance Co. 
of New York 


Robert R. Clark 
U. S. Mamager and President 


The Netherlands Insurance Co. 
of The Hague, Holland 


Established 1845 
Robert R. Clark, U. S. Manager 


Executive Offices: Hartford, Conn. 
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ANNUAL STATEMENT December 31, 1935 


Reserve for Unearned Premiums... ... . .$1,809,635.22 
Reserve for Losses Under Adjustment.. 149,175.40 
Reserve for Taxes and all other Claims.. 134,629.82 
Contingency Reserve 100,000.00 
a 1,000,000.00 
og | 1,424,295.41 


TOTAL ASSETS ................$4,617,735.85 
SURPLUS TO POLICYHOLDERS $2,424,295.41 
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Need for Business Honesty 


Somes of the insurance organizations at 
this particular time are undertaking to 


discipline members and sharpen their 
regulatory machinery in order to keep 
people more closely in line. It is an 


interesting study in psychology to de- 
what moral obliquity causes 
one to bend in violation of 
pledges when, so far as personal obli- 


termine 
business 


gations are concerned, there is the ut- 
most care and circumspection used. 
For example, one man may be per- 
fectly willing to trust another insofar 
as his personal affairs are concerned. 
He would be glad to have his friend act 
as trustee for his family in case of 
death. He realizes that his friend’s 
word is as good as his bond in any 
financial transaction. When it comes 
to business pledges made to trade or- 
ganizations there is a sad lack of up- 
A man 
many 


rightness in adhering to them. 

may feel that he can without 
qualms violate rules and depart from 
the path he has promised to follow. The 
cause may be due to a desire to pro- 
tect one’s business or to exact the pen- 
alty from someone else who is sup- 
posed to have broken his word. Then 
again, suspicion may come _ between 
people. Very often if the veil could be 
lifted and men could be seen as they 


really are, the mist would roll away and 
leave a clear picture. 

Frequently suspicion or misjudgment 
of the other man may cause an entirely 
wrong judgment. We can all take a 
lesson from the incident related in the 
old days of knighthood when two com- 
panies and their chargers were riding in 
opposite directions and met one another 
on a wide open field. A knight rode 
between the two lines, holding his shield 
aloft. Thus what was an insignificant 
incident engendered a dispute that al- 
most led to sanguinary battle. The dis- 
cussion arose as to whether the shield 
was gold or silver. All in one com- 
pany saw one side which was gold and 
the other saw the opposite side which 
was silver. Yet each side had a de- 
cided opinion as to the color of the 
shield. Neither company saw the other 
side of the shield. 

There is indeed a double standard of 
morality so far as one’s promised word 
is concerned that differentiates personal 
and business covenants. Very often a 
lack of frankness breeds greater sus- 
picion. There is no higher tribute to 
be paid a man in business than the 
knowledge that not wilfully has he vio- 
lated his obligations, personal or busi- 
ness. 


Products Liability Coverage 


Provucts liability is looming up as one 
of the big problems for the casualty 
companies. A few years ago this form 
of insurance was hardly recognized be- 
cause there were so few claims filed and 
neither manufacturers nor retailers felt 
any need of carrying liability insurance 
to protect themselves against claims on 
part of the public. We have all, how- 
ever, become more and more claim- 
minded in many directions in recent 
years. Now it is not an uncommon 
thing to find people bringing suit, de- 
claring they have been harmed in some 
way by eating food of some kind or 
being injured by faulty equipment. 

The brunt, for the most part, falls on 
the retailer as he is the man closest 
at hand and the one who has sold the 


product. The manufacturer may be far 
away and out of reach. Therefore re- 
tailers have been insisting on “hold 
harmless” clauses in their sales con- 
tracts, something to shift liability on the 
wholesaler or the manufacturer. 

Certainly there are great dangers in 
products liability that should be recog- 
nized and some solution must be found 
to meet the demands that proper pro- 
tection be provided. Casualty compa- 
nies see a tremendously important and 
growing field and yet they appreciate 
the perils that confront them. There 
are many ramifications and baffling 
problems which will need to be solved 
before a company can safely underwrite 
products liability without the most care- 
ful selectivity. 


Smaller Points to the Front 


Ir HAS been significant in the election 
of officers of a number of the state as- 
sociations of local insurance agents that 
men from the smaller towns and cities 
have been chosen, not only as members 
of committees but as executive officers. 
This year particularly men from these 
points of lesser population have been 
chosen to sit in the presidential chair. 


This shows that these organizations are 
not dominated by large city men nor are 
they operated for the benefit of men in 
the larger centers. 

After all the bone and sinew of the 
agency organizations rest very largely 
on men in the great open spaces. They 
are the ones that have a very healthy 
viewpoint. They are conscientious and 





sincere in what they espouse. The 
president of the NAtiIonAL ASSOCIATION 
oF INSURANCE AGENTS, KENNETH H. 
Bair, Greensburg, Pa., is an agent who 


has always operated in a small city. The 
small city people wield a mighty influ- 
ence in the organization and that is as 
it should be. 


The Time to Worry 


AMELIA Earnuart, the aviatrix, in the 
talk she is giving before various audi- 
ences, makes an observation that will 
appeal to insurance men. She says that 
she never worries after she has started 
3ut she does plenty 
She considers 


upon an expedition. 
of worrying beforehand. 
thoroughly all of the risks of the ven- 
ture and then prepares to guard against 
them. 


That is a sound insurance message. 
The time to worry about contingencies 
is before they happen. The natural, hu- 
man tendency is to ignore or overlook 
hazards until they appear and then to 
worry, helplessly and miserably. The 
insurance man seeks to cause people to 
worry in time to take constructive ac- 
tion against the day of death, accident, 
fire and explosion, ete. 








PERSONAL SIDE OF BUSINESS 





Commissioner H. E. McClain of In- 
diana, who is district deputy of the Or- 
der of Elks for Indiana, has left to 
attend the annual meeting of the order 
in Los Angeles July 12. 


T. J. Irvine, United States manager 
of the Phoenix of London, was a St. 
Louis visitor last week, calling on local 
agents of his companies. 


Henry J. Schluntz, head of the H. J. 
Schluntz agency of Joliet, Ill, and for 
many years a prominent local agent 
there, died. 

Stricken suddenly with tuberculosis, 
Hugh McDonald, Seattle special agent 
Travelers Fire, is confined to a sani- 
tarium. His condition is described as 
serious and he will be confined for some 
time. 


J. K. Woolley, manager of the Wash- 
ington Surveying and Rating Bureau, 
has been operated on for appendicitis. 
He is now convalescing at his home. 

Erwin Dickey, vice-president of the 
Agricultural, visited Atlanta as the guest 
of his brother, James L. Dickey, of 
Dickey-Mangham, local agents. 

Mrs. Harry Jefferson, owner of the 
Jefferson, Noyes & Embry agency, 
Louisville, sailed on the “Queen Mary” 
to spend the summer in Europe. 

R. E. Vernor, manager fire preven- 
tion department Western Actuarial Bu- 
reau, Chicago, who is just completing a 
term as head of Chicago Rotary No. 1, 
presided over an assembly of Rotary 
Club presidents from all over the world 
during one of the sessions of the annual 
meeting of Rotary International at At- 
lantic City. 


Robert R. Thompson of Passaic, N. J., 
special agent of the North British & 
Mercantile group in New Jersey, re- 
cently received the congratulations of 
his many friends on the arrival of a son, 
Robert R. Thompson, Jr. “Bob” Thomp- 
son is well known throughout New Jer- 
sey, having been a member of the 
famous Passaic high school basketball 
team of about 14 years ago that won 
more consecutive games than any other 
high school team ever won. Bob has 
been featured several times in Robert 





Ripley’s “Believe It or Not” cartoons 
for his remarkable record of scoring 


more than 1,000 points in a single sea- 
son as center on the Passaic high basket- 
ball team. 

Following his graduation from Syra- 
cuse University in 1928 after a brilliant 
record at that institution, he entered the 
employ of the Excelsior of Syracuse. He 
was with the Excelsior for five years 
before going with the North British & 
Mercantile in 1933. His younger brother, 
William, is following in his footsteps at 
Syracuse University, being a regular on 
Coach Lew Andreas’ championship 
basketball team. 

Frank S. Rogers of Rogers & Field, 
Minneapolis general agents, and Mrs. 
Rogers announce the birth of their fifth 
child—a daughter. 

C. A. Cushman, an examiner in the 
Canadian department of the Aetna Fire, 
is celebrating his 30th anniversary with 
the company. He entered the service of 
the Aetna as a stenographer in 1906. He 
is well known in Connecticut as a 
speaker on fire prevention. 


— 


Almost recovered from the injuries he 
suffered in a recent automobile accident, 
Commissioner Frank Yetka of Minne- 
sota has left for a 20-day motor trip 
through the west, accompanied by his 
wife and children. 


Dewey W. Johnson, deputy insurance 
commissioner of Minnesota, has been 
nominated on the Farmer-Labor ticket 
for Congress in the Fifth district, which 
includes part of Minneapolis, 


_ Attorney G. M. Brewster of Topeka 
is a Republican candidate for the legisla- 
ture from the 35th district. He served 
as deputy insurance commissioner of 
Kansas for six and a half years. He 
resigned last fall to enter law practice. 


Frank T. B. Martin of Martin Broth- 
ers & Co. has been elected chairman 
of the board of regents of Omaha Mu- 
nicipal university. De E. Bradshaw, 
president of the Woodmen of the 
World, is the second insurance man on 
the board, having been elected recently. 


Everett W. Nourse, United States 
manager London Assurance, has re- 
turned from London, where he was at- 
tending the annual meeting of stock- 
holders of the London Assurance. He 
brought home a golf trophy won in a 
tournament between home office execu- 
tives and directors, and branch man- 
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agers. It is a silver cup nearly two 
feet tall, mounted on an ebony base. 
The 22 branch managers present at the 
golf match played the home office group 
in a series of two ball foursomes and 
the visiting teams won. They voted 
that Mr. Nourse hold the cup for three 
months. Then it is to be sent to others 
of the winning team. This is the second 
year the branch managers have won the 
cup. 

Commissioner Julian of Alabama calls 
attention to the fact that in the various 
stories of the meeting of the National 
Association of Insurance Commissioners 
mention was not made of the resolution 
of thanks that he introduced which ex- 
pressed to Commissioner Mortensen of 
Wisconsin and the insurance people of 
that state who entertained the party on 
the special train en route to St. Paul in 
Madison and the Wisconsin Dells. 


— 


Marie H. MacDonald, wife of R. A. 
MacDonald, New Jersey special agent 
Fire Association, died at her home in 
Union City, N. ph after a long illness. 


A. A. Maloney, former Pacific Coast 
manager of the America Fore, has again 
been spending some time in San Fran- 
cisco and environs. Accompanied by his 
niece, Miss Mildred Maloney, he left 
last week for the Pacific Northwest 
where he will spend the summer with 
his sister at her home near Seattle, re- 
turning in the fall to his home at Pel- 
ham Manor, N. Y. 


Dixwell Davenport, Pacific Coast 
manager of the Bankers & Shippers and 
Pacific Fire, long a leader in golf cir- 
cles of this territory, has been elected to 
the executive committee of the United 
States Golf Association. Mr. Daven- 
port is a member of the greens and 
grounds committee of the Northern 
California Golf Association and _ the 
greens committee of the San Francisco 
and Menlo Clubs. 


J. B. Patterson of Patterson & War- 
nick, Wichita, attorneys and adjusters, 
and a member of the Sunflower puddle 
of the Blue Goose, has announced his 
candidacy for Congress on the Republi- 
can ticket from the fifth Kansas district. 
Mr. Patterson was practically drafted for 
the race at a dinner meeting of promi- 
nent Republicans in Wichita last week. 


John G. Johnston, Sr., head of the 
brokerage firm of John G. Johnston & 
Co., San Francisco, died suddenly fol- 
lowing a heart attack suffered while at 








Agents Much Interested 
in Company-Agency Office 





NEW YORK, July 1—F. S. Dau- 
walter, director of the Company-Agency 
Stock Fire Insurance Office, will speak 
informally on plans of the organization 
before the New England Associations of 
Insurance Agents annual convention at 
Manchester, Vt., July 7. He was on 
the program of the Virginia Association 
of Insurance Agents at the Lynchburg 
gathering last Saturday, and also spoke 
at the annual meeting of the New York 
State Association convention in May, 
and at the mid-year meeting of the 
National Association of Insurance 
Agents at Atlanta early in April. He 
also will talk at the Missouri Associa- 
tion of Insurance Agents annual meet- 
ing Oct. 8-9 at Jefferson City. 

Everywhere local agents are display- 
ing the keenest interest in the subject 
of non-stock competition and the pro- 
gram outlined by the stock carriers for 
meeting it. The issue is of prime im- 
portance to the fraternity in every sec- 
tion of the country and stock represen- 
tatives have come to realize the most 
effective defense is a bold, sustained at- 
tack. This they are now prepared to 
make with increasing vigor. 








his country home at Huntington Lake. 
Mr. Johnston was well known in insur- 
ance circles of California, having entered 
the business many years ago in Los An- 
geles. Following the fire of 1906 he 
went to San Francisco where he was 
asseciated with Wilcox, Peck & Hughes, 
later establishing the firm which he 
headed at the time of his death. Dur- 
ing the period when company mergers 
were prevalent a few years ago, Mr. 
Johnston was also interested in the re- 
organization of companies. 


W. S. Gibbons, Wichita, Kan., state 
agent St. Paul Fire & Marine, has re- 
turned to the field following a serious 
attack of appendicitis earlier in the 
month. 


Ward S. Jackson, Pacific Coast man- 
ager of Crum & Forster, has returned to 
San Francisco following a two and a 
half months’ vacation trip to Europe 
where, accompanied by Mrs. Jackson, 
he visited all of the principal countries. 
On his return, Mr. Jackson spent some 
— in New York with company offi- 
cials. 








Service Office Managers Talk 
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COL. JOSEPH BUTTON 


The managers of two of the newer insurance service offices spoke before the 
Virginia Association of Insurance Agents’ annual meeting. Col. Joseph Button, 
former Me commissioner and now secretary-treasurer of Stock Company As- 


sociation, and F 


S. Dauwalter, manager of the Business Development Office, 


explained how they are cooperating with agents. 














Cagle Star 


aa 
British Dominions 


Insurance Company imited 
of Zondon, England 


A representative English Company of high 
character and standing. 


Prompt and intelligent service 
Modern underwriting methods 
A sincere agency viewpoint 


Harry G. Casper 
United States Manager 
Carroll L. De Witt and Bert A. Jochen 
Asst. United States Managers 
90 John St., New York 


Western Service Office 
1264 Insurance Exchange, Chicago 

















**Life is not so short but that there 1s 
always time for courtesy.”’ 


— Emerson. 


Courtesies might well be 
termed those little acts of 
friendship which are not 
expected and, _ therefore, 
even more appreciated. 


Our purpose would be lost 

if our contacts were not 

above those of ordinary 
@ @ business relations. 


SECURITY FIRE INSURANCE COMPANY 


YOUR FRIENDLY COMPANY 
DAVENPORT, IOWA 
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Seek Relief on License Rule | High Honor to Jackson Man 


Milwaukee Solicitor, Agency and Com- 
panies Involved Take Action Against 
Commissioner Mortensen 





t 


' 


MILWAUKEE, July 1—Action has | 


Dane 
by 


started in county 


at Madison 


been 
court 


circuit | 
Wolfe & Hart, | 


Milwaukee attorneys, under the declara- ' 
tory relief judgment act against Com- | 


missioner Mortensen on behalf of W. C. 
Carney, an insurance solicitor; Leedom, 


O'Connor & Noyes Co., Milwaukee lo- | 
cal agency; Haskel Noyes, A. J. O’Con- | 


ner, L. C. Hilgemann and H. B. Lee- 
dom, member of the agency, and 23 
insurance companies represented in the 
agency. The case attacks the recent rul- 
ing of Commissioner Mortensen that 
under an amendment by the 1935 legis- 
lature to Section 200.13 of the statutes 
on insurance, a separate certificate shall 
be required for each company repre- 
sented in an agency of each agent or 
broker and for each member of any 
firm. Each certificate costs $1. 

It has been the policy of insurance 
agencies that members of such firms 
be licensed for each of the insurance 
companies represented. Solicitors in the 
agencies are usually licensed and hold 
certificates from companies they actually 
write business for, but it has not been 
the practice nor thought necessary that 
such solicitors or brokers need have li- 
censes for or certificates from other 
companies in the agency. 

Mr. Carney is licensed by five com- 
panies in which he_ places business 
through Leedom, O’Connor & Noyes. 
Under Commissioner Mortensen’s recent 
ruling every solicitor attached to the 
agency must have a license from all the 
companies represented by the agency, 
which would mean that Mr. Carney 
would have to have 23 more licenses, 
although Mr. Carney does not have any 
direct business connection or relation- 
ship with the 23 companies. 

The plaintiffs hold that Mr. Morten- 
sen’s interpretation of the statute is 
erroneous, that it violates the constitu- 
tional rights of the plaintiffs, and that 
under the law it is not necessary for a 
solicitor to have a license from all the 
companies in the agency. 





Wayne County to Reduce or 
Abandon Its Fire Coverage 





DETROIT, July 1—A recommenda- 
tion that Wayne county insurance on 
county buildings be cut down from the 
present $12,000,000 to $1,600,000 or else 
abandond entirely was made to the ways 
and means committee of the board of 
supervisors by the subcommittee on fi- 
nance. Insurance interests oppose the 
recommendation. 

The subcommittee pointed out that the 
city of Detroit went on a self-insuring 
basis except for the department of street 
railways and public lighting commission 
property several years ago. It was said 
that the county has collected $150,000 on 
fire losses under its policies the past 15 
years against a premium payment of 
279,000. 

All the county’s 161 buildings are now 
insured excepting the county building 
and county jail. It was proposed that 
the coverage be cut to $1,600,000, to be 
applied on Eloise hospital and infirmary 
buildings and on the buildings of the 
Wayne county training school, where the 
worst fire hazards exist. Meanwhile, on 
recommendation of A. C. Renner, deputy 
state fire marshal, $73,000 was appro- 
priated for immediate fire protective 
measures at Eloise, which has often been 
referred to as a fire trap. 





J. J. Best, Jr. Rounded Out Thirty 
Years in the Business as a 
Local Insurance Agent 


J. J. Best, Sr., has completed 30 years 
in the insurance business at Jackson, 
Mich. In honor of the event a dinner 
was given at Clark’s Lake, 14 miles 
south of Jackson. The party was a 
complete surprise to the guest of 
honor. The field men represented in 
the agency tendered him the dinner. 
His two sons, J. J. Best, Jr., and T. T. 
Best are associated with him in the 
agency. H. M. Johnson of the Amer- 
ican Central presented him on behalf of 
those present with a gold wrist watch. 
Mr. Best replied in a feeling way and 
told about some of his experiences in 
the business. After the dinner Mr. Best 
invited all present to his summer home 
a short distance from the Pleasant 
View Hotel. The next day he was the 
recipient of many telegrams and flowers 
from admiring friends. 

Those present were P. H. Metzger, 
Chicago, assistant superintendent of 
agents, Orient; W. H. Moeller and Fred 
Trayling, field men of the Orient; J. F. 
Rogers, state agent Alliance; Edward 
Miller of Detroit and G. W. Skiles, 
Cleveland, representing the Indemnity 
Insurance Company of North America; 
Harry Johnson and P. F. Hanley, field 
men of the American Central; R. N. 
Menzies, Great American; G. D. 
Daugherty and E. R. Timberg, St. Paul 
F. & M.;: W. S. Byler, Home Fire & 
Marine; Leo Richards, C. L. MacKen- 
zie, Paul McBride and Gordon Henry 
of the Western Adjustment in Jackson; 
L. H. Dabbert, Jackson manager Mich- 
igan Inspection Bureau; F. F. Best, son 
of the guest of honor, who is a lawyer 
in Detroit, and the two sons of Mr. 
3est who are associated with him in the 
agency. 





Agree on Revision in Rates 





Three Year Farm Policy in Wisconsin 
to Be Written for 215 
Annuals 





_ MADISON, WIS., July 1.—Follow- 
ing a conference here between Commis- 
sioner Mortensen and officers of the 


Farm Insurance Association, relative to | 


a revision of farm premium schedules 


in Wisconsin, it was announced at the | 


department that changes in farm fire 
rates have been agreed upon. C. E. 
Parks, National of Hartford, president 
of the association; I. D. Goss, America 
Fore, chairman of the rates and forms 
committee, and E. H. Born, Western 
Underwriters Association, secretary, 
represented the companies. 

With a reduction in the farm loss 
ratio the last two years, rate reductions 
in some classifications were agreed 
upon. When effective they will also be 
reflected in hail and tornado premiums. 
The farm fire schedule was last revised 
nine years ago. 

The tentative agreement provides for 
reductions in premium rates on annual 
policies from 70 cents to 52 cents for 
southern counties, and from 95 cents to 
72 cents per hundred in the 19 northern 
counties. The reduction in rate 
under three-year policies is not so 
large as that in the annual premium. In 
southern counties the reduction will be 
from $1.40 to $1.30, and in northern 
counties from $1.90 to $1.80. The new 
rates will be put into effect as soon as 
schedules are formulated and officially 


filed by the Fire Insurance Rating Bu- 
reau. Mutual companies, while not 
represented at the conference, have in- 
dicated their acceptance of the rate re- 
visions. 

The difference in the reduction on 
one-year and three-year policies is ex- 
plained by the department because of 
the adoption of a conformity rule plac- 
ing farm property hazards on the same 
basis as other property hazards as to 
three-year premiums. The three-year 
rate on farm property has heretofore 
been twice the annual rate. With the 
reduction to be made in the annual rate, 
the three-year rate will be 2% times the 
annual rate. 


Sheboygan Agents Frolic 


The local board of Sheboygan, Wis., 
held an outing last week, horseshoe 
pitching and baseball being featured. 
This was followed by a dinner. H. A. 
Meyer is president of the Sheboygan 
board and R. A. Friedrichs was in 
charge of the arrangements for the pic- 
nic, 


Proposed Michigan Objective 

The legislative committee of the 
Michigan Association of Insurance 
Agents, of which Clyde B. Smith of 
Lansing is chairman, has agreed on a 
four plank legislative program for the 
next session. The basic plans are: (1) 
Appropriation for the state insurance 
department at least double its present 
allocation; (2) agents’ qualification law; 
(3) resident agents’ law; (4) repeal of 
the state fire fund law. 


Plan Milwaukee Board Outing 


MILWAUKEE, July 1—The an- 
nual outing and golf tournament of the 
Milwaukee Board is scheduled for Aug. 
12 at Ozaukee Country Club, near Mil- 
waukee, and includes an evening dinner 
and entertainment. 


Addresses St. Paul Women 


M. B. Ryon, assistant manager Fire 
Underwriters Inspection Bureau, gave a 
blackboard talk at the meeting of the 
St. Paul Association of Insurance 
| Women, explaining the rate makeup and 

functions of the bureau, and also talked 
on the supplemental contract. There 
will be no further business meetings 
until September. However, there will be 
an outing at Lowell Inn, Stillwater, June 
25. The committee in charge consists 
of Marie Glewwe, Stockyards National 
Mortgage Co.; Fern Lundren, R. M. 
| Neely Company, and Ellamay Nebel, Se- 
| curity Bank Agency. 


| Nebraska Bill Will Be Sought 


A bill calling for a dry weather insur- 
ance statute in Nebraska, to be sup- 
| ported in the form of a small tax paid by 
farmers, will be introduced in the new 
one-house legislature when it convenes 
at Lincoln next January. 

This information was made public by 
Edgar Howard, editor of the Columbus, 
Neb., “Daily Telegram,” former Ne- 
braska congressman and former lieu- 
tenant governor of the state, who de- 
clared he is already in communication 
with several legislative candidates and 
the bill is in the process of being drawn 
up and will be among the first of the 
new measures to come up. The new 
bill, he stated, would follow closely the 
present hail insurance laws in many of 
the states. 


Webster Hutchinson Head 


HUTCHINSON, KAN., July 1.—W. 
M. Webster of the McNaghten Agency 
has been named president of the Hutch- 
inson Insurance Board succeeding C. E. 
Long, R. C. Brown of Brown Brothers 
has been reappointed secretary and 
Byron Astle of the Fontron Agency is 
vice-president. All officers were selected 
by the executive committee elected by 


























the membership earlier in the month. No 
meetings will be held in July and Au- 
gust, the year closing with the annual 
“stag” picnic. About 60 members and 
guests including a number of company 
men were in attendance. Kieth Mitcheli 
of the Valley Agency and Joe McGuire 
of the Saunders Agency were in charge 
of the entertainment. 


Range Agents to Hear Aldridge 


S. C. Aldridge, newly elected presi- 
dent of the Minnesota Association of 
Insurance Agents, will address a meet- 
ing of the Range Association of Insur- 
ance Agents at Ely, Minn., July 11. 


Claims License Fees for Schools 
LINCOLN, NEB., July 1.—State 


Superintendent of Schools Taylor is now 
laying claim on behalf of the temporary 
school fund to the thousands of dollars 
paid in by the insurance companies and 
their agents for license fees. He has 
asked the attorney general to rule that 
these cannot be used for general ex- 
penses of the state, basing the demand 
on the fact that the supreme court re- 
cently held that all liquor license fees 
belong to the school fund and indicated 
that all license moneys should be de- 
posited to its credit. 


West Bend Mutual Expands 


The West Bend Mutual Fire of West 
Bend, Wis., has applied for admission to 
Illinois. It intends to develop an agency 
plant in northern Illinois. R. M. Pow- 
ers of Milwaukee, state agent, will han- 
dle Illinois. Eventually the West Bend 
Mutual plans to enter Minnesota. It 
issues a non-assessable policy and de- 
viates 25 percent with no dividend. Last 
year its net premiums were about 
$77,000. 


Honored for Long Service 


R. D. Air, Fidelity-Phenix state 
agent in Kansas, has presented Adam 
F. Bechtel of Hiawatha a medal for 25 
years’ representation of the company. 

Mr. Bechtel is 87 years years old and 
has been in the business at Hiawatha 
some 50 years. He is still active, and 
walks to his office every morning. 


Detroit Agents’ Field Day 

The Detroit Association of Insurance 
Agents held their field day at the Lock- 
haven Golf & Country Club, with golf, 
games, baseball and swimmizg on the 
program. 

The cane race was won by Walter 
Ewald; Thomas Goble and F. Trayling 
won the rope skipping contest and 
teamed together to win the three-legged 
race; Theodore Englebert won the shot 
put and broad jump with Walter Ewald 
a close second, and D. James and R. 
Birber won the quoits contest. 

The games between the red, white 
and blue baseball teams, captained by 
Russell Grow, Harold Johnson and 
Walter Ewald, were won by the reds. 


Clancey Opens Agency 


H. B. Clancey, formerly manager of 
the accident and health department of 
the Western & Southern Indemnity and 
more recently with the Dickerson & 
Linn agency, Cincinnati, has opened an 
office in the Eagle Savings & Loan 
building in that city, representing the 
New England Fire, American Automo- 
bile, Commercial Casualty, Great Ameri- 
can Indemnity, Shawnee Mutual Cas- 
ualty and Western Casualty & Surety. 


Omaha Adjustments Near End 


Total insurance losses as a result of 
the hail storm in Omaha are now esti- 
mated at something over $1,000,000. 
There were about 15,000 individual 
losses. All but about 2,00@ have been 
settled. There will be some litigation 
in connection with a few of the losses. 
The main controversy is in connection 
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with damage that the companies contend | for them before expiration? Haven’t you| Gorman & Thomas; J. M. Treble, De- | ! 


was due to flood. The foundations of 
many of the dwellings were crumpled 
and most of this damage, the companies 
contend, was due to the force of water. 
The mayor of Omaha caused some dis- 
turbance at first when he invited prop- 
erty owners whose places had been dam- 
aged, to bring to him any complaints 
they might have against insurance com- 
panies in the adjustments. Many such 
complaints were filed and the mayor 
turned these over to the insurance de- 
partment. Commissioner Smrha made 
an investigation, concluded the com- 
panies were pursuing a fair course in 
calculating depreciation, etc., and he ad- 
vised many of the complainants accord- 
ingly. 





Ohio Farmers Outing 


Officers and agents of the Ohio Farm- 
ers attended an outing at the Washing- 
ton Country Club, es Court- 
house, O. H. O. Noland was_ host. 
President Frank H. Hawley and Secre- 
tary J. C. Hiestand attended, together 
with agents from about 20 cities in 
southwesten Ohio. 


Lincoln Survey Launched 


LINCOLN, NEB., July 1—To dem- 
onstrate to Lincoln business men gen- 
erally the large relative importance of 
the insurance business in the city a sur- 
vey has been ordered by the insurance 
subdivision of the chamber of com- 
merce, Each company and agency head 
is asked in a questionnaire to list all em- 
ployes, whether on salary or commis- 
sion, and to set down the number of 
their dependents. Each is also asked to 
report all expenditures made in the city, 
the general idea being to marshal and 
present the purchasing power of the 
business as a whole. 


Fond du Lac Outing, Dinner 


FOND DU LAC, WIS., July 1.— 
The Fond du Lac Board and affiliated 
agents from the county held a dinner 
meeting at the Takodah Country Club, 
with 32 in attendance, following an af- 
ternoon of golf. Speakers at the eve- 
ning meeting included H. A. Bird, 
Beaver Dam, president Wisconsin As- 
sociation of Insurance Agents, who re- 
viewed the activities of the state organ- 
ization, including the organization of 
some 30 counties in the state into board 
units the past year. 











Urge Tightening on Credit 

MINNEAPOLIS, July 1—Minnesota 
insurance agents are urged to tighten up 
on credit extended their patrons, in the 
current issue of “Minnesota Insurance 
News,” organ of the Minnesota Associ- 
ation of Insurance Agents. 

“Why should the insurance agent give 
more than 30 days credit, if any credit 
is given at all?” the editorial asks. “Why 
don’t agents get together on the exten- 
sion of credit? Haven’t you found your 
best assureds those who get their poli- 
cies 30 days before expiration and pay 





found, too, the customer you usually lose 
at the slightest provocation is the one 
you have carried for months?” 





Ohio Committees to Meet 


Two insurance committees of the Ohio 
State Bar Association will meet during 
its annual mid- -summer convention in 
Columbus, July 9-11. One group will 
take up insurance rackets, while the 
other will confine its attention to the 
advisability of recodifying the existing 
statutes relative to insurance. 


Set St. Paul Annual Meeting 

ST. PAUL, July 1—The annual 
meeting of the St. Paul Insurance Ex- 
change will be held Sept. 9. 
meeting the question of inviting the Na- 
tional Association of Insurance Agents 
to meet in St. Paul next year will be 
discussed. 





Columbus Society’s Annual Meet 


The Insurance Society of Columbus 
held its annual meeting at Granville, O., 
with the largest attendance in its his- 
tory. Earl D. Gardner, Harry Mesloh 
and Fred Jaeger were elected trustees. 
They, with W. R. Burkley, W. J. Eibber, 
F. E. Kirkpatrick, I. B. Lentz, T. J. 
Macklin and C. A. Wikoff comprise the 
board. Officers will be elected at a 
meeting to be held before Sept. 1. Mem- 
bers of the insurance department, audit 
bureau, fire marshal’s office and others 
were guests. Various amusements were 
featured and a dinner was served. 

Michigan Mutuals Meet 

LANSING, MICH., July 1—The As- 
sociation of Mutual Insurance Com- 
panies of Michigan discussed farm mu- 
tual problems chiefly, at its summer 
meeting here. Sneakers included Com- 
missioner Ketcham, Deputy H. B. Cor- 
el, Fred George, 
of farm mutuals; J. G. Gibbons, 
ronto, insurance inspector; J. J. Fitz- 
gerald, Indianapolis, president National 








At that | 


| a dinner in that city. 


troit Fire & Marine; Wm. Faber and 
I. J. Spier, Detroit Insurance Agency; | 
. B. Stone, Reilly, Brooks & Stone. | 
and G. M. Suliburk, G. M. Suliburk, Inc. 





Camlin Agency Honored 

The John H. Camlin & Co. agency of 
Rockford, IIll., was presented a 33-year 
service certificate in behalf of the Com- 
mercial Union and American Central at 
Representing the 
companies were Louis Mickelsen, secre- 
tary of the New York head office, and 
Illinois State Agent Herbert Hohen- 
stein. Besides Mr. Camlin, those of 
the firm present were James H. Beattee 
and Miss Esther Johnson. 





Factory Mutuals in Minnesota 
ST. PAUL, July 1—Two of the fac- | 


tory mutual groups have been licensed | 


in Minnesota, including the American 
Mutual, Enterprise Mutual, Manufac- 
turers Mutual, Mechanics Mutual, 
Rhode Island Mutual and State Mutual, 
all of Providence, R. I.; Paper Mill Mu- 
tual, Fall River Manufacturers Mutual, 
Boston Manufacturers Mutual, Worces- 
ter Manufacturers Mutual, all of Massa- 
chusetts. 


To Sell Lincoln Hail Notes 


LINCOLN, NEB., July 1—lInsur- 
ance Director Smrha announces that as 
receiver of the Lincoln Hail he pro- 
poses to offer the $187,000 of premium 
notes for sale to the makers, believing 





that this will result in a larger return. | 


The 


notes will 


be offered as single | 


items first and later in lots by counties | 


and then in bulk or the total assets as | 
| This procedure, he says, will | 
| obviate a lot of lawsuits and make un- | 


a whole. 


| necessary cumbering the records with 


department examiner | 
To- | 


Association of Mutual Insurance Com- | 


panies. Wallace J. Myers, Dowagiac, is 
president of the state association and 
L. P. Dendel, Michigan Millers Mutual, 
Lansing, is secretary. 





Insurance Men on Detroit Tour 
DETROIT, July 1.—All branches of 


insurance were well represented on the 
annual Great Lakes cruise of the Detroit 
board of commerce. Life men on the 
cruise were L. 
Sweeny, Northwestern Mutual, Robert 
Boyer and Carroll Jones, Prudential; 
J. H. Cookerly, Continental Assurance. 

Fire and casualty 
by P. B. Bland, Cadillac Agency; B. A. 
Carse, A. H. Sibley Co.; J. A. Grow and 
Carl S. Wells, Homer Warren & Co.; 
S. C. Hadley, S. C. Hadley, Inc.; M. F. 
Lanphar and Don F. Walker, Lanphar 
Agency; C. L. Raymond, Raymond & 
Raymond; A. J. Rohde and M. O. 
Smith, A. J. Rohde, Inc.; E. F. Thomas, 
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C. Hatcher and P. C. | 


were represented | 





judgments that will affect the individ- | 


ual credit of makers. 





Address South Dakota Firemen 


Commissioner Yetka and Deputy 
Commissioner D. W. Johnson of Minne- 
sota addressed the South Dakota Fire- 
ey Association meeting at Brookings, 
S. D. 





State Farm Minnesota Meeting 


More than 100 Minnesota representa- | 
tives of the State Farm group of com- 
panies met in St. Paul. F. C. Snapp, | 
vice-president of the State Farm Fire, 
Bloomington, Ill., was the speaker. W. 
D. Stegner, state director of insurance 
Minnesota farm bureau federation, was 
in charge of the program. 


St. Paul Women Close Season 


The St. Paul Association of Insur- 
ance women closed its activities for the 
season with a dinner party at Lowell 
Inn, Stillwater. 


Son Joins Father’s Agency 


Stephen Scott, who was graduated a 
few days ago from the University of 
Pennsylvania, where he took a course 
in business administration, majoring in 
insurance, will enter the insurance busi- 
ness with his father, E. A. Scott, of 
Cambridge, O., who conducts the W. B. 
Green agency. 





Honored for Long Service 


The Fluent-First Security Insurance 
Agency, Charles City, Ia., has been pre- 
sented a gold sign by R. V. McCormick, 
state agent American of Newark, in 
recognition of its representation of that 
company for over 25 years. 


Middle West Notes 


Martin Devine, 45, local agent at Port- 
age, Wis., for the past 25 years, died at 
his home there from a heart attack. 

Ray L. Jones, who has been a solicitor 
for the Mears Insurance Agency, Niles, 
O., has purchased a half-interest in the 
agency. 

G. L. Olsen has opened an agency han- 
dling all lines except life in the Olsen- 
Sluiter building, Muskegon, Mich. He 
was an agent there until his appoint- 
ment as postmaster in 1924. 
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NATIONAL UNION 
FIRE INSURANCE 
COMPANY 


Pittsburgh, Pa. 


OUT OF THE MAIL BAG 





‘**T believe the National 
Union is one of the} *} 
best, if not the best 
agency company in]J 
the business.”’ 
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DECLARATION OF 
INDEPENDENCE 


This edition of the Declaration 
of Independence, commemorat- 
ing the 160th anniversary of its 
signing, has been sent to each 
of our agents. 


Only a limited edition was 
prepared—only a few are left 
—soon it will be a collector’s 
item. If you want one send 
10c immediately. 





AD1841 


CAMDEN FIRE 
INSURANCE ASSOCIATION 
Camden, New Jersey 
The Largest Stock Fire Insurance Company 


in America to remain Independent of Fleets, 
Groups and Running Mates. 

















IN THE SOUTHERN STATES 





Richmond Agent Presides 
Over Virginia Meeting 





Will Be Hard to Fill Place 


Southeastern Underwriters Association 
Pays Its Respects Following the 
Death of Secretary J. S. Raine 








ATLANTA, July 1—Members of the 
Southeastern Underwriters Association 
agree that it will be a difficult task to 
fill the secretaryship following the death 
of J. S. Raine, who had filled that post 
for 30 years and who had been 40 years 
with the organization. Mr. Raine oc- 
cupied a position in the business that 
was unique and useful. His father, 
Major J. S. Raine, who was in the Con- 
federate army, for many years was spe- 
cial agent of the Phoenix of Hartford 
in the southeastern states. Mr. Raine 
located in Atlanta in 1881. His son at- 
tended the University of the South at 
Sewanee, Tenn., and obtained distinc- 
tion playing end for his college in its 
football team. His first assignment with 
the S. E. U. A. was as manager of the 
stamping office at Rome, Ga. Later he 
was moved to Birmingham and then 
shifted to the general office at Atlanta. 
He was made special agent of the S. 
E. U. A. and in 1905 was appointed as- 
sistant secretary to C. S. Fleming, who 
was then secretary. The next year he 
was elected secretary. He never missed 
a meeting of the S. E. U. A. until he 
was prevented by illness from attending 
the recent one held in June at Hot 
Springs, Va. 


Mr. Raine’s Family 


His children consist of J. S. Raine, 
Jr., who is associated with the Amer- 
ican Surety office in Atlanta; John M. 
Raine, a student at Georgia Tech, three 
daughters, Mrs. Meriwether Hill, Mrs. 
W. C. Wardlaw and Mrs. G. A. Taylor, 
the last residing at Rome, Ga. 

The funeral was held in All Saints 
Episcopal Church at Atlanta Friday 
afternoon. Junior executives of the S. 
E. U. A. who acted as pallbearers were 
E. H. Pennington, H. N.« Pye and L. L. 
Hunnicott of the head office; C. H. 
Harris and L. P. Goodwin of Alabama; 
J. H. Holmes of Florida and J. R. Par- 
ker of South Carolina. The S. E. U. A. 





Vice President 




















LYTLE W. GOSLING 


At the recent annual meeting of the 
Texas Association of Insurance Agents, 
Lytle W. Gosling of San Antonio, gen- 
eral agent for the Aetna Life com- 
panies, was elected vice-president. He 
is a prominent citizen of Texas and is 
an insurance leader. 





officers and executive committee con- 
stituted the honorary escort, Milton 
Dargan, formerly manager of the Royal 
being among the number. C. A. Bicker- 
staff of the Fireman’s Fund, president 
of the S, E. U. A., headed the honorary 
list. In addition there was an escort 
made up of local agents, field men, 
prominent business men of Atlanta and 
organization people. 


Acquainted with Important Risks 


There was scarcely a risk in S. E. 
U. A. territory that Mr. Raine did not 
know something about. He had traveled 
far and wide in the S. E. U. A. states 
and had become acquainted with risks 
of any note. He represented the organ- 
ization at many conferences with other 
regional organizations and only a month 
or so ago attended such a gathering 
in New York City. He represented his 
organization on the advisory committee 
of the Interstate Underwriters Board. 

A meeting of the S. E. U. A. was 
called following the death of Mr. Raine, 
presided over by President Bickerstaff 
when many tributes to his memory were 
paid by members. 

Many suggestions have been made as 
to Mr. Raine’s successor. Some of the 
prominent local agents feel that it would 
be very appropriate to secure a successs- 
ful, level headed, thoroughly versed 
local agent who is acquainted with the 
ramifications of the business from the 
field viewpoint. This would do much 
to heal any breaches between the com- 
pany organization and the agents. The 
agents have felt that the S. E. U. A. 
did not have a proper perspective as to 
the conditions out on the firing line. 
There are a half dozen leading local 
agents in S. E. U. A. territory that 
would fill the position in the estimation 
of their fellows 100 percent. 





Plans for Tennessee Muster 





Joint Field Men’s and Agency Com- 
mittee Appointed to Work With 
New York Office 





The annual meeting of the Tennessee 
Association of Insurance Agents will be 
held at the Noel Hotel, Nashville, Oct. 
22-23. On Oct. 24 will be the big foot- 
ball game between Vanderbilt and Geor- 
gia Tech. This brings two old rivals to- 
gether and there is always a great game. 
At the executive committee meeting in 
Nashville, a joint association and field 
committee was appointed to act in co- 
operation with the joint Stock Com- 
i aa Promotion Office in New 

ork. 

The Tennessee Association of Insur- 
ance Agents committee consists of H. 
H. Corson, Nashville, president; H. G. 
McMillan, Knoxville; C. P. Edwards, 
Jr., Kingsport; W. S. Keese, Jr., Chat- 
tanooga, and Bethel Hunt. 

The Tennessee Fire Underwriters As- 
sociation consists of Minner, 
Aetna Fire, chairman; R. E. Bolling, 
Fireman’s Fund; H. P. North, Spring- 
field F. & M.; R. M. Simmons, L. & L. 
& G., and J. L. Caldwell, Crum & Fors- 
ter. 


“Campaign” Regional Meets 
Are Scheduled in Oklahoma 


OKLAHOMA CITY, July 1.—A se- 
ries of “Republocratic” regional meet- 
ings the week of July 13 has been an- 
nounced by John D. Saint, secretary- 
manager Oklahoma Association of In- 
surors. The conventions are scheduled 
for July 13 at Woodward; July 14, Man- 
gum; July 15, Perry; July 16, Norman; 
July 17, Ardmore, and July 18, Musko- 
gee. The same program will be con- 
ducted at each meeting, the only change 
being in the local agents appearing. The 











DONALD C. HANCOCK 


Donald C. Hancock of the Elam & 
Funsten agency at Richmond, Va., is 
ere over the annual meeting of the 

irginia Association of Insurance Agents 
at Lynchburg this week. He is a native 
of Richmond, having been born there 49 
years ago. He started with his firm 
when he was 19 years of age, in 1906, 
and has been continuously with it. He 
is head of its insurance department, as 
it is a large real estate dealer. He is a 
former president of the Richmond In- 
surance Exchange and has also served 
as president of the Richmond Real Es- 
tate Exchange. Before becoming presi- 
dent of the Virginia Association of In- 
surance Agents he was chairman of its 
executive committee. 








convention slogan will be “American 
Agency Deal;” the campaign song, “The 
Prairie Flower;” delegates will be stock 
company local agents; alternates will be 
state and special agents and substitutes 
will be company officials, “bureaucrats” 
and adjusters. Each convention will be 
called to order by the regional chair- 
man and the keynote address given by a 
local agent of that region. Principal ad- 
dresses will be given by Mr. Saint on 
“The Republocratic Platform,’ and S. 
W. Philpott, secretary state insurance 
board, who will make the nominating 
address. A local agent from the region 
will make the seconding address and 
“The Campaign” will be outlined by the 
“Production Committee.” 

The campaign issues to be discussed 
are outlined as “Exchange Management, 
Agency Licensing, Recovery of Fi- 
nanced Automobile Premiums, Broker- 
age Commissions, Non-Admitted Com- 
pany Operations, Uniform Automobile 
Policies and Rates, Law Enforcement 
vs. Politics, State Insurance Board, 
State Convention—Oct. 15-16. 

A confidential “caucus” will conclude 
the meetings. 





Alabama Collections High 


MONTGOMERY, ALA., July 1— 
Superintendent Julian announces that 
departmental collections from Jan. 1 to 
June 15 totaled $904,535 against $755,- 
436 for the entire year of 1935. He ex- 
pects to increase this amount mate- 
rially before the end of the year. 





Florida Membership Provision 


TALLAHASSEE, FLA., July 1— 
As finally adopted the constitution of 
the Florida Insurance Agents Associa- 
tion provides that to be a member of 
the state and National associations an 
agent must be a member of his local as- 
sociation if there be one in his city. 
The words, “provided such local boards 
are coextensive” were eliminated. Mem- 
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ALABAMA 


CALIFORNIA 


CALIFORNIA (Cont.) 


ILLINOIS (Cont.) 





BRADLEY, BALDWIN, 
ALL & WHITE 


21st Floor Comer Building 
Birmingham, Alabama 








LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 


Birmingham, Alabama 











HENRY C. MEADER 


First National Bank Bldg. 
Montgomery, Ala. 


Equipped for Investigations and Adjustments, 
Settlement of Claims, Trial of all Insurance 
Cases in State and Federal Courts in Cen- 
tral and Southern Alabama. 





EVERTS, EWING, WILD & 
EVERTS 
801 Griffith-McKenzie Bldg. 
Fresno, Cal. 


Zanigoct for Lange we, Adjustments, 
Trials and Settlement of all Claima. 


JOHN J. TAHENY 
Hobart Building 
San Francisco, California 
Representing Associated Indemnity Corp., 
Former vice-president and general counsel of Asso- 


ciated Indemnity Corp., and Associated Fire & 
Marine Ins. Co., San Francisco. 


LORD, LLOYD & BISSELL 
Rm. 2460—135 South La Salle Street 
Chicago, Illinois 


Insurance defense—Casualty, Surety, Life & 
Fire Lines. 








Preston D. Richards 


650 South Spring Street 

Los Angeles, California 
Former General Counsel Union Automobile 
Insurance Company. 


y 
Trial of all Insurance Cases in State and 
Federal Courts. 











HERBERT W. KIDD 
735 I. N. Van Nuys Building 
LOS ANGELES 

Bugene 8. Ives Victor C. Rose 

Fred Aberle John 8. Bolten 
Pa enn a 8. Parks 

Equip Adjustments. 


1 Cases. 
Cable. Address-Horks 














ARKANSAS 





REA, FREE & JACKA 

804 Commercial Building 
San Jose, California 
Representing Fidelity & Cas. of N. Y. 
London & Lancashire 
Trial of all insurance cases in state and fed- 
eral courts in this district. Equipped for in- 
vestigations, adjustments and settlement of 
all claims. 





CONNECTICUT 








POND, MORGAN AND 
MORSE 
39 Church Street 
New Haven, Connecticut 
United pre — & Guaranty 


idelity & Casualty 
General Accident and many others. 








Merchants oa, Ste Bldg. 

Fort Smith, Ar 
Represent: Uv. 8S. F. & G. Co; oo Ace. 
ory BY Surety Co.; Continental Cas- 
3 for in igati djustment: id settl 

or investigation, adjustments and settle- 
mem of all claims. Trial of all cases in State and 
Federal courts in western Arkansas. 


z 





MESERVE, MUMPER, 
HUGHES & ROBERTSON 
555 So. Flower Street 
Los Angeles, California 














COCKRILL, ARMISTEAD 
& RECTOR 
Southern Dulles 
Depeeeenting i Fae Ins. Co., Employers 


. as. ° 

for investigations, adjustments and settle- 
ment of all claims. Trial of sll cases in State and 
Federal Courts. 


RAMSAY & 


WILLIAMSON, 
H 


Title Insurance Building 
433 S. Spring Street 
Los Angeles, California 














ARIZONA 





FRED C. STRUCKMEYER 
Associates 


J.. Bolivar Sumter 
James E. Flynn 


209 Luhrs Building 
Phoenix, Ariz. 


F. M. OSTRANDER 
Bank of America Bldg., 
Merced, Calif. 
Companies een Ted. 
yn Auto Ins. 


Hartford Aco. & many others. 
Investigations, Adjustments, Settlements 
Insurance Claims 











Dunn, White & Aiken 
Sixth Floor, Syndicate Bldg. 
Oakland, California 





Sloan, McKesson & Scott 
Phoenix, Arizona 
Srna a or ar a 
Companies’ Adjustment Bureau, Inc. 
Trial all line of insurance cases State and Federal 


DELAWARE 





MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
Wilmington, Delaware 


Specializing in Insurance and Corporation 
matters. 





CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 


Trial of Insurance S; ae 
MARYLAND, FIDELITY & CASUAL 
ROYAL, GLOBE, EAGLE, BANKERS 
INDEMNITY AND OTHERS. 











JOHN M. MITCHEM 


101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 


Equipped for investigation and adjustment of 
claims. 





INDIANA 





HENRY & FUNK 


Investigations—Adjustments—Trial Work 
References on Request 
501-7—130 E. WASHINGTON BLDG. 
INDIANAPOLIS 

















Hugh A. Sanders 
Ss 


cques 
ANDERS & JACQUES 


or te,* &=:.; Co. of N. Y., 


All Insurance Cases 
Federal Courts. 
Equipped for investigation and adjustments in 
territory. 








Francis D. Crable 
Suite 17, Union Block 
Prescott, Arizona 
ne New York Casualty Co., Travelers, and 


in State and Federal Courts. 
Baulppet tor | nang =" SaaS See ele 





——— —' 








HADSELL, SWEET, INGALLS 
& LAMB 


mise Center Building 
San Francisco, ifornia 


Insurance defense—Fire, Life, Casualty and 
Surety lines. 








DIST. OF COLUMBIA 





HUGH M. FRAMPTON 


327 Southern Building 
Washington, D. C. 

Manufacturers Casualty Ins. Co. 
Equipped for investigations, adjustments, settlement 
of claims, fire, casualty, automobile, surety—trial of 
all insurance cases, Maryland, District of Columbia 
and Federal Courts. 





Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-768 Consolidated Building 
INDIANAPOLIS 





IOWA 











GEORGIA 





ALSTON, ALSTON, FOSTER 
& MOISE 

1219 Citizens & Southern Natl. Bank Bidg. 
Atlanta, Georgia 

Equipped for investigations, adjustments, set- 


tlement of claims, trial of all insurance cases 
State and Federal courts, Western Georgia. 


DEACON, SARGENT & 
SPANGLER 


915 Merchants Bank Bldg. 
Cedar Rapids, lowa 


Rovers, ~' Investigations, and 
of All acon 














. Bryan, Middlebrooks & Carter 


g Bee 
Citizens & adamnie National Bank Building 
Sheperd Bryan 
Grover Middlebrooks 


dd M. ik 
W. Colquitt Carter Yantis C. “Mitchel! 
ATLANTA, GEORGIA 


BRADSHAW, FOW 


PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 


Des Moines, lowa 
Representing Continental Casualty—Logalty Grow— 
Hartford Accident and many others. 
Equipped for investigations and adjustments ef Insur- 
ance Claims. 














Hitch, Denmark & Lovett 


vannah, Georgia 
Representing American Surety 3 of N. Y., New 
York = Co., Continental Cas. Co., National ‘Surety 


5 numerous 
Eaulgped for investigations, adjustments, settlement 
of cla and trial of all insurance cases in State 
Courts in Southern District of ; a 








Jepson, Struble and Sifford 
7% Francis Building 
Sioux City, lowa 
Representing Standard Accident, Centinental Cas- 
ualty & Maryland Casualty 


Equipped for investigations, * adjustments, trial of all 
Insurance cases in all courts in Northwestern lewa. 





KANSAS 





TINCHER, RALEIGH & 
CUSHENBERY 
301-302 First National Bank Building 
Hutchinson, 

Insurance Co i rep d: National Unies 
Indemnity Co., Ocean Accident and Indemnity Os, 








ILLINOIS 


Cetumbia ay Fl her ——— Casualty Ins 
Co. (Loyalty Grou Commercial Casualty Ca 
Investigations, Aajastinene ‘sod defense triel work. 








FREDERIC G. NAVE 
512 Valley National Bldg. 
Tucson, Arizona 
ian Rats 5 Semi. The Massa: 
The Travelers and other 





KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
62 Street 











Silber, Clausen, Hirsh & Woley 
Attorney & Counselors 
208 South La Salle Street 


CHICAGO 


Special Attention to the Low of 
Fire Incurance end Taxetion 





KELLER, } MALCOLM yi BURNETT 
oe 


-~—t 1 


Counsel for: Aetna Group, nen oo 
ee ——_ J ee United States 


po teas em Equipped fer Trial 
jc arertigations and Adjowtmente over Semi 
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KANSAS (Cont.) 





NORRIS, SMITH & JENKINS 
Public Utility Bldg. 
Salina, Kansas 
se Fede Ett tavtiy Sign” aaa 
Surety. Hardware 


Mutual and many 
investigations, “ediustments ‘and trial 
of eases in Northwest t Kansas 


MICHIGAN 


MONTANA (Cont.) 


NEW YORK (Cont.) 











SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 


Detroit, Michigan 
Randolph 5160 





CORETTE & CORETTE 
619-621 Hennessy Building 
Butte, Montana 
a re | Ametionn Surety Co., Fidelity & De- 
posit Co. = New York Casualty and others. 


tions, and trial of 
insurance eases in i} courts in Montana. 








CLARENCE E. MELLEN 
51 Maiden Lane 
New York, N. Y. 














Doran, Kline, 
Colmery, Cosgrove 
906 National Bank of Topeka Bldg. 
Topeka, Kansas 
~s ee 2a kx 
Kansas. 





PAUL H. SCHULZ 
$22 Michigan Building 
Detroit, Michigan 


Trial of cases, Investigations and adjustment 
of claims. Technologist Service. 














HOWARD TOOLE 


Mi 
U. S. F. & G, M 

Fidelity & Casualty Co. of N. Y. 
Equipped to handle ——e adjustments, and 
=. = cases in state and Federal 
courts in entire Western Montana including Missoula. 


Powell, Granite, Saunders, Mineral, Ravalle and 
other counties. 

















BLOOD & PROSSER 
402 Schweiler Building 
Wichita, Kansas 
Fe Trail System, Traders 


& Geners! on Fidelity and others. Investi 
cap % - 
gations, adjustment of claims, and trial work South- 





EARL P. TROBERT 
405-6 Dryden Building 


Flint, Michigan 
Phoenix ye age = Zurich-General 
Accident Liability Insurance y, 


Western fa & Inspection Company 
and others. 


NEBRASKA 


BURNS & BURNS 
502 Wilder Building 
Rochester, New York 
National Surety Corp.—American Surety Co. 
Equipped for investigations, adjustments, settlement 


of claims and trial of all insurance cases in state and 
federal courts. 























KENTUCKY 





Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


Investigations, Adjustments and Trial 
of ali Insurance Cases. 


NORRIS, McPHERSON, 
HARRINGTON & WAER 


1107 Peoples Bank Building 
Grand Rapids, Michigan 





STEWART, STEWART & 


WHITWORTH 
1412 Sharp Bldg., Lincoln, Nebraska 
Trial of insurance cases in Federal and State 
Courts in Nebraska. 
Investigations, adjustments and settlement 
claims. 


MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 
Royal—Eagle—Century 


Equipped for investigations, adjustments, settlements 
and trial of all insurance cases—State and Federa! 








NEVADA 




















Woodward, Dawson & Hobson 


Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Kentucky 





ROSENBURG & PAINTER 
801-6 Reynolds Bldg. 
Jackson, Michigan 
Represent: Zurich, London & Lancashire, Western 
& Southern, Provident Life & Acciden' t, Michigan 


Mutual, Ohio pow ye Citizens Mutual “wd others. 
Investigations and adjustments in central and south- 


Michigan. 
Trial of all 1 insurance cases. 





Ayres, Gardiner & Pike 
1st National Bank Building 
Reno, Nevada 


Representing American Surety, Standard Ac- 
cident and several other companies. 
Equipped to handle adjustments, investiga- 
tions, settlement of claims all over Nevada. 





DUNMORE, FERRIS & 
BURGESS 


First National Bank Building 
Utica, New York 
am, Liberty, Norwich, Fidelity & Depeatt 
Equip for Investigations, Adjustments, Sett 
ment +) Claims, Trial of all Insurance Cases in State 
and Federal Courts. 














NEW MEXICO 


NORTH CAROLINA 














LOUISIANA 





COBB & JONES 
840 Canal Bank Building 
New Orleans, La. 
General Counsel for Pan-American Petroleum & 
Transport Company and Penick & Ford, in 
ializing 


southern states. Spec’ ip casualty and surly 
Trial of all cases in State and Federal courts 





FOSTER & CAMERON 
709 American State Savings Bank 
Building 
Lansing, Michigan 


Aetna Group and Other: 
Trial of Cases, Investigation and j ! 


RODEY & DICKASON 
Ist National Bank Building 
Albuquerque, New Mexico 
State — A.J various life, casualty and fire in- 
surance of cases in all courts CY 
New Mexico, x and Federal. Insurance clien 


references given on request. Adequat 
for adjustments and investigations. sad 


SMATHERS, MARTIN & 
McCOY 


Jackson Building 
North Carolina 
Representing Actee. snqem, Ind. Ins. Co. of 
N. A., America Co. and many others. 
astments and settle- 
1 cases in and 


Equipped for Datel ons, 
ment of all claims. Trial 
Federal Courts in Western North “Carolina. 




















MARYLAND 





NASH & NASH 

602 Second National Bank Building 
Saginaw, Michigan 

Equipped for pvertiontions, adjustments, set- 


tlement of claims and trial of insurance cases 
in Northeastern Michigan. 




















WALTER L. CLARK 
Roszel C. Thomsen 
Clater W. Smith 
Baltimore Trust Building 
BALTIMORE - MARYLAND 





MISSISSIPPI 


WILSON & WATSON 


Sena P| 
Santa ‘Fe. New Mexico 
American oS oS ee Tak, ene Gn. 
So, srtal of Onese tm al crate of New Merxiso, 


State and F 
Members of Firm: 

Franels C. Wilson John ©. Watees 
John T. Watson 





EDGAR D. BROADHURST 
Banner Building 
Greensboro, North Carolina 


Equipped for adjustments. Trial of insur- 
ance cases in Site ond Federal Courts. 














WELLS, WELLS AND LIPSCOMB 
Sth Floor Life Building 


Representing Hartford 
Fund Ind. Ce., 





MASSACHUSETTS 


NEW YORK 











GEORGE J. HATT, II 
Chamber of Commerce Building 
Albany, New York 


Equipped for investigations, ne. one 
of claims and trial of all insurance cases 
and Federal courts. 





BURGESS, BAKER & ALLEN 
The Raleigh Building 
Raleigh, North Carolina 

Sun. Ind. Ce., Rayal Ind. Co., Globe Ind. Oo. and 


Investigations, adjustments and trial work im Central 
and Eastern North Carolina. 











CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, Massachusetts 


Counsel for mumerous insurance companies. Names 
given on request. Equipped for investigation, ad- 
justment and trial of all insurance cases in State and 


WILBOURN 


Equipped for inves' gations. oft adjustments, settlement 
of claims, trial of cases in State and 
Federal Courts in Eastern Mississippi. 














MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 


Fire Companies Adjustment Bureau, Inc. 


Trial of all insurance cases including casualty. fire 
and surety in State and Federal Courts. 





MONTANA 


David F. Lee David Levene Daniel J. MeAvey 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 


310 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 


Insurance attorneys. Especially equipped to handle 
investigations, justments litigation over esn- 
tral New York. 


SIEGFRIED GEISMAR 


2205-6 Carew Tower 
Cincinnati, Ohio 
Automobile Mutual Insurance Co. of America, Prov- 
idence, R. I.; Mercer Casualty Co., Colina. Ohio; 
Lloyds of Minneapolis; Builders & Manufacturers 


Mutual Casualty Co.; Employers of Wausau and 
others on request. 














BOLINGER & BOLINGER 
Suite 1 & 2 Gallatin Block 
Bozeman, Montana 
Equipped for investigation, adjustments and 
trial of all insurance cases in state and fed- 


eral a in the south-central parts of 
Montana 


WILCOX & VAN ALLEN 
1008 Liberty Bank Building 
Buffalo, New York 








JOHN H. McNEAL 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 
Facilities jo Investigations, Adjustments and 
Trial work over Northern Ohio. 
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OHIO (Cont.) 


OKLAHOMA (Cont.) 


SOUTH CAROLINA 


TEXAS (Cont.) 





SANDLER, ELLIOTT & 
ASHBAUGH 


614 Outlook Building 
Columbus, Ohio 
Representing Standard Accident, Massachusetts Bond- 
ing and others. 
Investigations, adjustments, trial of all insurance 
cases. 


GEORGE M. NICHOLSON 
Perrine Building 
Okahoma City, Okahloma 
| + aga Chief Justice of Supreme Court of Okla- 
2 @ See ae &: Ge oS Eee 





THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Columbia, South Carolina 


Specializing in Fire, ee ae. Surety and Life. 


Busteoed for gummi and adjustments all ever 
South Carolina. 














Charles T. Warner 


35 East Gay St., Columbus, Ohio 
(Former Fg AE. e of Common P 


eas Court and Superin- 
tendent of eo of ohiet from 1931 to 1935). 
General > Practice fp All Courts and 
Insurance Department 
Investigation and Adjustment of Claims 
General Insurance Matters 





THURMAN & THURMAN 
504-508 Braniff Building 
Oklahoma City, Oklahoma 


Representing F. & C., me _—_ F. & D., Bal- 
aoe Mass. Bonding others given on 

est, uipped tor ‘investigation, ealeements: 
tettlement of all insurance of all 
insurance cases. 


SOUTH DAKOTA 























MATTHEWS & MATTHEWS 
25 North Main St. 
Dayton, Ohio 


Ocean Accident, Ohio Farmers, Ohio Farm 
Bureau, Indemnity Co. Col. 


OREGON 





BAILEY & yore 
Charles O. a! (1860-1928 
John H. Voorhees elvin T. Weds, Jr. 
Theodore M. Roswell Bottum 
L. Fuller 
BAILEY-GLIDDEN BUILDING 
SIOUX FALLS 
INSURANCE PRACTICE 


SANER, SANER & JACK 
Twentieth Floor Republic Bank Bldg. 


R. B. L. Saner 
Jno. C. Saner 
Wm. H, Jack, Jr. 


DALLAS, TEXAS 























IMMEL & EVANS 


First National Bank Building 
Eugene, Oregon 


Companies represented: U. 8. _" & G. e, Ry 
Group, Mass. Bonding Ins. and oth 

request. Equipped for eatigaiton, spadlustment 
and trial all — State Federal 
Courts, this terri 


TENNESSEE 











CABLE & CABLE 
Masonic Building 
Lima, Ohio 
Representing American cue. Fidelity & 1? of 
General Acc. Fire & Life, 


Yee 
Trial of sil Insurance cases in Federal oa State 
Courts. Equipped for investigations. 








G. M. ROBERTS 


WM. M. McALLISTER 
Medford ational Bank Bullding 
Medfor regen 


Travelers, Indemnity Ins. Co. of North Ameries, 


PLEASANTS & HICKOX 


1715 Exchange Building 
Memphis, Tennessee 


Several yess engaged in trial of all Insurance Cases 
in State and Federal Courts. Equipped for Investi- 
gation, adjustments and Settlement of all Insurance 
claims in Western Tennessee, Northern Mississippi 
and Eastern Arkansas. 


555 oul 2. 2. Hy 
s ONAL BANK BUILDI 
EL PASO, TEXAS - 
REPRESENTING: 
M 
pany, 
emnity Ins. of North 2 her. 
SPECIALIZE: ™ ana 
yt Ay i ge adjustm investiga- 
—_ y equip lustments. 
tions in Southwest Texas and Southeast N. Max. 














AUST, McGUGIN & SPEARS 
Trust Bldg. 
Ameabetlle Tenn. 


R | Firemen’s Fund, Lumbermans, Ameri- 





A Assi 
Investigations, "edjustmente my ‘trial 
claims in southern Oregon and 


81 a Del 
Norte Counties, Cal. sou 








can Motorist, and many others. 

Equipped for investigations, adjustments, Lag A of all 
insurance cases in State and Federal courts in Cen- 
tral Tennessee, 


Cantey, Hanger & McMahon 
1Sth Floor Sinclair Building 
FORT WORTH, TEXAS 


Samuel B. Cantey Samuel B. Cantey, Jr. 
(1882-1924) ‘fre . 


Alfred McKnight 
—- A. Hanger —_ A. Johnsen 
W. D. Smith : . 


Investigations, Adjustments, Trial All Cases 











COLE, a PATTERSON & 








YAGER, BEBOUT & 
STECHER 


303 Second National Bank Building 
Toledo, Ohio 
American Surety Company, Phoenix Insur- 
ance Company of Hartford, Conn., and Mas- 
sachusetts Bonding & Insurance Company. 


Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 


TEXAS 


ELL 
Citizens State Bank Building 
Houston, Texas 
Galveston, Texas 
Standard seus Insurance Company of Detreia 
Chicago Lloy: 


United States + ete Co. of New York City. ote. 
rt for investigation, adjustments, trial of 
all insurance cases and oil cases. 

















RUSSELL RAMSEY 
801 Feick Building 
Sandusky, Ohio 
Equipped oe 1 . semen adjustments, and settle- 
ments of clai 


Trial of all insurance cases. 
ank reference: Western Security Bank (Counsel). 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 


WAGSTAFF, HARWELL 


WAGSTAFF & DOUTHIT 
Attorneys at Law 
Abilene, Texas 
Equipped to handle adjustments, investiga- 


tions, settlement of claims and trial of all 
insurance cases. 


BOYLES & ATKINSON 
First National Bank Building 
Houston, Texas 
ward 8. Boyles 


Ed 
Norman A 

. 9. MeCor 
E. F. Gibbons 
Willard L. 























L. M. CAILOR AND 
J. B. CUNNINGHAM 


600-603 Union National Bank Building 
Youngstown, Ohio 


Equipped for investigations, adjusting, trial of all 
insurance cases in State and Federal Courts. 








MAGUIRE, SHIELDS & 
RRISO 


WILL R. SAUNDERS 
1013 Oliver Eakle Building 
Amarillo, Texas 
Reqeegenting Associated Ind. Corp.; Traders & Gen- 
Co.; American Fidelity & Cas. Co. of 

to handle claims, 


New York. Equi adjustments, 
and investigations Panhandle territory. Practice in 
all State and Federal Courts. 


SIMMONS & ARNOLD 
824-29 First Natienal Bank Building 
Houston, Texas 


New Amsterdam Cas. Co., Allemannia Fire of Pitts- 
burgh, Cravens-Dargan, American Central Fire, St. 
Paul Fire & Marine. 


























OKLAHOMA 


PENNSYLVANIA 








Embry, Johnson, Crowe & 
Tolbert 
First National Building 


Oklahoma City, Oklahoma 


Bestened for Se Sein, adjustments, trial of all 
in the State of Oklahoma. 





LEO A. NUNNINK 


1513 Berger Building 
PITTSBURGH, PA. 
Phone Court 2265 


Facilities for Investigations, Adjustments and =e 
Work over Western Pennsylvania. Clieats given 
request. 


HART, PATTERSON AND HART 
624-630 Littlefield Bullding 
Austin, Texas 
Representing F. & D.. putas Zurich Ine. &. 
Home Ins. Co. ER American National Ins. 
Co., and others on seen 
~- yp  B in all ~~ ¥- and rd - 


BLEDSOE, CRENSHAW & 
DUPREE 
First National Bank Bullding 
Casualty, a NeeSeent’ A? eros 
ia me Co., and 


i court: 

all insurance cases in all 2. 

for i Adj Settl ay 7 
in plains Country. 























RHODE ISLAND 


KING & RIENSTRA 
208 Gilberts Building 
Beaumont, Texas 
Representing Employers Group, Boston, others op 


request. 

Trial of all insurance cases State and Federal Courts 
Eastern District of Texas. 

Equipped for investigations. 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 
800-811 Gunter Building 
San Antonio, Texas 

















V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 
| pg, hg i ej gt 
aw a Reinsurance Co., Pacific Indemnity Co., 


Hauipped od tor Investigations, Adjustments and Trial 
All Insurance Cases. 








. SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 


Trials—Investigats. Adjustment. 











HUBBARD, DYER & SORRELL 


References: Maryland Company, American 
——_ & Casualty Company, Traders & General 





JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 


for Seventies. adjustment and set- 
PR — a claims and trial of cases in State and 

















(Continued next page) 








24 


oa N NATIONAL 








UNDERW RITER 








July 2, 1936 











|fussumance 


ATTORNEYS vs] | 








® The insurance law firms whose prof 
preceding pages have been selected after careful investigation. They have 
the recommendation and endorsement of The National Underwriter. 


TEXAS (Cont.) 


ional cards are shown on this and the 


WASHINGTON (Cont.) 





T. R. (DAN) BOONE 
City National Bank Building 
Wichita Falls, Texas 


Representing: Home of New York—Loyalty 
roup—Hartford Accident—Many others. 


ROBERTS, SKEEL AND HOLMAN 


Insurance Buildin 
pte W. Roberts W. B. McKelvy 
E. L. Skeel Wm. Paul Uhimanp 
Tom W. Holman Harry Henke, Jr 
Frank Hunter W. E. Evenson 
Tyre H. Hollander Robert H. Grace 
Laurence Booth, Jr. 
SEATTLE 





UTAH 





Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, 
settlements of claims and trial of all insur- 
ance cases State of Utah. 














RYAN, ASKREN & RYAN 


Suite 1903. Northern Life Tower 
Seattle, Wash. 


Counsel for Association of Life Insurance Pres- 
idents—Commercial Casualty, tara London 
Guarantee & Accident and oth 

Trial all insurance cases my “State and Federal 
Courts in Western Washington. 








VIRGINIA 





| W. SHEPHERD DREWRY 


241-244 Law Building 
Norfolk, Virginia 
{| Indemnity Insurance Co. of N. A., United States 
| "delity end Guaranty, Bankers Indemnity Co., — 
Association of Phila., American Indemnity Co., 
Stare Insurance Co. 
Kquipped for investigation, adjustments and trial of 
all insurance matters in State and Federal Courts. 








THOS. O. MOSS 
State-Planters Bank Bldg. 
RICHMOND, VIRGINIA 


Loyalty Group, American Fidelity & Casualty, 
Royal, Globe Indemnity and others. 


Biquipped for Investigations and adjustments. Trial 
work. 





POST, RUSSELL, DAVIS & 
PAINE 


Exchange Building 


Spokane, Washington 


Group, gpd Mut. Cas. Co., Phoenix 
Co. and others. 


Investigations, adjustments and trial of all insurance 
cases in Eastern Washington and Northern Idaho. 


Aetna 











WEST VIRGINIA 











T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 
New York Life, Maryland Casualty, 
American Surety Co. 

Equipped for investigations, trial of all 

cases, State and Federal Courts and Com- 
missions. 


PAYNE, MINOR, RAY, 
MAIER & DAVIS 


Kanawha Valley Building 
Charleston, West Virginia 
New York Casualty, American Surety, Zurich, Amer- 
ican Motorist and others on request. 
Equipped for investigations and adjustments, Trial 
of all insurance cases in State and Federal Courts. 











WASHINGTON 





VINSON, THOMPSON, 
MEEK & SCHERR 


First Senne National Bank Building 
untington, West Virginia 
aon Indemnity, General Accident, U. 8. F. 
& G., Guarantee (Chubb & Son), Inter-Ocean 
Casualty y (General Counsel), and others on 
reques 


Investigations, adjustments and trials—State and 


bership is restricted to those “who are 
compensated solely on a commission 
basis,” and “representing only stock in- 
surance companies authorized to trans- 
act business in Florida.” The new reg- 
ulations tend to strengthen local boards 
in the following section: “lhe member- 
ship of this association shall give pref- 
erence to companies which have shown 
a disposition to cooperate with local 
boards of the various communities.” 





Announce Oklahoma Examination 

OKLAHOMA CITY, July 1.—First 
examinations of insurance agent appli- | © 
cants by the Oklahoma insurance board 
have been announced for the week of 
July 13. Only new applicants for li- 
censes and those who have been licensed 
agents for less than one year are re- 
quired to take the test. 





Can’t Reinstate Licenses 

MONTGOMERY, ALA., July 1.— 
Hereafter companies that have can- 
celled the license of an agent in Ala- 
bama cannot have it reinstated, but 
requisition must be made for a new 
license, under a ruling just issued by 
Superintendent Julian. 

While Mr. Julian had no comment to 
make on the reason for the order, it had 
been claimed that some companies had 
been using the cancellation as a “big 
stick” over the head of an agent, feeling 
that his license could be reinstated on 
request. 





Oklahoma City Women Elect 


OKLAHOMA CITY, July 1—When 
the Oklahoma Cty Insurance Women’s 
Club resumes activities Sept. 1, these 
new officers installed at the last meet- 
ing will be in charge: May M. Howen- 
stein, Fireman’s Fund, president; Mary 
McElvoy, Crum & Forster, first vice- 
president; Pauline Nelms, Home of 
New York, second vice-president; 
Elizabeth Graig, Home of New York, 
secretary; Rosa Amen, Ancel Earp & 
Co., treasurer; Bess Butler McCarthy, 
Workman-Carlin Company, recorder. 


Tulsa Rate Raise Threatened 


TULSA, OKLA., July 1.—Higher 
rates are threatened here unless effici- 





| Shawnee, 
retary. 





ency of the Tulsa fire department is re-: 


stored. Mayor Penney on his return from 
Hot Springs will receive a report by 
Police Commissioner Brown said to list 
27 charges against Fire Chief Grainger 
relative to demoralization and _ ineffici- 
ency. Unofficial estimates are that the 
proposed higher rates would add $200,- 
000 to $300,000 to Tulsa fire premiums. 





Must Pay Georgia Tax 


ATLANTA, July 1—H. C. Parker, 
newly appointed comptroller general and 
insurance commissioner of Georgia, has 
called on insurance companies to pay 
all revenue taxes by today or pay a fine 
of $500,000. Collection of the 1% per- 
cent tax on gross income, which in 1935 
had reached a total of $850,000 at this 
period, so far amounts to only $284,000, 
or only one-third of the usual receipts. 





Exchange to Place City Cover 

WICHITA, FALLS, TEX., July 1.— 
Placing of city insurance with vari- 
ous firms in the city will be in the hands 
of Horace Robbins, Jess Campbell and 
J. M. Williams, chosen by the Wichita 
Falls Insurance Exchange to perform 
this duty. 

The exchange met following action of 
the city council, when it was decided to 
put the city’s insurance in the hands 
of the exchange for distribution. 





Opens Pensacola Office 


Walter G. Ryan has opened an adjust- 
ment office in the Brent building at Pen- 
sacola, Fla. He will give special serv- 
ice in west Florida and south Alabama. 





Morrow Is Houston Speaker 


addressed 


Wright Morrow, attorney, : 
7 


the Houston (Tex.) Insurance 
change at a luncheon meeting. 





Shawnee Exchange Elects 


Vernon Chapman has been elected 
president of the Insurors Exchange of 
Okla., with Beulah Guild, sec- 


‘ 





After consultation with Chief Chancey 
of the Jacksonville, Fla., department, 
the city council at Orlando has ordered 
back into service the north side fire sta- 
tion with eight additional men. 





Federal Courts. 








F. A. KERN 
Washington National Bank Bldg. 
Ellensburg, Washington 
U. S. F. & G. Co., Sum Life Assurance Co. 








BATTLE, HULBERT, 
HELSELL & BETTENS 
1001 Exchange Bldg. 
Seattle, Wash. 

Representing Standard Accident Ins. Co. 


and others. Trial of all Insurance Cases and 
others in State and Federal Courts. 








BAYLEY & CROSON 
900-907 Insurance Bldg. 
Seattle, Wash. 


Frank S. Bayley Burton J. Wheelon 
Cari E. Croson f. Bartow Fite, Jr. 
O. H. Johnson George W. Martin 








EGGERMAN & ROSLING 
1824 Exchange Bldg. : 
Seattle, Wash. 
United States Fid. & Guar. Co., Maryland 
Casualty Co., and others. 


friel ef ell insurance cases in State and Federal 
Courts in western Washington. 





RUSSELL, HITESHEW & 
ADAMS 


205% Fourth Street, (Box 510) 
Parkersburg, West Virginia 
ga af Group—The Fidelity & Casualty Com- 
any of New York—Glens Falls Indemnity and 
ochre furnished on request. 
Equipped for investigations and adjustments. Trial 
of all insurance cases in State and Federal Courts. 








NESBITT & NESBITT 


800 Riley Law Building 
» W. Virginia 
Maryland Casualty Co., Travelers, Fidelity & De- 
posit of Maryland. 


Equipped for investigation ant adjustment. 
of insurance cases in all court: 


Trial 











WISCONSIN 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 














WYOMING 





N. A. PEARSON 
403-04 Fourth & Pike Bldg. 
Seattle, Wash. 
Asseciated Indemnity and London 
Guarantee & 


Co. 
Bewipped for investigations and adjustments and 
trisl of afl Insurance Cases in Btaty ‘and Federal 








WM. B. COBB 
Consolidated-Royalty Building 
Casper, Wyoming 
Representing U. S. F. & G., Travelers, 
Loyalty Group, Glens Falls and others. 


Equipped for investigations, adjustments and 
trial of all insurance cases. 














PACIFIC COAST AND MOUNTAIN 





Plans for Washington Rally 





Allan I. Wolff, Former National Asso- 
ciation of Insurance Agents Presi- 


dent, Will Be Featured Speaker 





The National Association of Insurance 
Agents will be represented at the meet- 
ing of the Washington Insurance Agents 
League by Allan I. Wolff of Chicago. 
The meeting will be held at Seattle, 
Aug. 13-15. Mr. Wolff will also repre- 
sent the national body at the Oregon 
meeting at Portland on his way to 
Washington. He finds it impossible to 
attend the Idaho convention. 

Harry Paxton, president of the Walla 
Walla Insurance Agents Association, 
will respond to the address of welcome. 

The head of the Washington organi- 
zation is George R. Thieme of Seattle. 
H. H. Kirschner of San Francisco, who 
is in the insurance advertising agency 
business, will give a talk on “How the 
local agent can increase his income 
through advertising.” N. R. Anderson, 
president of the Seattle traffic safety 
council, will discuss traffic safety. H. N. 
Mann of Tacoma, chairman of the as- 
sociation’s traffic safety committee, will 
give a report. A. E. Campbell, claims 
attorney in Seattle, is on the program 
for a talk on “How to write workmen’s 
compensation and employers’ liability 
coverage on border line cases.” Some 
of the field men will present a farce en- 
titled “The Moral Hazard,” showing the 





activities of small town local agents. 
Those taking part will be R. S. Aitken, 
American; George McGaffigan, America 
Fore; J. A. Sabiston, Hartford Accident 
& Indemnity, and M. B. Mitchell, Hart- 
ford Fire. 

At the annual banquet President K. 
J. Morford of the King County Insur- 
ance Association will introduce Editor 
Cyrus K. Drew of the “Western Under- 
writer” as toastmaster. 

At the last session Keith Rhodes, spe- 
cial agent of the Home at Spokane, will 
speak on “Mutual Competition.” There 
will be a number of topics discussed 
following including “Established [nsur- 
able Values,” “Strike, Riot and Civil 
Commotion Insurance,” and ‘‘Salesman- 
ship or Order Taking.” 


Hot Fight in Washington | 
for Commissionership Seen 








SEATTLE, July 1.—J. O. Rummens, 
many years chief deputy insurance com- 
missioner of Washington under the late 
H. O. Fishback, has announced his can- 
didacy for commissioner on the Repub- 
lican ticket. He will enter the lists 
against C. B. White, Seattle local agent 
and past president of the Insurance 
Agents League of Washington, who got 
an early start in the race when he an- 
nounced his candidacy two months ago. 

The contest will very likely develop 
into a hot fight between Rummens and 
White, with the winner facing the in- 
cumbent, W. A. Sullivan, in the run-off 
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in November. Washington, ordinarily a 
strong Republican state, may swing 
back in this year’s election, as many 
political observers see it. There is a 
possibility, also, that the state will be 
split, with the new blanket primary law 
being operative for the first time. 
Rumors that Mr. Rummens had aban- 
doned his aspirations for the post devel- 
oped when it became known that he was 
promoting a new mutual accident and 
health company, known as the Teachers 
Mutual, which was chartered last week 
by Commissioner Sullivan, with Mr. 
Rummens as its president. He stated 
that he would continue to seek the Re- 
publican nomination for commissioner, 
however. Only one other candidate may 
file on the Republican ticket. He is 
Harry Griffith, at one time Seattle gen- 
eral agent of the Union Central Life. 





Swett & Crawford Expand; 
Martin Named in Seattle 





SEATTLE, July 1—Roy Martin, Jr., 
assistant manager here of the Travelers 
Fire, has resigned to become assistant 
manager of Swett & Crawford’s Pacific 
Northwest office under Manager Max 
V. Hubbs. The appointment was an- 
nounced by Carl N. Homer, manager 
of Swett & Crawford’s fire department, 
who was in Seattle on a brief business 
visit. Mr. Martin joined the Travelers 
Fire in 1928 and attended the company’s 
school at Hartford before going into the 
western Washington field as_ special 
agent. He was advanced to assistant 
manager in 1934 when Carl N. Homer 
was transferred from Seattle to San 
Francisco as manager for the Travelers 
Fire. A. S. Joy, then assistant manager, 
was advanced to manager of the Seattle 
office, in which capacity he is now serv- 
ing. 

Mr. Homer recently left the Travelers 
Fire to become manager of Swett & 
Crawford’s fire department. They now 
represent the Charter Oak Fire on the 
coast. Mr. Martin will concentrate his 
activity in the development of fire busi- 
ness. He will be assisted by A. J. Tag- 
gard, special agent. 

Wm. C. Sweetman has been ap- 
pointed superintendent in charge of the 
oil insurance department of Swett & 
Crawford, with headquarters in Los 
Angeles. He has been with the John 
G. Simonds Company since 1931, prior 
to which he was head of the Pacific 
Coast office of the Oil Insurance Asso- 
ciation. He has specialized in this line 
for 17 years. 





Wentz & Erlin Name Thompson 


W. D. Thompson has been appointed 
manager of the southern California of- 
fice of Wentz & Erlin in Los Angeles. 
C. M. Doolittle is appointed superin- 
tendent of the automobile department 
of the agency. Mr. Thompson has been 
with the southern California office since 
1935 as superintendent of the fire de- 
partment, before which he was with the 
Pacific National Fire for five years. Mr. 





Doolittle has been in the business 14 
years. He was recently with the Com- 
mercial Standard and Employers Cas- 
ualty, and before that with the General 
Casualty. 





Wheeler to Oregon . 


Jack Wheeler, formerly special agent 
in Seattle for the C. B. DeMille general 
agency, has been transferred to Port- 
land, where he has been placed in charge 
of the Oregon field. He succeeds Frank 
S. Glover, who has resigned to enter 
the local agency business. 


Urges Fire Department Records 


Chief Engineer L. A. Barley of the 
Mountain States Inspection Bureau pre- 
sented an annual report form at the 
Colorado fire college and convention in 
Colorado Springs, which he _ recom- 
mended. He urged every fire depart- 
ment, voluntary and otherwise, to keep 
a close report of all activity—response 
of volunteers as well as fires. This is 
necessary if rate work is to be facili- 
tated, he explained. 


Judd Out for Governor 


A. E. Judd, Chehalis, Wash., agent, 
has announced his candidacy for Wash- 
ington governor on the Democratic 
ticket in the September primaries. He 
will oppose the incumbent, Governor 
Clarence D. Martin, under whom he 
formerly served as head of the state de- 
partment of efficiency. 











Local Agents Triumph 


The Spokane local agents triumphed 
over the field men in their annual golf 
tournament for the J. Tom O’Brien 
trophy. Keith Rhodes, president of the 
Spokane Special Agents Asssociation, 
presided at the banquet. 


Idaho Tax Act Challenged 


BOISE, IDA., July 1—W. H. Bakes, 
state director of insurance was named 
defendant in a northwest company’s 
suit brought to test the validity of 
the Idaho insurance premium tax act 
of 1933. The company wants the courts 
to say whether or not a 3 percent tax 
on unearned premiums of cancelled 
policies must be paid. It is held that 
the statute violates “due process” and 
“equal protection” provisions of the 
state and federal constitutions. 








Appointed to Electrical Council 


A. J. Snow, chief engineer District 
“F” of the Salt Lake City office of the 
Pacific Board, has been appointed to 
membership in the electrical council of 
Underwriters Laboratories to fill the 
vacancy caused by the death of C. W. 
Mitchell, former chief electrical engineer. 

Mr. Snow, who has been serving as 
assistant secretary of the Salt Lake of- 
fice of the Pacific Board, was received 
formally as a member of the council and 
participated in the meeting held at the 








New York offices of Underwriters Lab- 
oratories, at which time problems relat- 
ing to the safety of electrical equipment 
and installations in buildings were dis- 
cussed. 

The electrical council is an advisory 
body of 36 members from all parts of 
the country and Canada—specialists on 
the subject of electrical installations and 
equipment—of which R. B. Shepard, 
electrical engineer of Underwriters Lab- 
oratories, is “chairman. 





Gross Los Angeles Manager 


Joseph Gross has been appointed 
manager of the southern California of- 
fice of the Inter-Ocean Reinsurance in 
Los Angeles. He has been with the 
company for ten years, beginning his 
career at the home office in Cedar Rap- 
ids. He succeeds E. C. French, who 
has returned to the home office. 





Judge Talks to Adjusters 


LOS ANGELES, July 1—At a din- 
ner meeting of the Independent Adjust- 
ers Association of Los Angeles, Judge 
Arthur Keetch of superior court dis- 
cussed arson problems facing adjusters, 
and drew an analogy between the - 
diciary and adjusters, remarking that “ 
order to judge fairly, the judiciary pee 
know life in all of its phases, and the 
same is equally true of adjusters in the 
insurance business.” 


Mine Loss Exaggerated 

DENVER, July 1—Newspaper 
articles on the fire at Cripple Creek re- 
porting $100,000 loss to the Le Clair 
Mines Co, appear fallacious. There was 
only $10,500 insurance on the property 
and adjustment bureaus believe the loss 
was not great. J. E. Greer of the Fire 
Companies Adjustment Bureau has gone 
to Cripple Creek to supervise adjust- 
ments. 





Feature Business Development 
At the annual convention of the Cali- 





chants associations are placing their in- 
surance in much the same way. It is 
reported that in some instances asso- 
ciations of independent merchants have 
salaried employes licensed as brokers or 
agents to handle the business. As a re- 
sult, the agents as a group are taking 
no active part in the present chain 
store tax repeal fight. 


Becomes County Association 


FORT MORGAN, COLO., July 1— 
The local board here has changed its 
name to the Morgan County Associa- 
tion, so that it can take in members from 
other cities and towns in the county. 
Already two agents at Brush have made 
application. 

Frank England, Jr., president Colo- 
rado Association of Insurance Agents, 
and W. Rex Kerr, secretary of the Den- 
ver association, met with the group and 
made suggestions on request tor iuture 
organization. A special campaign is be- 
ing formed for non-active local agents. 
The Denver men announced that a new 
local association is to be formed in Sa- 
lida soon, and Mr. England will go there 
to get it organized. 


Overend With Chapman & Co. 


Paul E. Overend, formerly manager 
of the Northwestern Mutual Fire in 
San Francisco, has been named special 
agent for Chapman & Co., with head- 
quarters in Seattle. He will travel the 








| Pacific Northwest field. 





Officials at Regional Meet 


ABERDEEN, WASH., July 1— 
Present at the Grays Harbor Agents 


Association meeting were George R. 
Thieme, president Insurance Agents 
League of Washington; Wayne C. 


Meek, C. B. White, national councillor, 
and J. M. Blair, regional vice-president. 


| President Paul Arthaud presided. 


fornia Association of Insurance Agents | 


in San Jose, Cal., Oct. 21-23, at least 
half of the sessions will be devoted to 
business development discussions, ac- 
cording to Frank Colridge, executive 
secretary. One session is to be for as- 
sociation members only. Golf and sim- 
ilar entertainment features will take 
place the day preceding the convention 
proper. 


Hands Off Chain Store Fight 


SAN FRANCISCO, July 1.—Con- 
trary to certain published reports, local 
agents of California are taking no part 
in the present battle between the chain 
stores and the “independent” merchants 
in the efforts of the chain stores to 
bring about repeal of the high tax law 
adopted by the last legislature. While 
local agents have for years been con- 
cerned because insurance on chain 
stores properties is purchased through 
large non-resident brokers, it appears 
that certain big jobbers and retail mer- 








A. V. Holman, Seattle special agent 
America Fore, described the standard 
fire policy, pointing out its importance 
in daily life, its widespread use and 
great acceptance of its manifold pro- 
visions. 

C. B. White, Republican candidate for 
insurance commissioner, made his 
maiden address of the campaign. 


Lower Rates Sought 


SAN FRANCISCO, July 1——With 
work on extension of the high pressure 
water system of San Francisco, the en- 
largement of water mains and additions 
to the underground reservoirs nearing 
completion under the $3,000,000 bond is- 
sue recently voted by the citizens, over- 
tures for further fire insurance rate re- 
ductions in the city. and county of San 
Francisco are being made by the Down- 
town Association. In a communication 
addressed to the Pacific Board, the 
Downtown Association seeks an “ex- 
pression as to influence these increased 
fire fighting facilities will have on fire 
insurance rates.” It is expected the en- 
tire situation will be discussed in the 
near future at a joint meeting of repre- 
sentatives of the board and the associa- 
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tion. At the present time, however, ac- 
cording to company men, San Fran- 
cisco enjoys one of the lowest average 
rates in the country. 


Grewe Is Seattle Speaker 


L. G. Grewe, northwest manager Con- 
tinental Casualty, will address the July 
9 meeting of the King County Insur- 
ance Association in Seattle on mis- 
cellaneous casualty lines. 


Portland Women Hear Baltzelle 


Lee C. Baltzelle, supervising engineer 
for Swett & Crawford, general agents, 








outlined the method used for allocation 
of premiums to inspection service, losses 
and acquisition cost before the Insur- 
ance Women’s Association of Portland. 





Women’s League Concludes Season 


A dinner meeting to conclude the sea- 
son was held by the San Francisco In- 
surance Women’s League. 





The firm of Ott-Johns, Long Beach, 
Cal., is dissolved. Han Johns has opened 
his own agency with offices in the Secur- 
ity building. Mr. Ott will continue his 
offices in present quarters in the Insur- 
ance Exchange building. 








EASTERN STATES ACTIVITIES 





Pink Asks for Interpretation 





Seeks From Attorney-General Clarifica- 
tion of “Licensed Resident Agent” 
Phrase in Act 





NEW YORK, July 1—In view of 
uncertainty existing among agents and 
company officials as to the meaning of 
“licensed resident agent of this state” 
as used in the new resident agents law, 
Chapter 883 of the Laws of 1936, Super- 
intendent Pink has requested Attorney- 
General Bennett for interpretation of 
the phrase. Mr. Pink said: 

“1. Is an individual licensed agent 
residing in another state but maintain- 
ing his principal place of business in 
this state a ‘licensed, resident agent of 
this state’ within the meaning of Sec- 
tion 69-2? 

“2. Is a New York corporation li- 
censed as an insurance agent and having 
its principal office for the transaction of 
business in this state, a ‘licensed resi- 
dent agent of this state’ within the 
meaning of Section 69-a if none of its 
officers who are qualified under its cer- 
tificate of authority to countersign pol- 
icies on its behalf is a resident of this 
state? 


Some of Queries Propounded 


“3. Is a licensed partnership, none of 





whose members is a resident of New 
York but whose principal place of busi- 
ness is in this state, a ‘licensed resident 
agent of this state’ within the meaning 
of Section 69-a? 

“4. Is a salaried officer or employe of | 
a foreign insurance company, a ‘licensed 
resident agent of this state’ within the 
meaning of Section 69-a, bearing in 
mind that under subsection 1 of Section 
142 of the Insurance Law the term 
‘agent’ as used in that section does not 
include the officers and salaried em- 
ployes of an insurance company, who 
do not receive commissions? | 

“We would appreciate your answers | 
to the four questions set forth above. | 
The resident agents law was not spon- | 
sored by this department and because | 
of our uncertainty as to the legislative | 
intent, we feel that your opinion will | 
be extremely helpful to us in adminis- | 
tering and enforcing the law.” | 





Rate Probe Bill Killed 


BOSTON, July 1—The Massachu- 
setts legislature has killed a measure 
calling for an investigation of fire in- 
surance rates in Chelsea and Revere and 
the alleged refusal of companies to in- 
sure certain properties in those cities. 

Another bill by the same author, ask- 
ing for an investigation of all fire com- 
panies operating in Massachusetts by a 
special unpaid commission, was pre- 
viously rejected. 





Holt with United Mutual 


Harmon S. Holt, who has been with 
the Kansas Inspection Bureau for the 
past nine years, has resigned to become 
an engineer for the United Mutual Fire 
with headquarters in Chicago. He will 
travel 19 states in the middle west for 





that company. 


Has No Reason for Rejoicing 





Boston Mayor’s Demand for Lower 
Rates Brings Out Rejoinder Showing 
High Loss Ratio There 





BOSTON, July 1—Mayor Mans- 
field’s demand on the Boston Board for 
lower insurance rates on account of a 
recent lower loss rate in Boston has 
called forth a most pertinent letter from 
City Councillor Clement A. Norton of 
Hyde Park, who says: 

“You express joy over Boston’s fire 
loss for last year being only $2,033,108. 
You should have wept. Boston’s loss 
last year was the highest rate in the 
world! We easily led all United States 
cities. 

“Cleveland with about 100,000 more 
people than Boston, and similar building 
structure, had a loss of but $1,219,819. 
Detroit with almost double Boston’s 
population had $1,925,082; Baltimore, 
$790,817; Cleveland and Baltimore, put 
together, each with more of a popula- 
tion than Boston, did not equal Boston’s 
fire loss. Philadelphia, with almost 
three times our population, had a loss 
of but $2,944,972. 

“Boston has about 1,600 firemen. De- 
troit, with almost double our population, 
has about that number. Cleveland and 
St. Louis, both larger than Boston, with 
larger areas, have 900-odd men each. 

“Boston has more firemen to the 
square mile, more fire stations, more 
pieces of apparatus, than any other 
800,000 people of the country, yet the 
city leads the land in fire losses. Why? 
This has been so for years. From per- 
sonal observation, I feel Boston’s fire- 
men are efficient and on the job, but in- 
creasing the number of firemen does not 
decrease fire losses.” 


CAMBRIDGE ASKS REDUCTION 


CAMBRIDGE, MASS., July 1—The 
Cambridge city council, by a unanimous 
vote, has passed a measure requesting a 
thorough investigation by the commis- 
sioner of insurance of the allegedly 


| excessive fire insurance rates in the city 


with a view to bringing about a re- 
duction in rates. The recommendation 
came before the council in the form of a 
report from a committee appointed to 
study fire insurance rates. 





Worcester Veteran Retires 


WORCESTER, MASS., July 1— 
Announcement is made of the retirement 
of Charles W. Johnson, prominent in 
Worcester insurance circles for more 
than a quarter of a century and one of 
the founders of Stark, Johnson & Stin- 
son. His interests in the agency have 
been sold to James E. Stinson, formerly 
treasurer, who now becomes president. 
Mr. Johnson will have an advisory in- 
terest in the agency. 





New England Exchange Outing 


The New England Insurance Ex- 
change held its annual outing at York 
Harbor, Me., with about 100 attending. 
These active members were elected: 
Ernest Clukis, Agawam, Tokio and 








Will Be Chairman 








FRED R. SMITH, Haverhill, Mass. 


Fred R. Smith, well known local agent 
at Haverhill, Mass., who is chairman of 
the New England Advisory Board, will 
preside over the deliberations of the New 
England Associations of Insurance 
Agents at the meeting in Manchester, 
Vt., next week. He is a familiar figure 
at national conventions and is one of the 
New England stalwarts. 








Standard, and E. P. Wilbury, 3rd, New 
Haven, Fire Association. 

Kenneth H. Erskine, Liverpool & 
London and Globe, won first honors at 
golf and will receive a replica of the 
C. M. Goddard cup. Second prize went 
to C. A. Tillotson, London & Lanca- 
shire, and third to C. L. Powers, Bos- 
ton manager of the Travelers. 





Long Service Rewarded 


George A. Elvins, president of the 
Harris Company agency, Atlantic City, 
N. J., has represented the Great Ameri- 
can since June 25, 1906. In recognition 





of his long service, the company has 
presented him a silver pitcher, suitably 
engraved. 


Greene Heads Mutuals 


Karl E. Greene has been elected secre- 
tary of the Berkshire Mutual and Hamp- 
shire Fire of Pittsfield, Mass., succeed- 
ing the late F. G. Moore. Mr. Greene 
was born in Randolph, Vt., and has 
been vice-president and underwriting 
manager Glen Cove Mutual, Gien Cove, 
N. Y., and Federal Mutual Fire of Bos- 
ton. He has been associated with the 
Glen Cove Mutual since 1911. 

He is well known among mutual men 
and has been active in public life at Glen 
Cove and at present is a member of the 
Boston Chamber of Commerce, serving 
on the fire prevention committee. 


Annual Meet in Springfield 


The annual meeting of the Massachu- 
setts Association of Insurance Agents 
will be held this year in Springfield, 
some time in October. For many years 
the annual meeting has been held in 
Boston. 


Pittsburgh Club Outing 


The Insurance Club of Pittsburgh held 
its annual outing at the St. Clair Coun- 
try Club, with golf in the afternoon, 
dinner and entertainment in the evening. 

Among those who attended were E. 5. 
Joseph, deputy insurance commissioner 
of Pennsylvania; J. B. Miller of the Na- 
tional Association of Insurance Agents, 
who happened to be in Pittsburgh dis- 
cussing plans for the National associa- 
tion convention in September, and C. C. 
Kohne, president Pittsburgh Fire Insur- 
ance Agents Association. 

William Baker, engineering depart- 
ment North America, turned in the low- 
est gross score of 76. Ralph H. Alex- 
ander, president Insurance Club, was 
runner-up. 














A. J. Hunter Passes Away 


A. J. Hunter, president Riggs, Ross- 
man & Hunter, Baltimore, died in Johns 
Hopkins Hospital there following a 
heart attack. He had been in insur- 
ance for 35 years, starting with the 
United States Fidelity & Guaranty and 
becoming associated with Rossman & 
Hunter a quarter century ago. 








IN THE CANADIAN FIELD 





Dowler Named President of 
Western Canada Association 





The annual meeting of the Western 
Canada Insurance Underwriters Asso- 
ciation was held at Minaki Lodge, Mi- 
naki, Ont. In addition to complete local 
representation, John Holroyde, presi- 
dent Canadian Underwriters Associa- 
tion, and A. H. S. Stead, manager of 
the Dominion Board, Montreal, were 
present. Reports of the standing com- 
mittees outlining the year’s activities 
were submitted and amendments to the 
constitution increasing the executive, 
fire and automobile rating committees 
by two additional members’ were 
adopted. 

The following officers were elected: 
President, J. A. Dowler, Canadian Fire; 
vice president (fire branch), N. J. Black, 
Commercial Union; vice-president (auto- 
mobile branch), P. A. Codere, St. Paul 
Fire & Marine. 

The retiring president, J. V. Nutter, 
who had occupied the position for three 
years, was presented a set of Bobby 
Jones golf clubs and bag. 





Ponder Property Floater 


The Canadian joint committee on in- 
terpretation and complaint in session 
at Toronto gave special attention to the 
proposed householders’ comprehensive 
policy. Reports were submitted by sev- 
eral companies giving their views in the 





matter. These have been consolidated 
and are being presented to the Canadian 
insurance superintendents association. 
In view of the fact that the insur- 
ance departments are considering pos- 
sible amendments to existing classifica- 
tiens, the conclusion was reached to 
withhold definitely classifying the com- 
prehensive policy until the entire classi- 
fication question has been disposed of. 
A subcommittee was appointed to deal 
with the matter, consisting of H. C. 
Mills, North America, W. E. Baldwin, 
Continental, E. W. Schauffler, Western 
Assurance, H. W. Falconer, Dominion 
of Canada General, and J. A. Blondeau, 
Fire Insurance Company of Canada. 





May Divide Toronto Institute 


A proposal to divide the Insurance 
Institute of Toronto into two organiza- 
tions, one to continue the life insurance 
work which is dominion-wide, and the 
other to continue the fire and casualty 
work, which is mainly local, is being 
considered. It will be voted on at the 
annual meeting to be held shortly. 


Falloon Visits Montreal 
C. H. Falloon, general manager of the 
Atlas Assurance of London has been on 
a visit to Montreal. 


Provident Control Changes 


New interests have acquired control 
of the Provident Assurance of Montreal, 
headed by J. A. Simaro, president of 
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the Consolidated Marine and vice-presi- 
dent of the North American Elevators. 
The majority of the stock was pre- 
viously owned by the Provident Adjust- 
ment & Inspection Co. of Montreal. 





Organ to Prudential 


H. C. K. Organ of the casualty de- 
partment of the Alliance Assurance in 
Montreal, has been appointed to the cas- 
ualty branch of the Prudential Assur- 
ance in the same city. 





Stailing Completes Western Trip 


R. L. Stailing, Canadian manager of 
the Sun, has completed a survey of 
western Canadian points. 


Mutual Opens New Building 


The Gore District Mutual Fire of 
Galt, Ont., has opened its new head 








office building in that city, the lieuten- 
ant governor of the province being pres- 
ent for the occasion, with directors and 
officers of the company. 





Canadian Notes 


_ The Wellington Fire has been licensed 
in Manitoba. 

G. G. Lewis, president of Lewis, Ape- 
daile & Hanson, Montreal, is on a visit 
to England and Europe. 

The National Security Fire has been 
licensed in Canada. H. C. Mills, Toronto, 
has been appointed Canadian chief agent. 





James A. Evans, who several years ago 
was assistant manager National Surety 
in Los Angeles, has opened his own 
agency with offices at 222 East Broad- 
way, Long Beach, Cal. His most recent 
connection was insurance manager for 
the Mutual Building & Loan Association. 
Mr. Evans will conduct a general insur- 
ance business, including life. 








MARINE INSURANCE NEWS 





Safety at Sea Legislation 


Summary of Bills Passed in Last Ses- 
sion of Congress Shows Disre- 
gard of Fire Hazard 





NEW YORK, July 1—A summary 
of the bills for greater safety at sea 
passed during the last Congress reveals 
an almost total disregard of the fire haz- 
ard in spite of the fact that there has 
been considerable amount of work done 
on this question since the Morro Castle 
disaster. It is held that the “flimsy, in- 
flammable construction of the ship con- 
tributed largely to the loss of life” in 
that instance and that it was the “faulty 
compartmentation of the hull” that 
caused the death of so many people 
when the Mohawk went down. The ship 
stayed afloat for less than an hour after 
she was struck. One of the problems 
before the Technical Committee on 


Safety at Sea at present is the proper | 


division of a ship into water-tight com- 
partments. The committee has not com- 
pleted its recommendations on this sub- 
ject, and it is the general opinion that 
American shipbuilders and operators 
will not do anything to eliminate the fire 
hazard until they are compelled to by 


law. 
Bill Is Recommended 


One of the bills recommended by the 
committee and not passed attempted to 
remedy the lack of radio equipment 
found in American merchant marine ves- 
sels, in both the receiving and sending 
apparatus. 

Another suggestion not acted upon set 
forth a set of standard provisions for all 
nations in an attempt to prevent colli- 
sions at sea. This was also the work of 
the Technical Committee. 

An act designed to assure more effi- 


cient crews in the American merchant 


marine was passed and signed by Presi- 
dent Roosevelt, setting forth require- 
ments of certificates of service, mainte- 
nance of continuous discharge books, 
new examinations and the establishment 
of eight hour watches for seamen, as 
well as certain other provisions recom- 
mended by the Commerce Department. 

Participation of the United States in 
the North Atlantic international ice pa- 
trol service was also assured by execu- 
tive order. This service has been in ex- 
istence since the sinking of the Titanic 
25 years ago. While this country has al- 
ways cooperated in this work, each na- 
tion paying its share of the cost based 
on its tonnage plying those waters, pass- 
age of the bill established the validity 
of the arrangement. 

Another act awaiting the President’s 
signature is the load-line bill, which 
gives the Department of Commerce tbe 
right to assign load lines on passenger 
vessels based on the buoyancy and sta- 
bility of the ships when in a damaged 
condition, rather than the customary 
seaworthy characteristics. H. S. Cull- 





man, vice-president of the National 
Committee on Safety at Sea, states that 
“Without the passage of this bill, the 
Bureau of Marine Inspection and Navi- 
gation does not have authority to re- 
strict the loading of passenger vessels 
to a depth consistent with safety against 
disasters. The new bill makes it pos- 
sible for every vessel to have two load 
lines, one based on the use of the ves- 
sel as a cargo ship and the other based 
on her use as a passenger or combina- 
tion passenger and cargo ship.” 





New Bulletin Is Now Issued 


Views of I. M. U. A. Committee on 
Insuring of Rolling Stock of Rail- 
roads and Traction Companies 








NEW YORK, July 1—The joint 
committee on interpretation and com- 
plaint of the Inland Marine Underwrit- 
ers Association has withdrawn a bul- 
letin issued last January relative to the 
insuring of rolling stock owned by rail- 
roads and traction companies. The bul- 
letin held that it was not proper for 
marine companies to insure such property 
unless the risks of fire, tornado, sprink- 
ler leakage, hail, explosion, earthquake, 
riot and civil commotion were excluded, 
but that marine companies might con- 
tinue to insure railroad and _ traction 
equipment against all risks while water- 
borne. The bulletin was issued in ad- 
visory terms at the time, the committee 
appreciating that a question might be 
raised as to their authority to decide 
the question of the right of marine or 
inland marine insurers to insure the 
coverages so described. 


New Bulletin Issued 


The general bulletin now issued by 
the committee reads as follows: “The 
subject of the insurance of rolling stock 
of railroads and traction companies had 
been a matter of extended discussion 
and substantial agreement among com- 
mittees representing fire, casualty and 
marine underwriters prior to the adop- 
tion of the nation-wide definition by the 
National Convention of Insurance Com- 
missioners and prior to such adoption, 
it was the understanding that this class 
of business should continue to be under- 
written by fire companies, and that no 
objection would be raised by marine in- 
terests to an arrangement that they 
would continue to refrain from writing 
this class of business. This view existed 
notwithstanding that no question could 
be rightly raised as to the power of 
marine or inland marine companies to 
insure rolling stock and equipment of 
railroads and traction companies or to 
insure the property and equipment of 
such companies while it was water- 
borne. 

“In view of this history of these nego- 
tiations, it would seem regrettable if 
marine or inland marine writing com- 
panies should enter the field of insuring 


rolling stock and equipment of railroads 
and traction companies. At the same 
time, their right to insure separate units 
or special equipment against any or all 
risks, railroad or traction equipment, 
either rolling stock or otherwise, against 
all risks while waterborne, cannot be 
questioned.” 


Barthelmes to Head Marine 
Office for National Union 








PITTSBURGH, July 1—At a direc- 
tors meeting of the National Union Fire 
A. Wesley Barthelmes was elected ma- 
rine secretary. Mr. Barthelmes joins 
the National Union after a long and suc- 
cessful career in the marine field. Start- 
ing in Boston in 1914, he subsequently 
became manager of the ocean and inland 
marine department of a large insurance 
firm. In 1926 he joined the America | 
Fore group as manager of the inland | 
marine department, which position he is | 
now relinquishing to become associated 
with the National Union at its home 
office in Pittsburgh. 





“a 





I. M. U. A. Issues New Rules | 


Certain minimum items of debit which | 
must in the future be included in all | 
contingent commission contracts which | 
members make with their agents, have | 
been fixed by the executive committee | 
cf the Inland Marine Underwriters As- | 


sociation. Rules have been amended to 
permit writing of personal jewelry-fur 
floater policies covering engagement 
rings in the name of the two interested 
individuals, irrespective of domicile. 





Wayne Is Acting Secretary 


NEW YORK, July 1—H. L. Wayne 
has been appointed acting secretary of 
the Inland Marine Underwriters’ Asso- 
ciation to succeed R. T. Marshall, who 
has resigned. Mr. Wayne has been active 
in the affairs of the association since its 
inception. 





Heissner with Atlantic Mutual 


NEW YORK, July 1—Carl E. Heiss- 
ner, formerly inland marine underwriter 
with the North America in New York, 
has resigned to join the Atlantic 
Mutual. Mr. Heissner was with the 
North America for 22 years in both the 
loss and underwriting departments and 
has represented it on several Inland 
Marine Underwriters Association com- 
mittees. It is understood that Mr. Heiss- 
ner will make his headquarters in the 


| Chicago office of the Atlantic Mutual. 





L. B. Eipper Convalescing 


Lester B. Eipper, marine special agent 
of the St. Paul Fire & Marine, is con- 
valescing at a St. Louis hospital. He 
has been critically ill with an intestinal 
complaint. 








MOTOR INSURANCE NEWS 





Michigan Test Case Likely 





Used Car Still Big Problem 








Insurance Department Finds “Dubi 
Practices” in Auto Financing— 
Company Denies Its Authority 





LANSING, MICH., July 1—Test 
litigation is considered probable as an 
outgrowth of the Michigan department’s 
investigation of the insurance activities 
of automobile finance companies. The 
department finds some finance compa- 
nies are making a conscientious effort to 
keep their business on a high plane and 
are willing to cooperate with the depart- 
ment, but others have been found guilty 
of very dubious practices and have in 
some instances virtually defied the in- 
vestigators. 

R. M. Morse, head of the licensing di- 
vision, in general charge of the investi- 
gation, says a large finance organiza- 
tion, which has operated in Michigan 
for only a limited time, apparently has 
been profiting hugely at the expense of 
time-purchasers of motor vehicles, 
through passing on to the car-buyer 
| only a fraction of the return premium 


canceled because of the transfer of old 
coverage from a trade-in machine. 


Would Like to See Test 
A Detroit man complained that this 
| finance company credited him with only 
$6 on cancelled collision coverage whose 
first cost was $24, ordered discontinued 





at the time of the car’s purchase but 
| continued for a month or so because of 
| finance company “red tape.” The finance 

company proposed to make the small 
| deduction only on the final payment, 
| thus permitting it to use the car-buyer’s 
| money throughout the life of the con- 


small portion of it. 


izes the insurance facilities of a highly 
reputable eastern stock fire company but 
the coverage is provided through a Chi- 
cago broker and both finance company 
and insurance company counsel contend 
that the transaction occurs in Illinois 
and is not subject to Michigan regula- 
tion. The department disagrees with 
this contention and would like to see 
the matter tested in the courts. 





Despite Recent Improvement in Face 
of Upturn in New Auto Sales, 
Supply Above Normal 





The automobile trade press reports 
improvement in the used car situation to 
the extent that inventories increase has 
been halted in the face of a recent sharp 
upturn in new car sales. There is some 
indication the upturn was a result of 
bonus payments. Demand from. this 
source has fallen off and the sale of 
new cars wili show a steady decline in 
anticipation of the new 1937 models due 
late in November. 

A survey of used car conditions 
throughout the middle west indicates a 
supply above normal on which no profits 
will be realized. The ratio of used cars 
to new cars is approximately 2% to 1. 
The high-priced inventories of used cars 
may be traced to one of two causes: 
(1) The weakness of average dealer in 
his ability to buy a used car on a profit- 
able basis; and (2) the new 6 percent 
finance plan which makes new Cars 
easily available and leaves the used car 





when part of the required insurance is | 


on the lot. : 
The July edition of the Official 


Automobile Guide, announced recently 


| and published by Recording & Statis- 
| tical Corporation, has placed a valuation 
| On passenger cars that gives the great- 


tract, with the eventual return of only a | 


This company, Mr. Morse said, util- | 





est protection to insurance companies. 
The July edition will carry a new section 
covering the cost of passenger automo- 
bile parts and labor. This special sec- 
tion has been incorporated at the re- 
quest of claim departments of insurance 
companies, which feel the information 
will be a valuable guide for checking 
purposes. There will also be a complete 
directory of all passenger car and truck 
manufacturers, and theft bureaus of the 
National Automobile Underwriters As- 
sociation. 


Buyers’ Clinic at Mutual Meet 


A buyers’ clinic is to be one of the 
features of the annual convention of the 
National Association of Mutual Insur- 
ance Agents, which will be held in Cin- 
cinnati Sept. 22-24. The sales problem, 
it is stated, will be attacked from a new 
angle. 


The Sioux Mutual Fire of Sioux City, 
Ia., has been licensed in its home state. 
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Credit Cover May 
Be C.LT. Objective 


Award of National Surety Stock 
of Great Interest to 
Fraternity 


TRANSFER SHARES SOON 


Subsidiary of Successful Bidder Guar- 
antees Accounts to Manufacturers 
in Textile Industry 


NEW YORK, July 1—Unless there 
should be an appeal from the decision of 
the appellate division of the supreme 
court, directing sale of the entire capital 
stock of the National Surety Corpora- 
tion to the Commercial Investment 
Trust Corporation, in accordance with 
its bid of $10,031,000, Superintendent 
Pink will transfer the shares to the pur- 
chaser as soon as formally ordered by 
the court. If notice of appeal is filed, 
he might retain the 100,000 shares of 
stock until final determination by the 
appellate court, which probably would 
not be until late fall. Of the three cus- 
tomary grounds on which appeal from 
a court decision can be taken, that most 
likely to be followed, if such procedure 
is contemplated, would be the divided 
opinion of the appellate division jus- 
tices, three of whom favored the award, 
while the presiding justice and an as- 
sociate dissented. 

Found C. I. T. Bid Adequate 


The prevailing opinion held in sub- 
stance that Superintendent Pink, as 
liquidator of the National Surety Com- 
pany, owner of the stock of the Na- 
tional Surety Corporation, was justified 
in recommending acceptance of the C. 
I, T. bid, which, the court declared, 
“was adequate.” 

The dissenting judges held that cred- 
itors of the National Surety Company 
opposed the sale of more than 70 per- 
cent of the stock, and experts had val- 
ued the 100,000 shares at several mil- 
lions more than that offered by C. I. T. 

The purpose of the C. I. T. in seek- 
ing ownership of the National Surety, 
President Henry Ittleson of the C. I. T. 
stated when submitting its bid early last 
March, was to extend financial opera- 
tions into a new field, in line with its 
consistent policy of diversification. If 
its bids should be accepted, he said, “the 
surety corporation would be operated 
and developed as an integral part of 
C. I. T. activities to which the surety 
business is closely related.” 


Promise to Retain Cullen 


Assurance had been given that Vin- 
cent Cullen would continue as president 
of the National Surety and direct its 
underwriting policy, the company hay- 
ing been successful since he assumed 
charge several years ago. The National 
Surety, President Cullen _ testified, 
earned $1,400,000 profit in 1935 and 





Central Surety Is Celebrating 
Its Tenth Anniversary 








The Central Surety held a three-day 
celebration in Kansas City this week to 
observe the tenth anniversary of its 
founding by President Denais Hudson. 
Visiting agents were entertained royally. 
A luncheon was held on the first day at 
the home of Mr. and Mrs. Hudson. A 
sight seeing trip concluded with refresh- 
ments at the home of L. M. Goodwin, 
vice-president, and Mrs. Goodwin. For 
the golfers, there was a game at Blue 
Hills, and for the baseball fans, the 
game between Kansas City and St. 
Paul. <A buffet dinner and entertain- 
ment were heid in the evening. 

Wives of agents were guests oi the 
wives of Central Surety officers at Unity 
Farm Tuesday. Agents talked business 
with Mr. Hudson in the morning and 
in the afternoon open house was held 
at the home office. An “Old Guard” 
banquet was another feature. 

Agents spent Wednesday morning in 
an informal discussion of business and 
problems with home office executives 
and department heads at the home oi- 
fice. In the afternoon the company 
held its annual outing at Lake Quivira, 
with golf and other sports topped by a 
picnic dinner and dancing. 

The Central Surety is expanding its 
space coincident with its anniversary 
celebration, 5,000 square feet being 


added. 


Successful Career 


The company was founded in 1926 by 
Mr. Hudson after a long and successful 
insurance career. For eight years Mr. 
Hudson was superintendent in Kansas 
City for the Prudential. In 1910 he went 
with the Kansas City Casualty as gen- 


Long, 


eral manager and _ superintendent of 
agents. In 1919, he joined the Em- 
ployers Indemnity as_ vice-president. 


When he organized the Central Surety 
in 1926, he took over the agency business 
of the Employers’ Indemnity (now the 
Employers’ Reinsurance). In 1929 Mr. 
Hudson was elected president of the 
Central. He has been the operating head 
of the company since its inception. 

Assets of the company have increased 
from $1,726,836 in 1926, to $5,025,316 on 
Dec. 31, 1935. Annual premium income 
in 1926 was $600,051; in 1935, $3,518,820. 
Capital increased from $300,000 to $1,- 
000,000 in the decade. 

During the last eleven months (up to 











there was every prospect it would show 
greater gain this year. | 
The National Surety charter permits | 
writing credit insurance in addition to 
the surety and casualty lines it now is- | 
sues, and credit coverage was sold for | 
several years prior to 1933. While it 
is understood no thought has been given 
by the C. I. T. management to reenter- 
ing the National Surety in the credit 
field, should it secure ownership of the | 
| 

| 


corporation it would not surprise cas- 
ualty men if such action eventually were | 
taken. 

It is pointed out that an important | 
subsidiary of C. I. T., the Commercial | 
Factors’ Corporation, guarantees to 

«CONTINUED ON PAGE 34) | 








DENNIS HUDSON 


June 1) the company increased its ad- 
mitted assets from $4,639,500 to $5,095,- 
340. Total reserves went from $2,836,900 
to $3,140,000. Surplus was up to $955,- 
281 as compared with $802,584. Statu- 
tory underwriting profits increased from 
$95,420 to $118,533 for the period. 
Other Officers Given 

Other officers are R. E. McGinnis, 
first vice-president; H. P. Linn, vice- 
president; E. P. Steinhauer, vice-presi- 
dent; C. W. Allendoerfer, treasurer; G. 
T. Smothers, secretary and assistant 
treasurer; H. J. Hudson, assistant sec- 
retary; C. F. Swanland, assistant secre- 
tary, and H. L. McCune, general coun- 
sel. It is organizing the Central Surety 
Fire. 








Futz to Fete Clients 
at Watermelon Picnic 





EIGHTY-FOUR, PA., July 1. 
—Joseph Futz, the live wire in- 
surance man here, takes pride in 
showing his friends a bronze pa- 
per weight he has received from 
one of his companies in honor of 
its 25th anniversary. Mr. Futz 
states the company reposes great 
confidence in him. It is appealing 
to Mr. Futz and its agents in other 
cities to send in some new policies 
in tribute to its 25 years in fire in- 
surance. Mr. Futz, in order to 
stimulate interest has evolved a 
novel plan. For every new policy 
where the premium is $5 or more 
he will invite the customer to a 
watermelon picnic he will give at 
Feibig’s Grove, Aug. 27. If the 
premium is $10, the wife will be 
invited, also. If there are others 
in the family they will receive a 
bid if the $5 units are increased. 











Bank Bond Cover 
Is Now Broadened 


Important Changes in Form 8 Re- 
vised—Second Revamping 
in Two Years 


NEW FEATURES ANALYZED 


Surety Association Takes Action Fol- 
lowing Series of Conferences with 
Bankers Committee 


NEW YORK, July 1—The Towner 
Bureau has put into effect a decrease 
in the surcharge from 10 percent to 5 
percent on forms 1, 2, 8 and 8 revised 
for all commercial banks having in 
excess of 25 employes. 


Important changes in bankers blanket 
bond form No. 8 revised have been an- 
nounced by the Surety Association of 
America, following a series of joint con- 
ferences involving committees of the 
Surety Association and the insurance 
committee of the American Bankers As- 
sociation, which have gone on for over 
a year. This is the second important 
change in coverage of this bond in less 
than two years, in addition to a recent 
revision of the rating setup. 

The new bond gives the banks one 
year after termination or cancellation 
of the bond to discover any losses caused 
by any employes. Previously, if the 
bond were terminated as to any particu- 
lar employe, the “cut off” clause ran 
for one year from the date of termina- 
tion as to that one employe. 


Definition of Property 


The definition of “property” has been 
broadened to include gold nuggets, gold 
dust, rights, mortgages on chattels’ and 
property held by the assured as 
“pledgee.” Previously the bond did not 
cover those items and covered only prop- 
erty held by the insured bank as owner, 
bailee, trustee, custodian, agent or col- 
lateral. 

The insuring clause of section A (fidel- 
ity section) now includes loss through 
any “fraudulent” act of employes, in ad- 
dition to dishonest or criminal acts. 

Section B, which covers loss of prop- 
erty on the premises of the insured bank, 
including branches, premises of corre- 
spondent banks and places of safety de- 
posit, now includes mysterious, unex- 
plainable disappearance and damage to 
the property covered. It also covers 
specifically any loss of subscription, con- 
version or deposit privileges through 
the misplacement of interim certificates, 
warrants, rights or other paper which 
must be produced if these privileges are 
to be exercised. This cover attaches 
only while the property or the instru- 
ment is or was within certain classes of 
offices or institutions. 

A similar extension, both as to mys- 

(CONTINUED ON PAGE 34) 
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Suggests Schedule __ 
oa. ez Plan to Forecast|_ 
Motor P. L: Rates 


John A. Appleman of the State Farm 
Mutual Automobile suggests a schedule 
of relativity factors that might be ap- 
plied in promulgating automobile liabil- 
ity rates for the various states, in lieu 
of putting almost complete reliance on 
loss experience. 

One factor he suggests is number of 
accidents per 100,00 population. 

The second is population per square 
mile. 











Type of Statutory Law 


Another factor is type of statutory 
law. in this connection, he points out 
that the hazard is greater in a state 
that has a guest law than one that does 
not and a state that imposes negligence 
as a matter of law upon a driver if he 
fails to slow down to 10 miles an hour 
on passing a pedestrian on a highway. 
A state which permits action to be 
brought directly against an insurer is 
less desirable than one which does not. 

Another factor to be taken into con- 
sideration is attitude of courts and 
judges. Some states permit the fact of 
insurance to be brought in indirectly by 
examination of prospective jurors or by 
examination of the defendant. Some 
are much more liberal in directing ver- 
dicts or in requiring a certain quantum 
of evidence to sustain a verdict. There 
is a great deal of difference, for ex- 
ample, between Alabama and Mississippi 
and between West Virginia and Vir- 
ginia in this regard. Then the attitude 
of juries and size of verdicts should be 
taken into consideration. Southern states 
are prone to grant favorable verdicts 
on very minor injuries whereas the mid- 
western states require much greater 
personal injuries for the same verdicts. 
More intelligent juries are secured in 
certain sections and are inclined to 
weigh the evidence and return verdicts 
for the defendant if they honestly be- 
lieve he was not at fault. Juries tend to 
follow a certain general average of in- 
telligence and psychology. 


Present General Loss Ratio 


The last factor suggested by Mr. Ap- 
pleman is the present general loss ratio 
in the district for the company under 
consideration. The loss ratio should be 
taken into consideration because there 
are certain intangible items which can- 
not be calculated in any.loss ratio. These 
would include the quality of the adjust- 
ers and attorneys, good will enjoyed by 
the company, class of risks written, etc. 

Mr. Appleman believes that figures 
based on these factors could be reduced 
pag ratio that would give a correct re- 
sult. 

One method would be to use an aver- 
age state such as Illinois as a mean of 
calculation and to classify each state 
separately as to whether or not it is 
better or worse in that particular re- 
spect than Illinois. For example, if 
Illinois were rated as one, according to 
the attitude of courts, Virginia as being 
somewhat better in this regard might 
enjoy a ratio of .85. 


Taking Country as Mean 


The other method would be to take 
the country as a whole as the mean 
and to calculate each state from that 
mean. He said the ratio used for the 
state as a whole could not be applied to 
every locality in that state. It might 
be applied as to all rural areas and 
towns under a certain population, as to 
highly urbanized areas the risk is higher 
in nearly each one of the various items 
and accordingly those in the city would 
have to pay a higher rate. 

Mr. Appleman contends that such a 
system would be elastic. As the number 
of accidents increase, population in- 
creases, law becomes more lax, or ver- 
dicts increase in size, the insurance rates 

(CONTINUED ON PAGE 37) 


London Lloyds Agrees to 
Meet Demands in Illinois 





WILL NOW GET THE LICENSES 
Points That the Department Made on 
the Underwriters—Attorney Lord 
Visited Headquarters 





SPRINGFIELD, ILL., July 1—In- 
surance Director Palmer of Illinois to- 
day issued the following statement: 

“London Lloyds will increase their 
present Illinois deposit by $1,000,000 
and otherwise comply with all require- 
ments of this department’s construc 
tion of the Lloyd laws in Illinois. Con- 
sequently they are licensed today.” 


David- Kadyk of Chicago, associated 
in the office of John S. Lord, attorney- 
in-fact for London Lloyds, received a 
cable from Mr. Lord, who has been on 
the other side conferring with Lloyds 
underwriters, to the effect that the va- 
rious groups will meet the requirements 
made by the Illinois department. The 
deposit for London Lloyds groups al- 
together has been $250,000. Insurance 
Director Palmer demanded an addi- 
tional million. This is agreed to and 
the total deposit will be $1,250,000. Fur- 
thermore, the department required that 
all policy records of London Lloyds be 
kept in the office of the attorney-in-fact, 
who is Mr. Lord. This will be done. 
Furthermore, London Lloyds agrees to 
conform with the order of the insurance 
department as to fire insurance rates 
making a 10 percent reduction through- 
out the entire state effective Sept. 1. 

Accompanying Mr. Lord to London 
was his partner, Duncan Lloyd. Having 
therefore reached an agreement with 
underwriters, the two will return home. 

In view of London Lloyds meeting 
the demands, licenses will be issued to 
its groups. 


Welsh Reviews Inconsistencies 


William J. Welsh of Mann, Barnum, 
Kerdolff & Welsh, Kansas City, dis- 
cussed the inconsistencies in public lia- 
bility forms and the necessity of each 
insurance buyer adapting such forms to 
his company’s individual needs, before 
the Insurance Buyers Conference of the 
Associated Industries of Missouri at St. 
Joseph. 


Newspaper Carrier Covered 

The Nebraska compensation court 
holds that a newspaper carrier, although 
employed in a town other than that in 
which the publication is issued, is an 
employe entitled to compensation if in- 
jured while at work, in a case where 
the contract of employment required him 
to carry only that newspaper and where 
he was required to give bond. 





H. G. Evans, Feted, Tells 
American Casualty Plan 




















HAROLD G,. EVANS 


READING, PA., July 1—Some 200 
persons, including leaders of insurance, 
bankers, home office employes, agents, 
and field men, gathered here at a dinner 
and reception in honor of 30-year-old 
Harold G. Evans, newly appointed ex- 
cutive vice-president of the American 
Casualty. 

Among those at head table who spoke 
in appreciation of Mr. Evans were In- 
surance Commissioner Hunt; Kenneth 
H. Bair, president National Association 
of Insurance Agents; J. T.- Moore, 
president Berks County Trust Com- 
pany; George Howell, president Read- 
ing Trust; Deputy Commissioners E. S. 
Joseph and M. J. Bradley; former Com- 
missioner Charles Graf; Homer : 
Teamer, secretary Insurance Federation 
of Pennsylvania; Irvin Bendiner, gen- 
eral counsel Pennsylvania Association 
of Life Underwriters, and J. A. Sexton, 
head research department Pennsylvania 
department. 

Edgar G. Lynch, supervisor of agen- 
cies, acted as toastmaster. Harvey H. 
Shomo, president American Casualty, 
introduced Mr. Evans in brief address in 
which he termed Mr. Evans his junior 
partner. 

Mr. Evans said he intends to inaug- 
urate a plan whereby agents of the com- 
pany will be able to meet any competi- 
tion. Beginning July 1, the company 
will abandon X and Y classifications in 
auto insurance and will write all pleas- 
ure cars under W classification. The 
company, he said, has entered into a 
contract with the Monarch Fire to write 
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Compensation Results Analyzed 








J. J. Magrath, chief of the rating bu- 
reau of the New York department, has 
made a calendar year analysis of the 
compensation experience of companies 
operating in New York showing that 
such companies had an_ increase in 
earned premium volume in 1935 of $23 
000,000 of which New York accounted 
for $11,000,000. The percentage increase 
countrywide was 16 percent and in New 
York 24 percent. Countrywide voluime 
of stock companies increased $9,000,000, 





but dropped from 69 to 65 percent of 
the total. 

Expense ratios remain in excess of 
permissible for stock companies accord- 
ing to Mr. Magrath. Companies last 
year allocated income taxes to the item 
“taxes” and accordingly this item 
showed an increase, Below is given 
countrywide experience and analysis of 
expense ratios of stock companies, mu- 
tuals, and New York state fund during 





1934 and 1935: 


Expense 
Premiums Barned Loss Ratio Ratio Profit or Loss 
1934 1935 1934 1985 1934 1935 1934 1935 
ce SOOO $98,010,799 $107,070,351 62.2 60.4 42.6 42.2 —4.7 —2.6 
oo) 34,422,943 43,882,014 61.3 57.7 23.0 22.7 15.7 19.6 
State Fund ...... 9,505,697 13,977,746 88.6 81.3 21.7 17.3 —10.3 1.4 
ANALYSIS OF EXPENSE RATIOS 
Acquisition 
Invest. and and field General Ad- Inspection 
es Supervision. ministration and bureau Taxes 
19 1935 1934 1935 1934 1935 1934 1935 1934 1935 
Stoo .occs 10.0 9.6 18.0 17.8 9.8 9.3 2.4 2.4 2.3 3.1 
Mutual 8.1 7.3 4.8 4.6 5.5 5.7 2.8 2.7 1.8 2.4 
State Fund 10.9 8.9 1.2 8 6.5 5.2 3.1 2.4 ee oe 





View Hold Harmless Clause 
with Alarm at Buyers Meet 





DISTURBS INSURANCE SET-UP 





Loose-Wiles Biscuit Company Insur- 
ance Head and Attorney Urge 
That Precautions Be Taken 





The prevalence in informal contracts 
of the “hold harmless” clause and the 
nullifying effect of its presence in such 
contracts on the insurance carried by 
the signers, was discussed before the 
Insurance Buyers Conference of the As- 
sociated Industries of Missouri at Kan- 
sas _ 4 

W. Sullivan, insurance manager 
for my Loase- Wiles Biscuit Company, 
and chairman of the conference, talked 
on the clause and its effect from the 
viewpoint of the insurance buyer. 

John Madden, member of the law 
firm of Madden, Freeman & Madden, 
presented the legal aspects of the prob- 
lem, particularly as they obtain after a 
loss occurs. 


Practice Spreads 


“Until a comparatively short time 
ago,” Mr. Sullivan commented, “the 
hold harmless clause was found princi- 
pally in leases, major construction con- 
tracts and railroad sidetrack agree- 
ments. Recently the practice of insert- 
ing it in various types of contracts has 
spread extensively and today many pur- 
chase order forms and other similar 
informal documents contain such a pro- 
vision. As a result many commercial 
concerns that have innocently or con- 
sciously accepted purchase orders sub- 
ject to the hold harmless clause are 
now in the insurance business on a 
large scale, and unfortunately have not 
awakened to this realization. 


Complicate Protection 


“Inasmuch as practically all business 
concerns maintain their own insurance, 
it is clearly absurd for them to compli- 
cate and endanger the protection fur- 
nished by accepting or demanding the 
hold harmless clause,” said Mr. Sulli- 
van. “If the buyers and sellers, con- 
tractors and owners, landlords and ten- 
ants will simply agree to each assume 
full responsibility for their own obli- 
gations, according to law, and to each 
rely on their own insurance for protec- 
tion, the necessity for any sort of hold 
harmless clause (except possibly one 
covering patent infringement) in pur- 
chase orders, contracts and leases, will 
instantly cease.’ 


Should Get Endorsement 


Mr. Madden explained that fre- 
quently hold harmless clauses in con- 
tractual agreements preclude the as- 
sured from getting the protection he 
has bought and paid for. If the hold 
harmless clause is included in contrac- 
tual agreements between buyer and 
seller, each should be submitted to the 
underwriter for proper endorsement. 

The practice of inserting the clause 
in informal contracts, Mr. Sullivan be- 
lieves, first arose with self insurers who 
wanted to protect their insurance re- 
serve fund. 





New Amsterdam at Pittsburgh 


C. H. Bokman of Pittsburgh, manager 
New Amsterdam Casualty, announces 
that R. L. Milliman, fomerly manager 
for the Great American Indemnity in 
Pittsburgh and previous to that asso- 
ciated with the Travelers, becomes pro- 
duction supervisor for the New Amster- 
dam Casualty in Pittsburgh. He is 
treasurer of the Pittsburgh Insurance 
Club and president of the Pittsburgh 
Casualty Insurance Association. Man- 
ager Bokman also has appointed E. R. 
Proctor as field assistant in western 
Pennsylvania. He was formerly in New 
York City but recently has been con- 
nected with the Fidelity & Casualty’s 
office in western Pennsylvania. 








qu 





2. Pe we li‘ ™ 











ea 


i 


——— 


j 
| 
{ 


July 2, 1936 


THE NATIONAL UNDERWRITER 





CASUALTY 31 








Rising Auto Liability Loss 
Ratio Now Causing Concern 





MANY FACTORS RESPONSIBLE 





R. B. Reese of Aetna Casualty in Talk 
Before Mississippi Agents at 
Greenville 





Because automobile insurance is a 
major premium producing line, agents 
and companies alike are now concerned 
with the mounting loss ratio, particu- 
‘arly in the south, on automobile lia- 
bility business, declared Ralph b. Reese, 
manager New Orleans branch Aetna 
Casualty, before the Mississippi Asso- 
ciation of Insurance Agents at Green- 
ville. This class of insurance is more 
difficult than some others to underwrite, 
he said, principally because it is almost 
impossible to determine in advance de- 
tails concerning all those who may 
operate the insured vehicle. 


Speed Is Factor 


“Increasing speed at which cars are 
being manufactured to travel and exten- 
sion of concrete highways throughout 
the south have undoubtedly increased 
accident severity. Another factor which 
must be considered is the attitude of 
many communities to encourage and tol- 
erate judgments out of all proportion 
to damages sustained, and to fix respon- 
sibility on the automobile owner even 
though the accident may have been un- 
avoidable. Too frequently unscrupulous 
lawyers magnify the facts of the in- 
juries, and, with nothing at risk, hope 
to secure large judgments out of which 
my will receive a large share for their 
ee 


Mr. Reese declared it is the duty of 
insurance men, who are probably better 
acquainted with the subject than others, 
to interest themselves in safety work 
and talk with business men and leading 
citizens concerning it. The public should 
be educated to the fact that insurance 
rates are governed by losses that com- 
panies have to pay. 

Taking up the subject of casualty in- 
surance production, Mr. Reese pointed 
out that although being one’s own sales- 
manager is no easy task, the ability to 
plan one’s work and to follow the plan 
through each day is one of the founda- 
tion stones of success. The first step, 
he said, should be to analyze the oppor- 
tunities and then to set up and use a 
definite soliciting system which con- 
forms to the agent’s own requirements 
and situation. He cautioned against 
being a slave to system, however, and 
urged agents to make the system work 
for them, to keep a record of their calls 
and study the results. 


More Education Needed 


He also emphasized the need of more 
education, stating that “a thorough 
knowledge of the business of insurance 
enables the agent to develop much busi- 
ness that would otherwise be overlooked. 
The ability of agents to properly advise 
the insuring public and to see that they 
are properly and adequately insured is 
not only an obligation but emphasizes 
the value and importance of the agency 
system.” 

Mr. Reese recommended use of the 
Survey system of selling, which enables 
the agent to perform successfully the 
duties of an insurance counselor by de- 
termining hazards to which the risk may 
be subject and methods by which such 
hazards may be insured. Use of the 
survey system will increase premium 
income because sometimes important 
hazards are uninsured only because the 
reasonable cost at which the service may 
be obtained has not been pointed out 
and, similarly, serious errors in existing 
policy contracts may be discovered and 
corrected in many cases. He said that 
a tremendous field of undeveloped busi- 
ness exists in the casualty field, and a 
better type of salesmanship is needed. 
The most successful agents, he said, are 
those who are constantly creating "and 
developing new business. 





Will Speak at Meeting 
of New England Agents 

















J. W. 


RANDALL 


Vice-president J. W. Randall of the 
Travelers will be one of the chief 
speakers at the annual meeting of the 
New England Associations of Insurance 
Agents at Manchester, Vt., next week. 
He has taken an active part in advocat- 
ing the retrospective plan in workmen’s 
compensation rating for larger risks. Mr. 
Randall entered the office of the Trav- 
elers as a mail clerk in 1905. He has 
had field service, was branch manager 
at Springfield, Mass., and Worcester, 
assistant manager at Boston and then 
was taken to the home office in 1916, 
being appointed assistant secretary of 
the compensation and liability depart- 
ment. He was made secretary in 1927, 
being given full responsibility for com- 
pensation and liability business. In Sep- 
tember, 1934, he was made vice-presi- 
dent and has charge of the compensa- 
tion and liability department. 





Brokerage Commission in 
N. Y. State Is Increased 





Commission allowance to local agents, 
office agents and brokers on compensa- 
tion business in New York state has 
been increased from 8 to 8% percent at 
the direction of the casualty acquisition 
cost conference. The decision was made 
following a conference with brokers and 
agents. The cost conference refused to 
restore the 17% percent total acquisi- 
tion cost on compensation. 


Reduced Last October 


Last October the total acquisition cost 
was reduced from 17% to 15 percent, 
commissions to regional agents and su- 
pervising special agents were cut to 10 
percent and the brokerage allowance 
was reduced from 10 to 8 percent. 

The 8% percent allowance is the same 
proportion of the total acquisition cost 
of 15 percent as the old 10 percent al- 
lowance was of the former 174 percent. 

The cost conference has adopted the 
same acquisition and field supervision 
cost for disease coverage in New York 
as is paid on the regular compensation 
business. 


Charge Filed Against Gibbs 

NEW YORK, July 1—On complaint 
of R. N. Rose, president of the Excess, 
James Gibbs, former chief executive of 
the company, has been held in $25,000 
bail on a grand larceny charge. Mr. 
Gibbs retired as president of the Ex- 
cess several weeks ago, following dis- 
covery of a shortage of $117,000 in the 
accounts of its former treasurer. Mr. 
= denied the specific charge against 
im. 





Hold Another Parley on 
Cost Control in Chicago 


——_- 


CONFERENCEIS INCONCLUSIVE 





Head Office Committee and Chicago 
Managers Meet—Split on Payment 
of Brokerage 


James A. Beha, general manager Na- 
tional Bureau of Casualty & Surety 
Underwriters, and a committee of head 
office surety executives, held another 
conference in Chicago this week with 
surety managers in that city in connec- 
tion with the attempt to set up a new 
system of surety acquisition cost con- 
trol there. The committeemen consisted 
of Sherman Drake, National Surety; 
Calvin Roberts, Indemnity of North 
America; Roy Tuchbreiter, Continental 
aa C. G. Hallowell, Aetna Casu- 
alty. 

Mr. Beha presided and called on a 
number of conferees for expression of 
opinion. The head office people and the 
Chicago managers are divided on one 
point and each side is tenacious in this 
respect. The plan, as drafted by the 
head office committee, provides for the 
designation of a certain number of pro- 
ducing offices as city agencies, which 
would be a class distinct from branch 
offices and general agents. To city 
agents, under the plan, the companies 
might pay general agency commissions, 
but city agents would not be permitted 
to pay brokerage. 

The Chicago managers are firmly op- 
posed to the restriction as to payment 
of brokerage by city agents, whereas 
the head office people have been insist- 
ing that this restriction be imposed. 

At the session this week, this point of 
difference was not removed and the up- 
shot of the conference was the decision 
of the head office committee to return 
to New York, and put the matter again 
up to the companies generally. 

The conference was held at a luncheon 
Monday. On Tuesday the Surety Asso- 
ciation of Chicago had a luncheon meet- 
ing so that the company people could 
advise the general agents what had 
taken place the previous day. 


Would Enjoin Taxi Mutual 


OKLAHOMA CITY, July 1—Action | 


to enjoin the Taxi Mutual Protective 
Association from further operation in 
Tulsa, has been asked of the attorney 
general, by Commissioner Read of Okla- 
homa. Read contends that it was or- 
ganized under and is being operated by 
virtue of a city ordinance, which makes 
it possible for taxi operators to form an 


association and to file with the city of | 
Tulsa indemnity bonds for membership | 


protection, w hich places the association 
in the class of insurance. Taxi opera- 
tors claim they are not in the insurance 
business and not amenable to the in- 
surance laws, nor under supervision of 
the insurance department. 


Unemployment Legislation 

South Carolina is the latest state to 
enact unemployment insurance legisla- 
tion, thereby increasing to 12 the states 
having such statutes. The others are 
Alabama, California, Indiana, Massa- 
chusetts, Mississippi, New Hampshire, 
New York, Oregon, Rhode Island, 
Washington and Wisconsin. <A similar 
law holds in the District of Columbia. 
Utah enacted a statute of this character 
in 1934 but it was never made effective. 
Either through specific legislation or 
departmental ruling insurance agents 
have been held independent contractors 


and not company employes in New 
Hampshire, California, Indiana, Ala- 
bama, New York and the District of 
Columbia. 


W. M. Frink, who is in charge of the 
western department of the Norwich 
Union Fire, visited Ohio and went over 
the state with State Agents J. A. Neilan 
and Klinkenborg. He visited some of 
the main agencies. 





New President 




















FREDERICK E. 


JONES, JR. 


Frederick E. Jones, Jr., who has just 
been named president of the Buckeye 
Union Casualty , and Robert E. Jones, 
who has been chosen vice-president, are 
sons of F. E. Jones, Sr., who died quite 
recently. The new president has been 
vice-president and a director for five 
years. He is a member of the executive 
committee and has been in charge of 
tie company’s business in Franklin 
county. He was educated at Hill School 
at Pottstown, Pa., and at Williams Col- 
lege, W illiamstown, Mass. Robert E. 
Jones has been a director for two years 
and has been connected with the under- 
writing and claims departments. He was 
for two years special agent in southeast- 
ern Ohio. He was educated at Asheville 
School, Asheville, N. C., and at Western 
Reserve, Cleveland. 





Five-Month Auto Death 


Data Shows Improvement 








Automobile fatalities the first five 
months in the 28 states in which statis: 
tics are available totaled 4,768 compared 
with 5,216 for the same period of last 
year, a decrease of 9 percent. 

The following tabulation by the Aetna 
Casualty shows the standing of the re- 
porting states as to percent of decrease 
or increase: 





Decrease 
Jan.-May Jan.-May 

State 1935 1936 Pet. 
WEEE scectede 302 203 33 
New Hampshire.. 35 25 29 
Dist. of Columbia 42 31 26 
Maryland ....... 190 143 25 
eer 34 27 21 
Wee wésecaee 29 24 17 
West Virginia ... 192 158 18 
New York ....... 965 821 15 
South Dakota.... 36 32 11 
Delaware ....... 21 1$ 10 
We POGUE 06 cceuce 3 28 10 
Connecticut ..... 149 136 9 
Wa tdaddavaaes 177 162 8 
North Carolina... 397 367 8 
Oklahoma ....... 224 207 8 
CI cence aeus 427 407 5 
Pennsylvania ... 763 724 5 
i. eee 64 63 2 
MUeNOe vice ceded 79 78 1 

No Change 
Massachusetts ... 252 252 
Increase 

PD ceeneeees 201 202 1 
DD ciceeewe 3 32 3 
Colorado ........ 108 113 5 
South Carolina... 118 126 7 
SIU. Sacicaediea 88 95 8 
Washington ... 179 198 11 
Rhode Island. 28 32 14 
RFR Whscecuceeae 54 63 17 

The National Standard of Houston 
Tex., has applied for admission to Okla- 


homa. 
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CHANGES IN CASUALTY FIELD 





Appointments in Employers 





U. S. Manager Stone Announces Crow- 
ell, Wittkoff, Greene, Taft and 
Hilles Changes 





BOSTON, July 1—E. C. Stone, 
United States general manager and at- 
torney of the Employers Liability and 
president of the Employers Fire and 
American Employers, announces ap- 
pointment of M. T. Crowell as manager 
of the Northwestern department with 
headquarters in Minneapolis. He takes 
the place of William Wittkoff, who 
shortly will be promoted to manager oi 
a newly created branch office. 

Mr. Crowell became associated with 
the Employers group in 1927 as a stu- 
dent in its school. After completing the 
course he became associated with the 
Illinois department and later was made 
special agent. He was then promoted 
to agency supervisor for Wisconsin with 
headquarters in Oshkosh, which position 
he leaves to become manager at Min- 
neapolis. 

Announcement also is made of ap- 
pointment of R. L. Greene as assistant 
resident manager for New York State, 
taking the place of G. C. Taft, who after 
many years of faithful service discon- 
tinues his active connection, having 
been granted a retirement allowance. 

Mr. Stone announces that C. D. Hilles, 
who still remains resident manager for 
New York State, has formally accepted 
a position on the executive committee of 
the United States branch of the Em- 
ployers Liability. 

Mr. Greene has been associated with 
the New York department of the Em- 
ployers group for the last five years, 
more recently as chief underwriter in the 
casualty department. Previous to that 
time he was associated with the New 
York office of the Metropolitan Casualty 
and began his insurance career with the 
Travelers. 

The Employers Liability has appointed 
Frank H. Thuss as special agent travel- 
ing northern Wisconsin, with headquar- 
ters in Oshkosh. Mr. Thuss has been 
special agent with the Aetna companies 
for the past eight years, first in Mil- 
waukee and later in Des Moines, which 
position he is now leaving. He replaces 
Maurice T. Crowell. 


Bartholomay-Darling Takes 
Globe Indemnity Connection 


Bartholomay-Darling Company of 
Chicago has taken a general agency of 
the Globe Indemnity. This is in addi- 
tion to its general agency representation 
of the Indemnity of North America. 
Bartholomay-Darling has 
agency of the North America in Chi- 
cago since its organization in 1920. 

President A. Duncan Reid, vice-presi- 
dent Kenneth Spencer and Assistant 
Secretary W. H. Gallentine of the Globe 
Indemnity were in Chicago completing 
the arrangements. 








New Agency in Cleveland 


The Universal Underwriters Agency 
has onened an office at 1099 Union Trust 
building, Cleveland. 
president. He was formerly branch 
manager of the Western & Southern 
Indemnity for northern Ohio and Mich- 
igan and was recently underwriter for 
the Ohio Casualty. The agency has a 
general agency for the Trinity Uni- 
versal and also represents the North- 
western National Fire and the Fireman’s 
Fund Indemnity. 


Miscellaneous Notes 

A. G. Wilbor, special agent Phoenix of 
Hartford’s inland marine department in 
Chicago, is at the Edgewater Hospital 
there with an infection of both ears. 

R. C. Stell, an insurance man for 25 
years, the last 10 in Waterbury, Conn., 
has opened an agency there. He for- 
merly traveled throughout the United 
States for western companies. 


had a sole] 











A. C. Meyers is | 





Transferred to Minneapolis 
American Surety and New York Cas- 
ualty Advance L. C. Minor of 
Detroit Branch 





L. C. Minor, assistant manager De- 
troit branch American Surety and New 
York Casualty, has been appointed man- 
ager of the Minneapolis branch, suc- 
ceeding A. E. Adams, deceased. 

Mr. Minor was born in Newport, 
Ark., in 1902. He was graduated from 
the University of the South, Sewanee, 
Tenn., where he majored in engineering. 
While there he was prominent in track 
activities, and for three years was out- 
standing sprint man in intercollegiate 
circles. 

He has served in various capacities, 
including that of construction engineer, 
and joined the American Surety Feb. 1, 
1931, as special agent in the territory 
of the Detroit branch. In 1932 he took 
a short course in training at the home 
office and was appointed assistant man- 
ager Detroit branch May 1, 1934. 





McDonough Joins the Zurich 





Becomes Superintendent of Claim De- 
partment at Head Office; Was With 
Employers Liability 





Joseph F. McDonough, who for the 
past 16 years has been associated with 
the Employers Liability, has been ap- 
pointed superintendent of the claim de- 
partment at the United States head of- 
fice of the Zurich in Chicago. He will 
supervise claim departments of all 
branch offices. 

Mr. McDonough entered the business 
in the New England claim department 
of the Employers Liability. About 8% 
years ago he was transferred to Chicago 
and upon the retirement in 1929 of H. 
D. Wagner, he became superintendent of 
the claim department of the Illinois 
branch. 





Sweet Special Representative 


Walter E. Sweet has been appointed 
special representative of the Illinois 
Bonding & Insurance Agency of Chi- 
cago. He has had 18 years’ insurance 
experience, for the last six years with 
the United States Fidelity & Guaranty, 
Chicago, and prior to that for four years 
with the Maryland Casualty. His terri- 
tory is Chicago and Cook county. 








Casualty Company 
Activities 
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Examine American Motorists 











Illinois Insurance Department Makes 
Report on the Company Showing 
It in Good Condition 





The Illinois department has made a 
report of the examination of the Amer- 
ican Motorists of Chicago as of Dec. 
31, showing assets of $5,698,645, capital 
$650,000, loss reserve $2,393,878, pre- 
mium reserve $1,336,863, net surplus 
$769,104. Its premium last year was 
$5,142,990, the largest item being auto- 
mobile liability $3,250,156, the next be- 
ing auto property damage $933,664 fol- 


lowed by  workmen’s compensation 
$643,766. The total income was $5,- 
210,833. The losses were $2,155,597, the 


largest being automobile liability $1,- 
512,291, compensation $310,905 and 
automobile property damage $249,659. 
The total disbursements were $4,373,- 
250. The incurred loss ratio during the 





four year period ranged from 51.09 to 
54.09. The expense ratio, including loss 
adjustment expense varied from 36.9 to 
37.35. The total losses and expenses 
of all kinds incurred and dividends de- 
clared to premiums earned varied from 
98.88 to 102.04. The report says that 
the steadily improved financial condi- 
tion and progress of the company dur- 
ing the four year period is entirely at- 
tributable to sound and conservative 
underwriting, economic and efficient op- 
eration and careful selection of invest- 
ments. 

The company writes accident, auto- 
mobile liability, other liability, work- 
men’s compensation, plate glass, auto- 
mobile property damage and collision, 
and fidelity and surety. 





New York Liquidation Ending 


Liquidation of the New Jersey Fidel- 
ity & Plate Glass is drawing to an end 
with filing of final report by Superin- 
tendent Pink of New York on conserva- 
tion of New York affairs of the defunct 
company. The supreme court July 8 
will hear a motion to confirm the report 
which will end the first liquidation pro- 
ceedings under the 1932 New York in- 
surance law permitting interstate liqui- 
dation. 

The New York department entered an 
agreement with the New Jersey com- 
missioner which permitted the former to 
collect and conserve assets of the estate 
and determine claims made by residents. 
There were 4,117 claims filed asking 
$14,805,607, of which the department rec- 
ommended for allowance $693,320. Se- 
cured and preferred claims totaling 
$167,752 were paid out of assets col- 
lected i in New York. The primary liqui- 
dation in New Jersey is well along 
toward completion but date for divi- 
dend distribution has not been an- 
nounced. 





Illinois Department Report 





IHinois National Casualty Found in 
Good Condition Following the Ex- 
amination by the State 





The Illinois department has made an 
examination of the Illinois National 
Casualty of Springfield as of Dec. 31 
last. It writes full coverage automobile 
insurance and plate glass. Its assets are 
$596,390, capital $200,000, net surplus 
$59,535. The examiners say that the 
company has made commendable prog- 
ress since its consolidation with the U. 
S. Underwriters Company in October, 


1933. Last year its loss ratio was 41.55 
percent. It is operating in Illinois and 
Indiana. 


On automobile business full coverage 
conferencce rates are charged for fire, 
theft and tornado. For collision full con- 
ference rates are charged in Indiana. In 
Illinois the collision rates are generally 
above conference with some business 
written at conference rates. Public lia- 
bility and property damage in Indiana 
is written 15 percent below conference, 
while in Illnois the rates vary according 
to territory from 10 to 20 percent below 
conference. Its premium income last 
year was $423,626, the chief being lia- 
bility $185,459. Its total income was 


$456,333. It paid in losses $180,356, the 
largest being on liability $95,873. Its 
total disbursements were $459,522. Its 


loss reserve is $100,411 and premium re- 
serve $189,343. The report says that 
the claims are promptly and fairly ad- 
justed and policyholders accorded fair 
treatment. C. H. Barr is president and 
C. L. Morris, secretary. They are the 
main factors in the company. 





Old Trails Officers Sued 


INDIANAPOLIS, July 1.—Charging 
that officers and directors of the defunct 
Old Trails Automobile diverted assets 
of the company, L. H. Obberreich, re- 
ceiver, has filed suit against them for 
$1,000,000. Defendants are A. J. Pfeiffer, 
former vice-president, H. R. Dewolf, J. 





Specialists Agree Tests 
Disclose Bad Car Drivers 


Motorists who are easily rattled, in- 
adequately trained, unable to recognize 
dangerous traffic situations, or other- 
wise accident-prone, can be weeded out 
by scientific tests, suggestions for auto- 
mobile accident reduction obtained 
from 257 leading psychologists, mem- 
bers of the American Psychological As- 
sociation, show, according to the Fidel- 
ity & Casualty, which sponsored the 
canvass of scientific opinion. Many 
urged revision of traffic laws and meth- 
ods of control and enforcement, based 
on research to determine psychological 
effect upon drivers. Disrespect for 
laws would be analyzed and corrected, 
or curbed. 

“The Fidelity & Casualty’s experience 
records have long indicated possibilities 
of improvement through attempted con- 
trol of the human factor in accidents,” 
said Ernest Sturm, board chairman. 
“Notwithstanding engineering skill de- 
voted to cars and highways, safety must 
depend ultimately upon the driver. It is 
encouraging to find that improvement at 
that crucial point is believed possible 
by scientists. They placed special em- 
phasis on the need for careful research 
before definite programs can be evolved. 
A great deal of investigation has already 
been made, but there is a preponderant 
opinion that what has been accomplished 
up to now is a bare start upon a work 
which may offer vast rewards ‘in the 
saving of human lives.” 











T. Hoopingarner, Theodore Myers and 
S. O. Dugan. 

The complaint is based on an alleged 
sale of assets of the Indianapolis com- 
pany in 1930 to the Old Trails Insur- 
ance Company of Memphis, Tenn., 


| which was formed by a merger of the 


National Automobile & Casualty of that 
city, the Old Trails of Indianapolis, for- 
merly a reciprocal, and the Oak Auto of 
this city, also a reciprocal. The merged 
company was taken over in 1931 by the 
Federal Surety of Davenport, now also 
defunct. 


Not With Employers Mutual 


The Employers Mutual Liability of 
Wausau, Wis., states that Joseph W. 
Bolton, who was shot in his office in 
Chicago and killed, his wife now being 
indicted by the grand jury for the crime 
and awaiting trial, was never connected 
with that company. 








Bean Again in Toils 

ST. PAUL, July 1—The Minnesota 
department has rung the bell again on 
M. E. Bean, this time at Shakopee, Scott 
county, where the Minneapolis man has 
been arrested, charged with writing in- 
surance through the Consolidated Insur- 
ance Underwriters without a_ license. 
Another case against Bean is being 
pushed in Cass county. 


W. C. Small Is Honored 


Walter C. Small, resident secretary 
and member of Field & Cowles, New 
England department managers for the 
Royal Indemnity at Boston, was the 
guest of honor at a testimonial dinner 
given by the officers and staff of the 
company to commemorate the comple- 
tion of his 25 years of service with the 
company. F. J. O’Neill, president, pre- 
sented Mr. Small with a handsome wrist 
watch, suitably inscribed. Two of the 
company’s prominent agents, George W. 
Carter of Detroit and Sam E. Busler of 
Kansas City, Mo., who were visiting the 
head offices of the company at the time, 
remained to attend the testimonial din- 
ner. Another interesting and appreci- 
ated feature of the evening was Presi- 
dent O’Neill’s reading of a telegraphic 
message of friendship and _ felicitation 
sent by Mr. Small’s partners and asso- 
ciates in the Field & Cowles office. 
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INDEPENDENT ADJUSTERS 








ARIZONA INDIANA 
Lyle Adjustment Co., Inc. Indiana Adjustment Company 
Home office Branch office Home Office, 130 E. ts ~ a Bldg. 
° Indianapolis, n 
BHOENTK Comucson Fire, Cargo, Automobile, Collision, Theft, 


Casualty—Surety—Inland Marine—Fire 
Health Accident—Life Investigations 
Representing over 40 companies. 
General Service All Lines. 








Single Interest and Allied Coverages 
Resident Adjusters at 
Evansville, Fort Wayne, Gary, Indianapolis, 
New Albany, South Bend, and Terre Haute. 


NORTH CAROLINA 





OREGON 











GAY & TAYLOR, INC. 


Wins . 

Branch 501 Security ‘Bank jg TTeenabor, a 

ey 715 First Natl. Bank B » Charlotte, N. Cc, 

Branch 813 Central Union idee * Columbia, 8. C. 
represent 75 insurance companies. 





J. B. PFOUTS 
607 Board of Trade Building 
Portland, Oregon 
snaie and investigating all automobile 


all casualty and surety claims. 
Member Oregon Bar 








CALIFORNIA 








J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 


1031 South Broadway 
LOS ANGELES, CALIFORNIA 


Representing 45 insurance companies— 
Lines 
Since 1915 


Indiana Casualty Claim Service 
Home Office, 130 E. Washington Bldg. 
Indianapolis, Ind. 

Personal Injury, Property Damage, Compen- 
sation, Health and Accident, General Lia- 
bility, Surety and Inland Marine. 

60 Offices—Day and Night—One Hour Service 

ywhere in Indiana. 


TENNESSEE 




















F. H. NOTTBUSCH 

Commonwealth Building 

San Diego, California 
Now Representing: Loyalty Group, St. Paul 
Mercury Ind. Co., London Guar. & Ace., 
Lumbermens of Chicago, American Motor. 
ists, General Group of Seattle and many 
others. 15 years staff man in Home Office. 


Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety justments 
Eight, East Market Street 


INDIANAPOLIS 


Casualty, Automobile, Surety, Fire, Inland Marine 
OHIO 
M. M. WELSH 


With associate staff and legal service. 
1216 First National Bank. Bidg., 
CINCINNATI, OHIO 


Phone Parkway 1896—Night & Helidays East 3990 
General Adjusters for the Companies 





HUTCHISON & McKELVY 
1113 Independent Life Building 


Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 


Operating through Ohie, North Kentucky and 
Southeast Indiana. 


























R. F. SCHELL 


Modesto, California 
Adjustment of all lines for insurance com- 
panies. Specializing in automobiles and 
casualty. 


Foley Adjustment Bureau 


200-201 Union Trust Bldg. 
South Bend, Indiana 


Specializing in automobile and er =. 
te service northern Indiana 


Hepreveting ever one hundred companies for ten 
Paemee: Office — 3-9712. Night — 38-8523, 8-2287 
38-2088. ‘ 


TEXAS 
JOHN H. McNEAL ALTON E. STEWART 
and Member Texas Bar 
HARLEY J. McNEAL rr hoe Building 


502 Somat Bldg., 1367 E. 6th St. 
Phone Main 1 CLEVELAND 
, — at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 


Practice before Industrial Accident Board and In- 
surance Commission at Austin. 

Settlement Claims trial insurance. 

Cases State Federal Court. 








VIRGINIA 








KANSAS 











DIST. OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
he mee Companies Only—All Lines 


SHEFFER-CUNNINGHAM 


Wichita, Kansas 





GEORGE H. LEWIS 


1723 oe oe my Building 


NICHOLS COMPANY 








"toe. mr yn ng ~ tr yd 
Fidelity & Cas. Co., Mass. Bonding Co., New ‘om 
York toue Co. and others. utual ——s Richmond, Va. 
Equipped ~ ereetanen, _ Aieeanin 118 1 I lh pegs 9 Va. 
Setth ims. N -West 
— of Claims ort estern w. B Ww L.A 
Prompt and Efficient Service Since 1921 








MISSOURI 








ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—330 So. Wells St. 
CHICAGO 





‘CLAIM SERVICE COMPANY inc. 
“Tnsurance Ex ‘hange Building 


— TWENTYONE WEST TENTH STREET 


KANSAS CITY MISSOURI 
ALL-RISK E. L. ‘‘RED'' HOTH, PROMPT 
AUTOMOBILE MANAGER CAREFUL 
INLAND MARINE ADJUSTMENTS 








NEBRASKA 











THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3238 
CHICAGO 


JUDD W. CROCKER 
CLAIM DEPARTMENT 
Grain Exchange Bidg. 

OMAHA 


ber Bids. First National Bank ite. Tramp Bidg. 
LINCOLN GRAND ISLAN NORTH 
PLATTE 





WASHINGTON 


BR RB. WILKINS 3. 4. MILOT 


WILKINS AND MILOT 
—lInvestigations and Adjustments— 





OKLAHOMA 


Attorney-Adjuster 


Davidson & Krueger 
1622-23 Petroleum Building 
Oklahoma City, Oklahoma 
Formerly staff adjusters. Members of 
Oklahema Bar 





419 INSURANCE BUILDING, SEATTLE 


WISCONSIN 














Cc. R. WACKENHUTH NURNBERG ADJUSTMENT Co. 
Genera] Adjuster 
ADJUSTER Fire, Windstorm, Hail, Casualty, 
1205 East 32nd Street “NMILWAUKEE Bids. 
828 N. Broadwa: hone Daly 5623 





Phone 2-5460 Tulsa, Okla. BRANCH OFFICE: ANTICO 





























M. J. OBRIEN & COMPANY 
Insurance Exchange 


Adjusters 
Chicago 


R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska snd lewa. 
ao ho GL aceee: Aute, Liability, Com- 
ensation, Burg., H&A, P. G., Bonds, ee 


AUTO FIRE. Theft, Property yt Collision, ete, 
OMAHA, NEBRASKA 
284 Keoline Bids. Oftee: Webster Eat 


1% & Harmy Sts. > Kenweed 74 
years experience teetigntieg “ond no lag 














NEW JERSEY 











JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Chicago Office Milwaukee Office 
958 Ins. Exch. Bldg. 601 Guaranty Bldg. 
Phone: Harrison Phone: Daly 0664 


Alexander & Hoffman, Inc. 
Insurance Adjusters for the Companies 
NEWARK—4 Clinton St.—-NEW JERSEY 
CASUALTY—AUTOMOBILE— 

ALL CLASSES 
Twenty Years’ Experience. 

Covering New Jersey, New York City and Suburban. 











NEW YORK 





Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


178 W. Jackson Blvd. CHICAGO 











BARTH & RAY 
522-526 M & T Building 
Buffalo, New York 
Attorneys 


Facilities for Investigations, Adjustments 
and Trial work over Western New York. 
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Bank Bond Cover 
Is Now Broadened 


(CONTINUED FROM PAGE 29) 


terious disappearance and damage and 
as to loss of privileges, has been made 
in section C, which covers loss while 
property is in transit. 

Section D (forgery section) has been 
brought to include loss through cashing 
or paying checks bearing forged accept- 
ances, withdrawal orders or receipts for 
the withdrawal of funds, either forged or 
bearing forged endorsements, forged or 
altered sight or matured drafts drawn 
against or payable at or through named 
banks or clearing houses, or any loss 
through transferring or paying any 
funds or establishing credit on the basis 
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of forged or altered written instructions 
or advices from any customer or from 
any banking institution. Telegraphic, 
cable, radio or teletype instructions or 
advices are excluded. 

Changes and clarifications have been 
made in the riot and civil commotion and 
the “nominal value of description” 
clauses. The old exclusions of loss 
caused by transactions in foreign ex- 
change and loss while property is being 
transported by air have been omitted. 

The time allowed for bringing suit has 
been extended to 15 months, instead of 
one year. 

A new provision has been inserted 
stating that cancellation or termination 
of the bond as regards any employe will 
be without prejudice to loss of property 
in transit at that time in the custody of 
the employe affected. 

In announcing the changes, the Surety 
Association has called attention to the 
fact that the development of bankers 
blanket bonds by American companies 
has been always with the cooperation of 
the American Bankers Association. The 
first bankers blanket bond written by 
American companies, Form No. 1, was 
approved by American Bankers Associa- 
tion in 1916. This was also true of form 
No. 2, adopted in 1920 and Form No. 8, 
adopted in 1923. 

Form No. 8 revised was first brought 
out in 1928. At that time, the American 
Bankers Association not only approved 
the form, but participated in joint meet- 
ings with a committee of the Surety As- 
sociation previous to its formation. Sub- 
sequent changes in form No. 8 revised, 
including the present one, have been as 
a result of joint conferences. 

The following members of the joint 
committee also took part in the confer- 
ences in 1928, which resulted in the first 
draft of form No. 8 revised: W. F. Key- 
ser, secretary Missouri Bankers Associa- 
tion; J. E. Baum, secretary, and G. H. 
Hottendorf, assistant secretary, insurance 
committee, American Bankers Associa- 
tion; R. S. Hart and E. K. Wilson, 
Fidelity & Deposit; T. H. Marshall, 
United States Fidelity & Guaranty; W. 
L. Bates, Fidelity & Casualty; Lyle 
Sands, National Surety; R. T. Wood, 
American Surety, and R. R. Gilkey, 
secretary, Surety Association. 

Other members of the committee were 
H. A. Batchelder, Aetna Casualty; R. H. 
Dexter, Hartford Accident; J. M. Ball, 
Jr., First & Merchants National Bank, 
Richmond, Va.; C. D. Winn, Guaranty 
Trust Company, New York; K. C. Bell, 
Chase National Bank, New York; K. O. 
Klaren, Irving Trust Company, New 
York; W. K. Mendenhall, Bankers Trust 
Company, New York, and J. O. Brott, 
attorney, American Bankers Association. 

More Changes Likely 

Two other extensions have been pro- 
posed and the Surety Association has 
stated its willingness to include them, 
but at present neither can be put into 
effect because of state laws. These ex- 
tensions are those including as “property” 
covered by the bond gold, platinum, sil- 
ver and other precious metals, refined 
or unrefined, articles made therefrom, 
jewelry, watches, necklaces, bracelets, 
gems and precious and _ semi-precious 
stones. The second change is including 
any damage, except by fire, to any office 
of the bank and the building in which 
the office is located, and to the furniture, 
fixtures, equipment, etc., caused by burg- 
lary, robbery, holdup, theft, larceny or 
attempt thereat. 

Since the first discussions on the sub- 
ject, New York state has amended its 
insurance law so that these changes will 
be permitted. The Surety Association, 
however, states that it is inadvisable to 
make these changes until other states 
have similarly amended their laws, in 
view of the fact that bankers blanket 
bonds are issued uniformly on a nation- 
wide basis and usually involve a nation- 
wide business. When other states make 
the necessary statutory changes, the 
Surety Association expects to include 
the changes in the new form by a rider. 

The two changes, and particularly the 
one involving coverage of damage by 
burglars or robbers, would eliminate two 
of the strongest competitive points of 











CASUALTY PERSONALS 





W. J. Donovan, special agent casualty 
department Chicago branch, Royal and 
Eagle Indemnity, was suddenly taken ill 
a few days ago and is now recuperat- 
ing at his home from a streptococcic in- 
fection of the throat. He is expected 
to return to his duties in another week 
or 10 days. 


—_— 


E. I. Fiery, manager Chicago branch 
Royal Indemnity, has left on a combined 
business and pleasure trip through the 
east. He will spend some time at his 
summer home near Hagerstown, Md., 
visit points in Virginia and make a few 
days stop at the home office of his com- 
pany in New York City. 

J. Dillard Hall, assistant agency di- 
rector at the head office of the United 
States Fidelity & Guaranty, who was 
formerly Iowa manager with headquar- 
ters at Des Moines and is a thorough 
going Iowan, will give an address before 
the Iowa Association of Insurance 
Agents at its annual meeting in Daven- 
port in September. Therefore he is re- 
turning to the soil that he loves and he 
will shine with a bright, resplendent 
light. 

A romance which had its inception 
in the Philadelphia branch of the Em- 
ployers Liability will culminate in the 
marriage of Henry I. Parks and Ruth E. 
Gutgesell in Boston July 7. Mr. Parks 
is an accident and health special agent 
of the Employers in Philadelphia, and 
the bride-to-be is a clerk in the claim 
department in the same office. 


One of the largest and most fashion- 
able weddings of the season in Chicago 
took place Thursday afternoon in the 
Fourth Presbyterian Church, when 
James S. Kemper, Jr., son of the well 
known president of the Lumbermen’s 
Mutual Casualty and head of a large 
mutual syndicate in Chicago, was mar- 
ried to Miss Eleanor Kirkland, daughter 
of Weymouth Kirkland, ‘an eminent at- 
torney of the city, who is general coun- 
sel of the Chicago “Tribune.” A _ re- 
ception was held at the Casino. 

Young Kemper graduated from Chi- 
cago Latin School and then went to 
Lawrenceville to prepare for Yale. He 
has had one year at Harvard Law 
School and will continue his course 
there. The bride is a graduate of Vas- 
Sar. 


H. E. Feer, vice-president American 
Equitable, was honored at a luncheon in 
New York City by officers, department 
heads and other associates of the Cor- 
roon & Reynolds groups. Mr. Feer 
sailed July 1 to take over his position 
as life director Accident & Casualty of 
Winterthur, Switzerland, being in charge 
of the company’s reinsurance activities. 

Mr. Feer was presented a desk set. 
He was president of the Swiss Benevo- 
lent Society of New York and was also 
a guest of the directors of that organ- 
ization at a luncheon in his honor. 

At the Great Lakes Exposition which 
opened in Cleveland last week, the high- 
way safety demonstration developed by 
the Aetna Casualty & Surety is being 
presented under the auspices of the 
Cleveland Automobile Club. A new fea- 
ture of demonstration is being presented 
for the first time in Cleveland. A pano- 
ramic background presents a series of 
traffic lessons. Street and highway 
scenes in color indicate some of the 
more common driving errors that result 
in many injuries and fatalities. Each 
traffic situation is plainly labeled, indi- 
cating whether or not the driver is ob- 








burglary and robbery policies. At pres- 
ent, many banks carry the bank burglary 


and robbery policy for the sake of the | 


damage cover, the form being either ex- 
cess over the bankers blanket bond or 
being written to cover only damage. 





serving the rules of the road. The back- 
ground of the exhibit is 40 feet long 
and includes safe driving suggestions 
involving city and urban traffic hazards 
as well as pedestrian hazards. ; 

Among the various units for testing 
driving skill being presented at the Great 
Lakes Exposition are the “Aetna Re- 
actometer,” a steering test and the Isha- 
hara test for color blindness. 


— 


S. P. Armstrong, surety manager for 
Fred S. James & Co., Chicago, will sail 
July 15 from Montreal for a European 
trip of about a month. He intends to 
be on hand July 29 at Vimy Ridge in 
Belgium for the unveiling of the mem- 
orial to Canadian troops, who fought on 
the western front. Mr. Armstrong was 
a captain in the Canadian army during 
the war. 

A. von Sprecher, from the head of- 
fice of the Zurich, who has been visit- 
ing the United States head office in 
Chicago for the past two weeks, is leav- 
ing for New York Thursday and plans 
to sail for home July 8. He is assistant 
manager at the home office in charge 
of United States business. 

C. D. Brazzeal, 53, assistant superin- 
tendent of the Bankers Health & Life 
of Macon, Ga., died at his home there 
following a heart attack. Mr. Brazzeal 
had been with the company 29 years. 





Investigate Claim Racket 


OKLAHOMA CITY, July 1—On 
complaint of insurance companies, Phil 
Daugherty, assistant county attorney, 
has launched an investigation of a racket 
flourishing here in compounding evi- 
dence in damage suits. 


Credit Cover May 
Be C.I-T. Objective 


(CONTINUED FROM PAGE 29) 


client manufacturers largely in the tex- 
tile industry settlement of their entire 
accounts; that is, it pays cash to the 
manufacturers for each bill of goods 
upon shipment, and in turn collects 
from the recipient. In this division the 
business last year totaled over $250,- 
000,000 with every promise the amount 
would be exceeded in 1936. The sale 
of credit insurance would appear to fit 
in admirably with this division of op- 
eration. 

_ Credit insurance is a highly special- 
ized type of indemnity, requiring for 
handling adequately trained solicitors 
and underwriters. It is rarely written 
through general agency channels, and 
presumably, if the National Surety re- 
embarked in the line, it would be 
through such medium. 
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W ORKMEN’S COMPENSATION 





Board of Appeal Eyes Plan 


Retrospective Scheme Meets Deadlock 
in Regional Committees of National 
Council on Compensation 








NEW YORK, July 1—The matter of 
retrospective rating of compensation 
business is now before the board of 
appeals of the National Council on 
Compensation Insurance. The board of 
appeals’ consists of one stock company 
representative, one non-stock and C 
W. Hobbs, special representative of the 
National Association of Insurance Com- 
missioners on the National Council. 

At the meetings of the various re- 
gional committees of the National 
Council last week, the stock companies 
voted in favor of the retrospective plan 
while the mutuals voted against it. The 
mutuals presented a resolution recom- 
mending modification of the plan to 
eliminate certain alleged “inequalities” 
and recommending that the scheme be 
given additional study by the actuarial 
and rates committee. The mutuals sup- 
ported that resolution and the stock 
company people opposed it. In vew of 
the deadlock, the matter went to the 
board of appeals. It will probably be 
three or four weeks before the board 
of appeals announces its decision. 

At the meeting of the rates commit- 
tee which preceded the gatherings of 
the regional committees, there was a 
tie vote between the mutuals and stock 
people but Mr. Hobbs resolved the tie 
in favor of the retrospective rating plan 
and the stock company position. If he 
resolves the tie in the board of appeals 
in the same way, then the retrospective 
rating plan will be submitted to the 
various supervising authorities. 

It may be that a compromise will be 
decided upon and the retrospective plan 
approved with certain modifications. 





Probers Urge Removal of 
Ohio State Fund Officials 


COLUMBUS, July 1.—Criticism of 
Evan I. Evans, actuary, and C. C. Core, 
head of the legal department of the com- 
pensation division of the Ohio state 
fund, is voiced in a report filed by sub- 
committee of a special committee of the 
Ohio senate, which has been investi- 
gating the department. The dismissal of 
the two men is recommended. Evans is 
accused of having set up a new merit 
system of rating in 1928, which, it is 
alleged, would have wrecked the fund if 
an outside auditor, who investigated the 
fund, had not recommended a 28 percent 
increase in rates, which was adopted by 
the commission. The report also charges 
discrimination in fixing rates for certain 
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employers below cost and the filing of 
false payroll reports. The senators say 
that the “entire responsibility for the 
deplorable conditions of the rehearing 
department is chargeable to the incom- 
petent management of the present head 
of the legal department.” The commit- 
tee recommends replacement of the two 
officials; separation of the income pro- 
ducing functions from adjudication of 
claims, and that the time for the refiling 
of applications for a rehearing be ex- 
tended from 30 to 90 days. 





Minnesota Raters’ Outing 


A shore breakfast featured the annual 
outing of the rating committee of the 
Minnesota Compensation Rating Bureau 
at Alexandria, Minn. Golf and fishing 
occupied most of the time. In addition 
to members of the rating committee 
there were present as guests A. H. Kleff- 
man, secretary Minnesota compensation 
insurance board; Garfield W. Brown, 
former Minnesota commissioner; Don 
Ward, American Mutual Liability, Chi- 
cago, and J. W. Phillips and William 
3urhop of the Employers Mutuals, 
Wausau, Wis. 


Action on Test Audits 

MINNEAPOLIS, July 1—At a 
meeting of the governing committee of 
the Minnesota Compensation Rating 
Bureau, the matter of test audits was 
taken up and it was decided to adopt 
the procedure proposed by the special 
committee of the bureau as amended by 
the suggested changes of the National 
Bureau payroll audit committee. 

In regard to the unit statistical plan 
which has been before the committee 
for some time, it was voted to authorize 
the bureau to prepare Schedule “Z” data 
for individual companies requesting 
such data, the cost to be met by them. 


New Michigan Department Man 

LANSING, MICH., July 1.—Carroll 
McGuffin, who has been an underwriter 
with the state accident fund, has joined 
the Michigan insurance department 
staff, in charge of workmen’s compen- 
sation matters. He is expected to give 
considerable attention to the retrospec- 
tive rating system. 

Commissioner Ketcham has_ been 
studying the compensation situation 
rather intensively in view of the agita- 
tion relative to retrospective rating but 
he has come to no decision as whether 
the plan should be adopted in Michigan. 





Approve Oklahoma Limitation 


OKLAHOMA CITY, July 1—An en- 
dorsement has been approved by the 
Oklahoma insurance board which limits 
the liability of companies under Para- 
graph 1-B of workmen’s compensation 
and employers liability policies. Under 
the forms previously used by carriers in 
Oklahoma, liability of the company was 
unlimited except as to an amount for 
each person fatally injured. Thus there 
was no limit on companies’ liability as 
to each person or as to the total liabil- 
ity in case of injuries which did not re- 
sult in death, and no limit of liability 
where more than one person was killed 
in an accident. 

The new form provides standard limits 
of $5,000 and $10,000. 


Massachusetts Bills Beaten 


BOSTON, July 1—In an eleventh 
hour message to the legislature, Gover- 
nor Curley unsuccessfully sought to 
have passed a measure which would 
have established a payment of 6 per- 
cent interest on judgments for personal 
injury awards, to run from the date of 
entry of the writ until the actual pay- 
ment of the damage claim. 

The senate accepted the judiciary com- 
mittee’s adverse report on a Dill to in- 
sure payment of doctors’ and hospital 
charges in personal injury cases. The 
bill would have made such claims a lien 














situation has been similar to “fictitious 
fleets” in automobile insurance. 

The new manual rules require that 
there must be a definite insurable inter- 
est in the property before an additional 
interest policy may be issued, although 
the interest of the primary and addi- 
tional assured need not necessarily be 
identical. Fifty percent of the manual 
premium is charged for an additional 
| interest policy. 


John F. McFadden, president of the 


on compulsory automobile liability in- 
surance settlements. 


Additional Interest Rules 


The rules for additional interests 
under boiler and machinery policies 
have been amplified and clarified. The 
apparent intent is to emphasize that 
members of trade associations and other 
groups cannot be covered under blan- 
ket policies, except at the full manual 





premium for each risk. There have | 
been several attempts to insure the | American Credit Indemnity, St. Louis, 
boilers of members of trade associa- | has been elected president of the Loretto 


tions under one policy, thereby saving 
the basic charge for each policy. This 


Foundation of Webster College, Web- 
| ster Groves, Mo. 
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PUBLIC LIABILITY INSURANCE 


for 
FIRE WORKS DISPLAYS, CELEBRATIONS, ATH- 
LETIC CONTESTS AND OTHER OUTDOOR EVENTS 
WHERE CROWDS OF PEOPLE MAY GATHER. 


Protects promoters and property owners in case of 
injuries or death to spectators or the public. 


There is a great need for this type of coverage dur- 
ing the summer months and it is to the broker’s and 
agent's advantage to keep this class of insurance in 
mind. 

For particulars address 


A.F. SHAW & COMPANY, INC. 


Insurance Exchange WABash 1068 
CHICAGO 














Pi mi I ncome 
Insurance 


Ad Specialists 


States 
* NORTH AMERICAN ACCIDENT 
INSURANCE COMPANY e 209 SO. LA SALLE STREET 
CHICAGO 


Successful Management On Top Financially | 


FREEPORT MOTOR CASUALTY CO. 


(A Stock Company) 
HOME OFFICE—FREEPORT, ILL. 


*Because of unique financial stability and an undisputed record of prompt 
and equitable claim service, car owners have been furnished with depend- 
able insurance. 





























Direct Contracts Avail- 
able for Reliable Agents. 
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ACCIDENT AND HEALTH FIELD 


Quitting Disability Income 





Pacific Mutual Among Last to Leave 
Field; Some Limited Clauses 
Still Sold 





The Pacific Mutual Life announces 
that effective July 31 it will discontinue 
sale of the permanent total disability 
income benefits and thereafter the only dis- 
ability clause sold in connection with its 
life policies will be premium waivers. It 
will, however, continue writing the 
present form of non-cancellable acci- 
dent-and-sickness policy. 

This is the last major company to 
abandon the old form of $10 per month 
per $1,000 income disability cover. This 
action was delayed some three or four 
years beyond the time when most of the 
companies that used to write this clause 
discontinued it because of disproportion- 
ate loss ratio. 


Factors in Situation 


Other factors were the ever mounting 
claim consciousness of the public, the 
tendency to make the income disability 
clause serve as a source of ready funds 
in depression time, and the companies’ 
conclusion that the business would not 
stand the rate increases which were in- 
dicated as essential. 

The Pacific Mutual’s action leaves 
two outstanding companies still writing 
a disability income form, the Guardian 
Life of New York and Mutual Benefit 
Life of Newark, the Guardian issuing. a 
$5 per month clause and the Mutual 
Benefit $10 a month, both, however, 
with comparatively high premium cal- 
culated so the companies cannot well go 
into the red on this feature. Both are 
Strict in their underwriting of the clause. 

The Mutual Benefit clause is unique 








LET me cveY OU ATIP! 


‘IVE never worked in any 

hotel where the man- 
agement tried so hard to 
make it your home away 
from home.” 


Your car is taken at the door by 
an expert garage attendant. Yours 
is one of 700 comfortable rooms— 
ecch with bath and shower, run- 
ning ice water, full 
length mirror and bed 
head reading lamp. 
You're at the center of 
Baltimore’s business and 
social activities. You en- 
joy characteristic Mary- 
and cuisine in any of 
four distinct restaurants 
— And the rate — from 
$3.00 single. 
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H.N-BUSICK * MNG.DIR BALTIMORE, MD. 


in that it is predicated on time lost 
rather than loss of income from any 
gainful occupation in which the policy- 
holder can engage during his period of 
total disability. 

The Massachusetts Indemnity is writ- 
ing a non-cancellable accident and 
health contract paying in $10 a month 
units. 

The Continental Assurance of Chi- 
cago after abandoning its old $10 a 
month form brought out two new re- 
stricted forms for $5 or $10 a month 
per $1,000 income, but since has dis- 
continued both forms and writes only 
waivers of premium. 


A. & H. Resid Certificate 
Held to Be New Contract 


What is said to be a precedent in in- 
surance law was established by the ap- 
pellate division of the New York su- 
preme court, first department, which 
unanimously affirmed judgment in the 
case of Klein, respondent, vs. Equitable 
Life of New York, appellant, in which 
it was held that each renewal certificate 
issued under an accident and health pol- 
icy is a new contract and considered a 
separate policy, even though the renewal 
certificate be attached to the policy, only 
one such policy being issued. 

The policy was issued to Klein in 1921, 
covering disability benefits of $100 per 
week, and providing for renewal each 
year for a specific term of 12 months. 
A limitation in the policy, however, 
stated payment was to be made for a 
period “not exceeding 52 weeks, either 
continuously or in the aggregate, during 
the currency of this policy.’ Various 
claims had been filed by the assured and 
when the aggregate of 52 weeks had 
been reached the Equitable refused to 
make further payment on the ground 
the limit had been exhausted. ‘ 

The company claimed the limitation 
referred to the entire period commenc- 
ing from the issuance of the policy in 
1921 to the present time. Counsel for 
assured contended the limitation referred 
separately to each renewal of one year, 
and that each such renewal should. be 
considered a separate and distinct policy. 


New Rider Being Issued 


A new accident-only hospital rider, 
providing additional hospital benefits, is 
now being issued by the North Ameri- 
can Accident, Chicago. It may be added 
to any industrial accident-only policy, 
at a small additional premium, and is 
sold in the following units: 50 cents a 
month for a $3 daily hospital room; 75 
cents a month for $4.50; $1 a month for 
$6. Premiums may be paid monthly, 
auarterly, semi-annually or annually, 
with limit of age at entry, 59 years. 

The rider also provides for x-ray ex- 
amination up to $5; anesthesia up to 
$5; operating room cost up to $10 and 
surgical benefits from $10 to $150. 


—————. 











Milwaukee Closes Season 


The Milwaukee Accident & Health 
Association closed its season with a 
meeting at which David Livingston, Chi- 
cago broker, repeated the address which 
he gave at the meeting of the National 
Accident & Health Association in Chi- 
cago. About 60 were in attendance. It 
was decided to have a golf tournament 
and picnic for members in either July 
or August. Membership is growing rap- 
idly and much enthusiasm is shown. 


Nelson Withdrew Last Year 


C. S. Nelson calls. attention to the 
fact that he withdrew from the presi- 
dency of the Midland Casualty of 








Omaha in November of last year. A 
story reporting the application of the 
Nebraska insurance department for the 
liquidation of the company mentioned 
| that it had been operating without a 
| license. The company was licensed dur- 
‘ing Mr. Nelson’s administration and 





for several months thereafter. J. M. 
Jensen, a director, and L. A. Dillavou 
were president and vice-president re- 
spectively after Mr. Nelson’s departure. 





Continental Casualty Rally 


A. D. Anderson, manager accident 
and health department, Chicago branch 
Continental Casualty and vice-president 
National Accident & Health Association, 
and W. E. White, superintendent of 
agents home office Continental Casu- 
alty, Chicago, will address the joint 
meeting of the Ontario and Quebec 
branches of the company at Montreal, 
July 7. Mr. White will discuss the 
“Value of Accident & Health Accounts,” 
and Mr. Anderson will talk on selling 
methods. 

The meeting will climax a sales con- 
test between the two branches, which 
was won by Ontario. Mr. Anderson will 
continue east after the meeting to visit 
the Accident & Health Club of Roches- 
ter, N. Y., and several other points be- 
fore returning to Chicago July 13. 








Fidelity-Surety 
Activities 




















To Restrict the Bond Week 


Surety Committee Will Confine the Ac- 
tivities to New York State 
This Autumn 








There has been some misunderstanding 
as to the scope of the movement that 
was started to promote the special week 
this year for the solicitation of fidelity 
bonds and the concentration of public 
attention on that phase of insurance. 
The agents at large understood that this 
was to be of nation-wide scope and that 
the undertaking originating in the east 
would extend itself throughout the en- 
tire country. It now seemingly is an- 
nounced from an official standpoint that 
for this year at least the campaign of 
production will be confined to New 
York state. This is unfortunate in a 
way as many agents had begun to whet 
their tools, ready to go out for fidelity 
bonds and concentrate on this special 
week. Perhaps, therefore, the commit- 
tee desired to do some experimental 
work on a less formidable program and 
try it out in one state. Certainly the 
project is worth the effort. There is 
an abundance of educational and stimu- 
lating material that will have its effect 
in the production of this class of busi- 
ness. 


Prize to Be Given 


Presidents of each of the five brokers 
associations of New York City at a 
gathering of the Surety Managers 
Luncheon Club pledged cordial support 
to the campaign. As chairman of the 
general committee, Martin W. Lewis 
announced a prize of $100 would be 
given for an essay on a selected subject 
written by any broker or broker em- 
ploye, judges to be the chief officials of 
the broker associations. 


Redraft Reinsurance Clause 





Ruling of New York Appellate Court 
on Supersedure Pleasing to 
Underwriters 





NEW YORK, July 1—Surety com- 
pany officials while pleased were not 
surprised at the decision of the New 
York court of appeals reversing ruling of 
the trial court in the action of the Com- 
mercial Casualty against the Hartford 
Accident and others. The point at is- 
sue revolved about the standard reinsur- 
ance agreement, which provides in effect 
that when a reinsurer supersedes an- 
other upon a line, it becomes liable for 
any loss that may have been incurred 
during the term of its coverage, but not 
discovered within 12 months thereafter. 
Following such expiration period the 





new reinsurer accepts liability for any 
unrevealed loss whenever it be un- 
earthed. 

The Commercial Casualty issued a 
bankers’ blanket bond in 1930 supersed- 
ing the bond previously in force. Loss 
thereunder, it developed, was reported 
prior to limitation of the extension 
period. The Commercial Casualty made 
claim upon the succeeding reinsurers, 
the latter, denying responsibility under 
terms of the standard reinsurance agree- 
ment. Their position was sustained by 
the appellate court. 

The standard reinsurance agreement, 
first adopted by the Surety Association 
of America in 1915, was amended some 
years later, and is again being revised 
by a special committee of the organiza- 
tion. The clause presents one of the 
most intricate contract conditions with 
which surety underwriters ever have 
had to deal and has been worked out 
with great care. 





State, Motor Carriers Fight 
Rate Increase in Virginia 





RICHMOND, July 1—Hearing on 
the petition of companies writing auto- 
mobile liability and property damage 
coverage in Virginia for increased rates 
was resumed this week before the state 
corporation commission. At an all-day 
session Friday, Attorney General 
Staples, representatives of motor car- 
riers and Mason Manghum, managing 
director Richmond chamber of com- 
merce, renewed their attacks on the 
proposed boost in rates. The attorney 
general asserted that loss figures pre- 
sented by the companies for 1934 show- 
ing a 50 to 75 per cent increase in losses 
in the Richmond area were based on 
estimates rather than on actual expe- 
rience. All the figures were wrong, he 
claimed, and as a result the five-year 
average computed losses were also 
wrong. 


“My Risk Better,” He Says 


R. K. Carter, president of the Car- 
ter Brothers bus and trucking com- 
panies, testified that his lines have op- 
erated 1,250,000 miles without being 
held responsible for an accident. 

The Richmond chamber manager as- 
serted that safety compaigns put on by 
the state, city and local agencies are 
lowering the number of accidents not 
only in Richmond but over the state. 


Elwood DeWees of Barnesville, 0., has 
sold his agency to the Insurance Service 
Agency. Mr. DeWees has been in the 
business for over 40 years and in retir- 
ing from the field he will devote more 
time to real estate. 
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Ambulance Chasers Blamed 
for High Liability Premiums 


ST. LOUIS, July 1—The activities 
of ambulance chasing lawyers and their 
runners were blamed for the high pre- 
miums charged for liability insurance 
here in an address made by G. L. Mor- 
ton, vice-president American Mutual 
Liability, before members of the com- 
pany’s Missouri advisory board. 


Many Licenses Forfeited 


NEW YORK, July 1—In the 11 
years that have elapsed since the cre- 
ation of the state bureau of motor ve- 
hicles, licenses of 258,690 motorists have 
been forfeited either temporarily or 
permanently, for violation of road regu- 
lations. Of the revoked licenses 24,046 
were for driving while intoxicated, and 
4,508 for reckless driving. Other major 
causes for cancellations were: Speeding, 
1,058; convicted of felony, 535; under 
age, 135; serious accidents, 1,785; false 
statement, 1,723; substitution in ex- 
amination, 143; neglect to file taxi 
bonds, 21,394; using cars in connection 
with crime, 246; other causes 5,672. 


Gibraltar Casualty Assessment 

SAN FRANCISCO, July 1—All 
members or subscribers of the Gibraltar 
Casualty Association of Los Angeles 
which was placed in liquidation in Jan- 
uary, have been notified by Commis- 
sioner S. L. Carpenter of his intention 
to levy an assessment in an amount to 
be determined to discharge all liabilities 
of the organization, including “reason- 
able cost of liquidation.” Hearing on 
the petition for an order approving 
classification of subscribers for such as- 
sessment is to be held in Los Angeles 
superior court July 20. 


Still Preparing the Ground 


NEW YORK, July 1.—Neal Bassett, 
United States manager of the Accident 
& Casualty of Switzerland, together with 
his official associates, Assistant Manager 
Ogden Davidson and Secretary C. A. 
Barkie, continue to work at top speed 
preparing the numerous policy forms 
for the lines the company will write in 
this country, and which must be sub- 
mitted to the state departments for ap- 
proval. Until the work in hand be com- 
pleted no effort will be made to secure 
business, the determination being not to 
start writing until the agency force be 
supplied every possible facility for so 
doing. How soon this will be cannot 
be stated, the administration steadfastly 
refraining from naming any specified 
date. 


Round Up Long Beach Gang 


With the effective cooperation of the 
district attorney’s office and the Los 
Angeles police the claim division of the 
National Bureau of Casualty & Surety 
Underwriters secured the arrest at Long 
Beach of ring leaders in what is held to 
be a gang of clever crooks that through 
fake automobile accidents have been col- 
lecting from casualty companies for a 
considerable time, and to an aggregate 
amount not yet fully determined. In- 
itiation in the move was made by the 
bureau at the request of a member com- 
pany. Intelligent investigation over sev- 
eral months revealed the operations of 
an unusually intelligent gang that had 
been staging alleged motor accidents in 
various parts of southern California. 











Philip Angsten Resigns 


Philip Angsten, who has been an un- 
derwriter at the head office of the Lum- 
bermen’s Mutual Casualty of Chicago, 
has resigned. He is a son of Peter J. 
Angsten, chairman of the Illinois in- 
dustrial commission. 


Thomas H. Henderson, who has been 
in the medical relations department of 
the Michigan Mutual Liability in De- 
troit, has been appointed to the staff of 
the United States legation at Port Au 
Prince, Haiti, and will leave shortly for 
his new post. 





Bitter Strife on Illinois 


Order for Rate Reduction 


(CONTINUED FROM PAGE 7) 


class produces a big enough volume of 
premium to warrant consideration of 
its loss experience in the making of 
rates on that class. There is no justi- 
fication for an unwarranted profit on 
the dwelling and apartment class in 
order to enable companies to make up 
losses on classes where the rates have 
been driven below the profit point by 
competition from non-organization com- 
panies operating on a lower expense 
ratio. As you may know some of your 
competitors have advised this depart- 
ment that they are now profitably writ- 
ing dwellings in Illinois at rates from 
10 to 25 percent lower than the rates 
published by company rating bureaus. 


Declares That Order 
Must Be Observed 


“We have no desire to disturb your 
business in Illinois but the rate reduc- 
tion order must be observed if you are 
to continue doing business in this state 
because we are convinced that it is the 
duty of this department to secure fair 
and reasonable and non-discriminatory 
rates for the home owners of Illinois. 
If there is no other way to do it than by 
refusing licenses to foreign companies 
which control a great majority of the 
business, then we feel justified in pro- 
ceeding along that line. 

“The chairman of the subscribers’ 
committee makes the charge that poli- 
tics is a factor controlling my rate re- 
duction order. Of course, that is the 
smoke screen ordinarily thrown out by 
any business affected with public inter- 
est where rates are ordered reduced and 
discrimination removed. I would ig- 
nore this charge but for the fact that 
everybody knows this department has 
been conducted for three years with- 
out political considerations and I am 
not a politician. The impartial conduct 
of the affairs of this department may 
not have found favor in some quarters 
but probably has been refreshing to the 
policyholders of this state. If that be 
politics your committee should be fair 
enough at least to label it clean poli- 
tics rather than the meaning which 
they intended to imply by the use of 
the word politics.” 


H. G. Evans, Feted, Tells 
American Casualty Plans 





(CONTINUED FROM PAGE 30) 


a combination auto policy. It is also 
revising its accident and health policies. 

Mr. Evans said the company made 
big gains in June and the financial con- 
dition now is excellent. Statement as 
of today shows total assets $2,500,000, 
capital $450,000, net surplus $650,000. 
The company, however, will place net 
surplus funds in excess of $303,000 into 
voluntary contingency reserve until that 
fund reaches half million. 

After earlier experience in automobile 
selling Mr. Evans went with Travelers 
as field assistant in Pittsburgh about 
1929. He joined the department in 
1933 as examiner, became chief auditor 
in 1934 and chief division of companies 
in 1935. 


Suggests Schedule Plan to 
Forecast Auto P. L. Rates 





(CONTINUED FROM PAGE 30) 


would correspondingly increase. By 
publicizing the system, the individual 
could be made to see his own influence 
in causing an increase or decrease in 
rates. 

Some such method of forecast, accord- 
ing to Mr. Appleman, is inevitable. 

A similar schedule might be applied 
to property damage rates. However the 
attitude of courts and judges as well as 
that of juries would not have as much 
fluctuation in the size of verdicts. The 





most important elements would be the 
number of accidents per 100,000 popula- 
tion, the population per square mile to- 
gether with present loss ratio, plus such 
items as general level of garage bills, 
type of roads. 


Coast Safety Leader Dies 


SAN FRANCISCO, July 1—Funeral | 


services were held here Tuesday for 
Charles K. Cadman, prominent com- 
pany safety engineer who entered the 


business after many years as engineer | 


on Panama canal, Chicago subway and 
similar projects. He was 74 years of 
age. He was credited with many safe 
practice developments on the coast. He 
had been with Grant Birkholm Com- 
pany for several years in a safety ca- 
pacity. 


Adjusters at Hospital Session 


LOS ANGELES, July 1.—About 100 
claims attorneys, adjusters and medical 
directors of insurance companies at- 
tended a dinner meeting at the Golden 
State hospital. The business session was 
devoted to an open discussion of insur- 
ance problems, followed by a demonstra- 
tion of x-ray procedure. The program 
included a talk by Gordon. King, claims 
attorney Maryland Casualty, on “Man- 
agement is properly and informally dis- 
posing of complicated cases.” J. R 
French, president Golden State hospital, 
responded. The discussion on the use 
and abuse of x-rays was led by Miss 
Mildred E. Beath, underwriter Fire- 


man’s Fund and Occidental Indemnity. | 


Fights Adding to Lloyds List 


LINCOLN, NEB., July 1.—Suit has | 


been filed in district court asking for a 
declaratory judgment to 
whether under the Nebraska law Lon- 
don Lloyds can have more than one 
agent writing business in the state. Un- 
der the declaratory judgment law all 
parties at interest may be joined in one 
action to prevent multiplicity of law- 
suits. The suit was filed by John P. 
Ringwalt of Omaha, who has repre- 
sented Lloyds for more than a year by 
special appointment at a time when in- 
sured were unable to get coverage in 
licensed companies. He sets up that 
Harry A. Koch of Omaha has applied 
for a license to also represent Lloyds, 
and that to grant him permission to do 
business would be against public inter- 
est. The point made is that since Lloyds 
itself is unable to qualify to secure per- 
mission to do business, a multiplicity of 
agents would make mockery of the in- 
tent of the law, which is to permit in- 
surance to be sought from it only when 
not obtainable through ordinary chan- 
nels. Involved in the case also is the 
question of whether Insurance Director 
Smrha can use his discretion in deciding 
whether the situation is amply taken 


care of by one Lloyds agent or whether | 


he must issue an agent’s license where 


the applicant has fully complied with | 


the law. 


Teachers Company Licensed 


OLYMPIA, WASH., July 1—Com- 
missioner Sullivan has licensed the 


Teachers Insurance Company of Seattle, | 


a mutual accident and health company. 
Offices have been opened in Seattle and 
in the Puget Sound Bank building, 
Tacoma. 

The president of the company and one 
of the principal organizers is J. O. Rum- 
mens of Olympia, formerly assistant in- 
surance commissioner. R. F. Brown of 
Tacoma is superintendent of agents. 


No Compulsory Recommendation 

SAN FRANCISCO, July 1.—Further 
study is to be given the proposal of the 
drivers’ license sub-committee of the 
advisory committee on motor vehicle 
legislation covering repeal of the re- 
quirement of the motor vehicle code un- 
der which all drivers convicted for 
drunken driving must post evidence of 
financial responsibility in the sum of 
$11,000 cash or bonds or a liability pol- 
icy before their drivers’ license may be 
restored. The recommendation of the 


determine | 


sub-committee sought to eliminate en- 
tirely the financial responsibility re- 
quirement. 

Reports published in San Francisco 
that the committee had recommended 
compulsory automobile insurance in 
lieu of the present financial responsibil- 
ity law has no foundation in fact. The 
| matter of compulsory automobile insur- 





| ance was not discussed or brought up 
on the floor at the meeting. 


Rourke Slated for President 


George W. Rourke, Aetna Casualty 
general agent at Seattle, is slated to be 
elected president of the Casualty Insur- 
ance Association of Washington at the 
annual meeting July 6. R. P. Cunning- 
ham, sales manager for the Rourke 
agency, is slated for the vice-presidency. 
B. K. Campbell, manager for the Na- 
tional Bureau, is up for reelection as 
secretary-treasurer. Aubrey A. Naef of 
| Seeley & Co. is the retiring president. 
| The organization represents the bureau 
| companies doing business in Washing- 
ton. 


Chicago Club Elects 


The Knockers Club, composed of 25 
Chicago casualty men, held its annual 
meeting and golf outing at Itasca Coun- 
try Club. The following officers were 
elected: A. A. Sandusky of the Century 
Indemnity, president; W. F. Bender, 
Zurich, vice-president, and John Eidler, 
| Hartford Accident & Indemnity, secre- 
tary-treasurer. 

John Murphy, Royal Indemnity, won 
the prize for best golfer and several 
other prizes were awarded. Activities 
have been discontinued for the summer, 
the club to begin regular meetings in 
September. 


W. E. Lord & Co. Appointed 


The W. E. Lord Company has been 
appointed general agent in Cincinnati 
and vicinity of the accident department, 
Provident Life & Accident. It is one of 
the leading A. & H. agencies in the 
country. W. E. Lord is founder and 
active head; J. E. Klein is secretary and 
in charge of claims; W. R. Dignan sales 
manager. 





New Compensation Mutuals 

SAN FRANCICO, July 1—Applica- 
tion for certificate of authority has been 
filed with the division of insurance by 
the Guarantee Limited Mutual of Los 
Angeles, which will write workmen’s 
compensation on the mutual plan. It is 
understood that J. R. Deering of Los 
Angeles, formerly associated with one 
of the larger carriers, is to head the new 
organization. 

Plans are being completed for the or- 
ganization of the Commerce Limited 
Mutual, which will also write mutual 
| workmen’s compensation. Approval of 

the name has been granted by the Cali- 
| fornia department and it is expected the 
| setup and personnel of the organization 

will be completed shortly and applica- 
| tion for certificate of authority filed. 





N. J. Compensation Changes 


The Compensation Rating & Inspec- 
tion Bureau of New Jersey has an- 
nounced amendments to the rules, classi- 
fication and rates for workmen’s com- 
pensation and employer’s liability cov- 
| erage, which have been adopted by the 
governing committee and approved by 
Commissioner Withers. The changes 
apply to various policies and became ef- 
fective on June 30. 


National Auto Names Davis 


W. H. Davis, formerly identified with 
several casualty companies on the Pa- 
cific Coast, including the Ocean Acci- 
dent and the Republic Casualty, and 
| more recently an insurance broker in 
| Los Angeles, has been named superin- 
tendent of agents for the National Au- 
tomobile of Los Angeles. 
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MUCH INTEREST IN THE MOTIVES 


(CONTINUED FROM PAGE 1) 





tend that this places Governor Horner 
in a favorable attitude, because if the 
companies oppose the rate reduction 
order and the matter gets into the courts 
he can well say that his department did 
everything it could to give the people 
a saving in their insurance but the com- 
panies were hostile to the order and de- 
cried it. Furthermore he could well 
say that this would open the way to 
legislation that would hereafter give the 
department control over fire insurance 
rates. It can be seen, therefore, that 
the political angle is decidedly interest- 
ing. 

At the meeting in Chicago a com- 
mittee was appointed consisting of C. 
R. Street, Great American, chairman; 
E. A. Henne, America Fore; J. C. 
Harding, Springfield F. & M.; W. D. 
Williams, Security of Connecticut, sec- 
retary, and H. A. Clark, Firemen’s, to 
act as a steering coterie in the issue 
over the order. It was thought first 
by the agents that the companies would 
seek an interview with Director Pal- 
mer with the idea of coming to some 
amicable agreement. This evidently 
was not the case as the company commit- 
tee would find itself embarrassed now 
in dealing with the state administra- 
tion and thus incurring the hostility of 
the Chicago Democratic machine. If 
the companies would agree to any com- 
promise,. the feeling was that they 
would thus weaken their position and 
they might find themselves confronted 
with an unfortunate precedent. 


Interesting Interpretation 
of the Iilinois Law 


One of the interesting sidelights on 
the order of Director Palmer is the 
interpretation of the Illinois law by at- 
torneys for the stock companies, who 
contend that companies need not have 
a renewal certificate to continue in busi- 
ness in the state. The law plainly shows, 
say the attorneys, that when the pay- 
ment of the privilege tax, due July 1, 
is made, that extends the company's 
authority automatically unless its li- 
cense is revoked for a cause. Many 
of the companies have paid their privi- 
lege tax and according to the attorneys 
that disposes of the matter. A 

There is no rating law in Illinois that 
gives the insurance department author- 
ity over rates of any kind. However, 
Director Palmer is not moving with 
the idea that he has such authority. He 
simply takes the ground that rates are 
too high, that they are discriminatory, 
that Illinois is not enjoying as low 
rates as some of the other states and 
that this is unjust to its citizens. There- 
fore, he is standing his ground solely 
on renewal of license authority which 
he declares he possesses fn a case where 
he feels Illinois property owners are 
being discriminated against. 

The companies express indignation at 
Director Palmer’s effort to place south- 
ern Illinois on the same plane as the 
rest of the state. Attention is called 
to the fact that the combined figures 
of companies show a 65 percent loss 
ratio on dwellings in so-called “Egypt.” 
This has always been an unprofitable 
territory, the underwriters claim. Some 
companies do not operate in that sec- 
tion, which is south of the B. & O. 
railroad. Others have entered there re- 
cently with the idea of increasing their 
premium income and endeavoring to 
underwrite carefully so that they can at 
least break even. This is due largely 
to the shrinkage of premium income 
elsewhere and the hope of recouping 
some of it in the more unprofitable sec- 
tions. Randolph, Monroe and St. Clair 
counties in “Egypt” enjoy the same rate 
as northern Illinois. These counties 
constitute the so-called German section 
in the neighborhood of East St. Louis. 
Recently Clinton, Bond, Effingham and 
Fayette counties have been removed 
from the southern Illinois classification. 





This leaves the following counties with 
higher rates than the northern part of 
the state: Alexander, Pulaski, Massac, 
Union, Johnson, Pope, Hardin, Jack- 
son, Williamson, Saline, Gallatin, White, 


Hamilton, Franklin, Perry, Jefferson, 
Washington, Wayne, Edwards, Wa- 
bash, Marion, Clay, Richland, Law- 


rence, Crawford, Jasper. 


Declare That Egypt 
Has too High Loss Ratio 


The companies declare that their 
underwriting principles and judgment 
justify discrimination against southern 
Illinois because of the peculiarities of 
the region that develop a higher loss 
ratio. This is due to building construc- 
tion, the fact that it is a mining sec- 
tion, that the land is not so produc- 
tive. The territory is very much akin 
to southern Indiana and southeastern 
Missouri where the companies have all 
charged higher rates. Furthermore the 
companies call attention to the fact that 
the rates in Cook county have been re- 
duced so that they are about on the 
level with those of northern Illinois. 

The companies feel that there was 
no cause whatever for Director Pal- 
mer to issue this order. They contend 
that he is piqued because of the oppo- 
sition of the National Board and other 
companies to some features of the in- 
surance code that he backed so strongly. 
Therefore, they impugn his motives and 
declare that he has developed a vindic- 
tive attitude. 

Most companies were opposing the 
code and were bitter in their hostility to 
Director Palmer. The agents, and es- 
pecially those associated with the IIli- 
nois Association of Insurance Agents, 
stood by him. Whether this rate re- 
duction order will incur their displeas- 
ure remains to be seen. At least in 
Chicago the rate reductions already 
made have caused a sharp diminution 
in agency income and a further 10 per- 
cent would not be received with any 
enthusiasm. 


Charge Pressure at 
St. Paul Meeting 


While company organization officials 
declare that no attempt was made at 
the annual meeting of the National As- 
sociation of Insurance Commissioners 
to incite hostility to the candidacy of 
Mr. Palmer for president, yet he and 
some of the other commissioners did 
feel that that pressure was brought. Al- 
together the feeling between Director 
Palmer and the stock companies has 
grown acrimonious. Mr. Palmer was 
formerly assistant general counsel of 
the National Board and later general 
manager of the Chicago Board and thus 
of course got a fine insight into the 
way business was done. When he went 
into office his big boosters were com- 
pany officials but now they feel that he 
has turned against them. 

Some observers discovered an inter- 
esting feature in the Illinois act of 1919 
under which the 2 percent premium tax 
must be paid. This act provides that 
there must be paid a tax of 2 percent 
on premiums for the privilege of doing 
business in Illinois for the year “be- 
ginning” Julv 1. The taxes must be re- 
norted by March 1 and must be paid 
before July 1. Those taxes have been 
paid bv the companies and the point is 
made that if Insurance Director Palmer 
should prevail in his efforts to cancel 
the licenses of the companies, the state 
would have to return to the companies 
the 2 percent premium tax that has been 
paid out this year, because the tax was 
naid for the privilege of doing businesss 
from July 1, 1936, to July 1, 1937. That 
would amount to about $1,000,000 in tax 
refunds. 

Intense interest was taken in the As- 
sociated Press dispatches printed in a 
number of Illinois napers last week to 
the effect that Mr. Palmer had sent his 





resignation to Governor Horner and was 
soon to retire from the department. This 
has been officially denied. Undoubtedly 
the rumor grew from the reported truce 
between the Kelly-Nash wing of the 
party in Chicago and Governor Horner, 
one of the stipulations being the retire- 
ment of Insurance Director Palmer. Mr. 
Palmer was very much a personal ap- 
pointment on part of the governor, he 
being an old time friend and one in 
whom Mr. Horner had supreme confi- 
dence. It is not thought, however, that 
Governor Horner would crucify Mr. Pal- 
mer on the cross of politics, because 
during the entire administration he has 
not interfered with Mr. Palmer from a 
political standpoint nor allowed anyone 
else to do it. 


Quick Action Was 
Necessary Monday 


The subscribers actuarial committee in 
Chicago Monday was nonplussed for a 
while when J. Henry Doyle, general 
counsel National Board, telephoned from 
New York that Director Palmer had 
issued a new letter to companies de- 
manding that notification of their atti- 
tude toward his rate order must reach 
his office by Tuesday at 5 o’clock. No 
copies of the letter seemingly were re- 
ceived by any of the western depart- 
ments. The Western Actuarial Bureau 
instructed that the letter be telegraphed 
from New York City. It was some five 
pages long. The committee, however, 
soon arranged with Attorney R. J. Fo- 
lonie and two associates to take the noon 
train Monday for Springfield to arrange 
for the injunction petition on Tuesday. 
Western managers were highly critical 
of the drastic position taken by Director 
Palmer, especially in view of the fact 
that they do not believe that he has any 
ground for his position. In fact, they 
do not anticipate very long litigation as 
they believe the federal court will recog- 
nize the fact that there is no law in IlIli- 
nois that grants the department any 
power over rates nor, in their opinion, 
has the director any authority to refuse 
to issue licenses on account of not ac- 
ceding to any rating order. 





GET INJUNCTION 











Attorneys R. J. Folonie of Chicago 
and W. E. Samson of Springfield peti- 
tioned for an injunction against Insur- 
ance Director Palmer in United States 
district court Tuesday before Judge 
Briggle, they representing 176 outside 
companies. The judge granted a tem- 
porary injunction restraining the insur- 
ance department from taking any action 
against the companies for not comply- 
ing with his rate reduction order. He 
set a hearing for next Tuesday at 9 
o'clock on the issue of making it perma- 
nent. The petition charged that the 
order is an “unlawful demand which the 
director has no powers by the statutes 

r laws of Illinois to make.” It also 
charged that the demands “are not con- 
ditioned upon the rights of respective 
plaintiffs to be licensed and to transact 
their business in Illinois in any wise im- 
posed by law.” 


Hits at Latest Letter 


The petition charged that the director 
“wilfully and maliciously” sent out a 
supplemental order demanding that he 
be informed that companics must accede 
to the rate reduction by June 30, so 
late that insufficient time was allowed 
for proper discussion by insurance offi- 
cials of the fairness of the rate reduction 
order. Director Palmer was charged in 
the petition with placing the companies 
“in a position where they would be 
bound to conform to his unlawful de- 
mands at the risk of losing their estab- 
lished business” because of the shortness 
of time. The petition stated that fur- 
ther injustices would result from the 
enforcement of the reduction in rate in 
that they would be subject to heavy 
fines in the event of violation. A 
$10,000 bond was posted by the com- 
panies, 

C. R. Street of the Great American, 
chairman of the subscribers actuarial 
committee, stated that the injunction 








Companies Writing Long 
Haul Truckers Listed 











In view of the current interest in the 
insurance of long haul truckers, THE 
NATIONAL UNDERWRITER presents here- 
with a list of the principal companies 
that have facilities for handling the cas- 
ualty coverages on these risks: 

American Fidelity & Casualty, Rich- 
mond, Va., 

Associated Indemnity, San Francisco, 

Atlantic Casualty, Newark, 

Auto Mutual Indemnity, New York, 

Autoist Mutual, Chicago. 

Builders & Manufacturers 
Casualty, Chicago, 

Casualty Reciprocal Exchange, Kan- 
sas City, 

Central Mutual, Chicago, 

Central Mutual Auto, Detroit, 

Continental Casualty, Chicago, 

Erie Insurance Exchange, Erie, Pa., 

Franklin Mutual, Chicago, 

Globe Indemnity, New York, 

Highway Insurance Underwriters, 
Austin, Tex., 

Lloyds America, San Antonio, 

National Mutual Casualty & Surety, 
Washington, D. C., 

National Standard, Houston, 

Pennsylvania Casualty, Lancaster, 


Mutual 


ra. 

Rhode Island Mutual Liability, Provi- 
dence, 

Service Mutual Liability, Boston, 

Tower Mutual, Cincinnati, 

Travelers Mutual Casualty, 
Moines. 

Truck Insurance Exchange, Los An- 
geles. 


Des 








proceedings were based solely on the 
point that the insurance department has 
attempted to exceed its power and that 
there is nothing in the law to justify the 
demand. 

Attorney Folonie included in his peti- 
tion all the companies that subscribe to 
the rates of the Illinois Inspection Bu- 
reau. There was considerable commo- 
tion among companies that are not con- 
nected with the National Board as to 
what position they should take. After 
communicating with their Chicago 
agents, almost all the companies made 
no response to the order. 


Kentucky Issues Driving Rules 


FRANKFORT, KY., July 1.—Cliff 
Claypool, supervisor state department 
of motor transportation, issued three 
rules defining provisions of the drivers’ 
responsibility law, passed by the regu- 
lar 1936 session of the General Assem- 
bly and effective May 16. They are: 

It shall be the duty of every clerk or 
judge of a court which has no clerk, in 
which any judgment is rendered or fine 
assessed for driving when drunk, reck- 
less driving or driving without license 
or proper registration, to report to the 
department of motor transportation. 

It will be necessary for any such 
operator to make a judgment good 
within 30 days and file with the depart- 
ment a bond or insurance policy in 
amount of $5,000 for injury or death of 
one person, $10,000 for more than one, 
and $1,000 property damage. Penalty 
is revocation of driver’s license. 





Complete Inspection Reports 


The Safety Inspection Bureau of Los 
Angeles of which Frank D. Nosker is 
manager is making automobile reports 
by direct inspection of both the assured 
and equipment with photographs being 
furnished of both. 

The report is most complete. Of 
about 800 questions propounded by va- 
rious companies, Mr. Nosker selected 
120. Mr. Nosker is a graduate of the 
Travelers school and has served in both 
production and adjusting capacities with 
various companies. Similar reports are 
furnished on O. L. and T. inspections, 
with inside and outside photographs 
being made of every risk. 
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A WORD ABOUT COMFORT 





F YOU appreciate complete relaxation .. . 

if you like to sleep on a deep, soft, slumber- 
inviting mattress, you will enjoy a visit to 
Hotel McAlpin. In equipping this fine hotel, 
the comfort of our guests was our first con- 
sideration. Add to this the large, airy rooms, 
the fine service and the convenient location of 
the McAlpin and you have the reasons why 
sO many particular people make the McAlpin 











" PREFER THE DRAKES LOCATION 


SAYS PRESIDENT OF NEW YORK FIRM * 
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their New York headquarters. 


.50 per day 
$2 Single 


JOHN J. WOELFLE, Manager 


ROOMS WITH BATH FROM 


.00 per day .50 per day 
$4 Double $4 Twin-bedded 





HOTEL McALPIN 


‘The Centre of Convenience”’ 


BROADWAY AT 34th ST.. NEW YORK CITY 





oS ad EES: : 
D Fur A E HOTEL 


CHICAGE 

































OvheHOGLLENGEN 


DeWitt Witt Operated Hotels 


Unusually Comfortable Rooms at Reasonable Rates, and the 
finest of Food and Beverages, Carefully Prepared and Served. 


In Cleveland czi. 





In Columbus ii. 


OgheNEIL HOUSE 
In Dayton iti. 
Othe BILTMORE 
In Ahrion iti. 
———— 


Toledo ii. 
Levhe NEW SECOR 
In Savanmnale (Ca) its. 
OvhseGENL OGLETHORPE 


In Miami Beach ti 


Oo7feFLEETWOOD 
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WHY PAY MORE? 


for First Class 
Hotel Accommodations 


Once you have tried The Lenox you will agree 
it is unwise to pay more than Lenox rates | 
for the finest hotel service. Everything pro- 
vided for your comfort, convenience and 
relaxation—and marvelous food at low fixed 








prices. 
~ RATES | 
— _—— WN adc atddauddcsudacadecudocatades $1.50 to $3.00 
Send for free AAA road map DEE astictaicnesvespimiceenianeni $2.50 to $5.00 
and folder containing map of Oe TINUE odd dcvieuccdacctcreccéduncads $5.00 up 


downtown Buffalo. Clarence A. Miner, President 


HOTEL LENOX | 


140 North St., near Delaware | 


BUFFALO, N. Y¥. | 














T H A N K S for saying you 


saw the ad in THE NATIONAL 
UNDERWRITER when writing adver- 


tisers. 















































